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Notice & Disclaimer

Islami Bank Bangladesh Limited (hereinafter referred as the “Bank” or the “IBBL” or the “Issuer”) has authorized

UCB Investment Limited (herein after referred as “UCBIL”), Prime Bank Investment Limited (herein after referred
“PBIL”) and Islami Bank Capital Management Limited (hereinafter referred as IBCML) to prepare and %'L\

dlstrlbute this Information Memorandum (IM) in connection with the proposed transaction outlined in it [Ltgg’

“Transaction™) and the bonds proposed to be issued in the Transaction (the “Bonds™)

This Information Memorandum is provided to prospective investors on a private and confidential basis for use solely ted

in connection with the issue, offer, sale or invitation to subscribe or purchase the perpetual Bonds. This Inﬁ!@\,
Memorandum shall not be, in whole or in part, reproduced or used for any other purpose without pri

consent of the Issuer. This Information Memorandum is not intended to form the basis of evaluatlo

prospective subscribers to whom it is addressed and who are willing and eligible to subscribe to the Bonds issued by

the Issuer. This Information Memorandum has been prepared to give general information regarding parties

proposing to invest in this issue of Bonds and it does not purport to contain all the information that any such party

may require, The Issuer believes that the information contained in this Information Memorandum is true and correct \‘%G\H\a
as of the date hereof, anad O ,;.\a"i‘

NNT‘ Xy 0 w ec &‘ﬂ\\“\m
The UCB Investment Limited, Prime Bank Investment Limited and Islami Bank Capital Management Lim?gcd E&BE‘“ vty

collectively prepared this information memorandum based on the information provided by the Issuer (Islapd

Bangladesh Limited). The Arrangers and issue managers have relied on the information provided by the Issuer and
such information has not been independently verified by the Arrangers. The Issuer will comply with all rules, laws
and regulations and is responsible for obtaining all regulatory, governmental and corporate approvals for the
issuance of the Bonds. The Bank, having made all reasonable inquiries, accepts responsibility for and confirms that
this disclosure document contains all information with regard to the Bank and the Issue, which is material in the
context of the Issue, that the information contained in the Disclosure Document is true and correct in all material
aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly
held and that there are no other facts, the omission of which would make this document as a whole or any of such

\_.‘a'!\

required by them to make an offer to subscribe for and purchase the Bonds. It is the responsibility of the prospective
subscriber to verify if they have necessary power and competence to apply for the Bonds under the relevant laws and
regulations in force.

v
[

information or the expression of any such opinions or intentions misleading in any material respect. By accepting ‘ =5
this Information Memorandum, investors agree that the arrangers and issue managers will not have any such OL‘E
liability. L 5o
T 8o

Eligible Participants must make their own independent evaluation and judgment before making the investment and __j < é
are believed to be experienced in investing in debt markets and are able to bear the economic risk of investing in the ‘ = 2
Bonds. It is the responsibility of the prospective subscriber to have obtained all consents, approvals or authorizations @
< A

UCB lnvestment Limited

T

Eligible Participants should conduct their own investigation, due diligence and analysis before bidding for the
Bonds. Eligible Participants should also consult their own advisors on the implications of application, allotment,
sale, holding and ownership of these Bonds and matters incidental thereto.

The Bond is different from fixed deposit particularly that it is not covered by deposit

insurance. In addition, any investment by an Eligible Investor would be after they have read

and understood the terms including the Coupon/Profit Rate/Rate of Return Discretion and

Loss Absorption Feature of the Bonds which have been explained in the Term Sheet herein. < %
=
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Issuer’s Disclaimer

The principal aim of this Information Memorandum is to present material information that may assist investors to
make an appropriate decision as to whether to invest in the offered securities. These Bonds may not be a suitable
investment for all investors. Investments in debt and debt related securities involve a degree of risk and investors
should not invest any funds in the debt instrument, unless they can afford to take risks attached to such investments.
Each potential investor in the Bonds must determine the suitability of that investment considering his/her own
circumstances. All investors should examine and carefully review this Prospectus to decide whether it would be
appropriate to invest in the securities offered taking into consideration all the information contained in it. Investors
should not consider this Prospectus as a recommendation by the Bank, by the Directors or the Issue manager as to
invest in the offered securities. Every investor shall bear responsibility of obtaining independent professional advice

on investing in the offered securities and shall conduct an independent evaluation of the information and
assumptions contained herein.

THESE FEATURES MAY BE MODIFIED AS PER THE DIRECTIONS OF BANGLADESH
BANK AND BANGLADESH SECURITIES AND EXCHANGE COMMISSION OR ANY OTHER
COMPETENT REGULATORS.

Interpretations:

In this prospectus:

<+ Headings and underlining are for convenience only and do not affect the interpretation of this
Prospectus.

Words importing the singular include the plural and vice versa.

An expression importing a natural person includes any juristic person.

In case a day on which an action or event is required to take place pursuant to the Conditions falls
on a day that is not a Business Day, then that action or event will ta&f\place immediately on the
following Business Day. 11 oef T
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JQ M Habibullah, FCS MObl](.t:Ul713046179
D M e Di Phone:9552639
Islami Bank Bangladesh Limited &eCpUlY a'nsagmg wrector E-mail: jgmfestaemail.com.
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Prime Bank Investment Limited Dr. Md. Tabarak Hossain Bhuiyan, IM&A | E-mail: tabarak@pbil.com
Managing Director and CEQ Contact: +880248810315—6 Ext. 101
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SEVP & Chief Operating Officer Mobile: 01730031810
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a5

Mohammad Abdur Rahim, FCA [Email: md@ibcmlbd.com
Islami Bank Capital Management Limited Managing Director & CEO Mobile: +88-01313084373

Phone: +88-02-47120793

CB Inves

U

Mia Amanullah Bhaban (5% Floor), 63, Dilkusha
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Section 1: Report to the Eligible Investor

By investing in the Bonds, you are hereby deemed to have acknowledged, represented and warranted to, and agree
(as the case may be) for the benefit of the arrangers and issue managers, as set out below:

High risk: You are fully aware that investment in the Bonds involves a high degree of risk.

Consultation with advisers: You have (i) consulted with your own legal, regulatory, tax, business, investment,
financial and accounting advisers in connection herewith to the extent you have deemed necessary, (ii) collected and
reviewed all information that you or your advisers believe is necessary or appropriate in connection with the
purchase of the Bonds, and (iii) made your own investment decisions based upon your own judgment, due diligence

and advice from such advisers as you have deemed necessary and not upon any view expressed by or on behalf of
the Arranger.

No reliance: You acknowledge and agree that you may not rely on any investigation that the arrangers and issue
managers or any of its affiliates or any person acting on their behalf may have conducted with respect to the Issuer
or any of their affiliates, and neither the arrangers and issue managers nor its affiliates, employees, officers,

directors, legal advisers or representatives have made any representation to you, express or implied, with respect to
your investment in the Bonds.

Informed decision: You are in possession of all the information that you believe is necessary or appropriate in order
to make an informed decision regarding your purchase of the Bonds, including without limitation, adequate
information concerning the Issuer’s business, financial condition, results ofoperations and prospects.

Knowledge and experience: You have such knowledge and experience in financial, business and international
investment matters that you are capable of evaluating the merits and risks of purchasing the Bonds and are aware

that you may be required to bear, and are able to bear, all risks including economic risk of an investment in the
Bonds.

Information of the Company: You acknowledge that the information provided to you with regard to the Issuer and
the Bonds in this Information Memorandum has been supplied to you by the arrangers and issue managers only on
behalf of the Issuer and that neither the arrangers and issue managers nor any of its affiliates, employees, officers,

directors, legal advisers or representatives has verified such information or makes any representation or warranty as
to its accuracy or completeness.

Review of Information Memorandum: You have reviewed this Information Memorandum in its entirety,
including the risks associated with investment in the Bonds, and you understand and acknowledge all of the risks
described herein. By investing in the Bonds, you have determined that:

UCB Investment Limited

i i 1 : ; " R et
L the Bonds are a suitable investment for you and your investment in the Bonds does not and will not, when N -
consummated, violate any investment or other guidelines, policies or restrictions (corporate or otherwise), or any 'L'f =
law, rule, regulation or order applicable to you; and = ©

ii. you have obtained all approvals and consents (whether internal or external) and have made all notifications
necessary for you to invest in the Bonds as contemplated; and you can bear the economic risk of the investment and
are able to sustain a complete loss in connection with your investment.

\ e’t\.ed ne™
|

doker Raihan Ali FCA
Bank Investment Limited

& CEO (CC)

Islami Bank Bangladesh Limited CaRi o

Md. Ashraful H "FCA J Q M Habibullah, ¥ Mohamnied Monirul Moula
EVP, Head of FAD £ CFO DMD & Company Se(:ié‘:laf)‘ Managing Director & CEQ
Islami Bank Banglad&sh Limited islami Bank ‘Bangiaqlesrl Limited Islami Bank Bangladesh Limited
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Own account: You are purchasing the Bonds for your own account and not with a view to any distribution thereof.

No representation or warranty: The arrangers and issue managers have not made, and you have not relied upon

any representation, warranty or condition (express and/or implied), and the Joint Arrangers shall not owe any duty
whatsoever to you in connection with the Bonds.

No obligation to purchase: The arrangers and issue managers shall have no obligation to purchase or acquire all or
any part of the Bonds purchased by you or to support losses, if any, directly or indirectly sustained or incurred by you

for any reason whatsoever in connection with the Bonds, including the non-performance by the issuance, whether to
you or otherwise.
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Section 2: Risk Factors and Management Perception about Risk

An investment in capital market involves a high degree of risk. The Bank is operating in an industry involving both
external and internal risk factors having direct as well as indirect effects on the investments made by the investors.
The Potential investors of IBBL Second Perpetual Mudaraba Bond are strongly encouraged to carefully evaluate all
the information in this Information Memorandum, especially the risk factors both internal and external on their own
merit and not by referent to any other debt securities whether of a comparable nature or otherwise before making
any investment decision. This section addresses the possible risks an investor might have to bear by investing in the
bonds and each risk factor is followed by management’s perception regarding the risk.

Prior to making an investment decision, prospective investors should carefully consider this section in conjunction %E{l '&T\
with the information contained in this Information Memorandum. These risks and uncertainties are not the only

issues that the Bank faces. Additional risks and uncertainties not presently known to the Bank or that the Bank

currently believes to be immaterial may also have a material adverse effect on its financial condition or business. d
Unless specified or quantified in the relevant risk factors, the Bank is not in a position to quantify the financial or ‘&e
other implications of any risk mentioned herein below. e

If any one of the following stated risks actually occurs, the Bank’s business, financial conditions and re¥wits of
operations could suffer and, therefore, the value of the Bank’s Bonds could decline and/or the Bank’s ability to meet
its obligations in respect of the Bonds could be affected. More than one risk factor may have simultaneous effect M\g\a
with regard to the Bonds such that the effect of a particular risk factor may not be predictable. In addition, more than

one risk factor may have a compounding effect which may not be predictable. No prediction can be made as to the @%ﬁ - o O0

o
effect that any combination of risk factors may have on the value of the Bonds and/or the Bank’s ability to me e oy 0‘\:;9;?-5@“
obligations in respect of the Bonds. Potential investors should perform their own independent investigation ﬂ'@‘-"@r,.;\gg:a'ﬁ"“
financial condition and affairs of the Bank, and their own appraisal of the creditworthiness of the Bank. Potentigh® 2
investors should consult their own financial, legal, tax and other professional advisors as to the risks and investifient
considerations with respect to the Bonds. Potential investors should thereafter reach their own views prior to making
any investment decision.
Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the
financial or other implications of any of the risks mentioned herein.

2.1 Profit/Return Rate Risk (i.e. Interest rate Risk)

Profit rate risk concerned with borrowed funds of short term and long-term maturity. Profit rate risk is the risk that "’5 '3 'E_:
the Bank faces due to unfavorable movements in the interest rates. Volatility in money market and increased ‘”'%; 5E
demand for investment funds raise the rate of interest. The Bank's financing in different sectors is generally ij 2 =
structured at fixed and variable rates for specified terms. A change in the Government's monetary policy also tends 12485 ?
to Increase the rates. Increase in interest rates of borrowing could narrow or eliminate the spread or result in a ::‘ 5, E
negative spread, and hence, may have el material adverse effect on the Bank's business, financial condition and/or R :j té

results of operations.

(
e

Mitigation: =

The Bank adopted traditional Gap analysis for assessing impact on profit perspective (earnings perspective) and
Duration Analysis for assessing the impact on the Economic Value of Equity (Economic Value Perspective). In
compliance with the requirement of Bangladesh Bank's Asset Liability Management guidelines, the Bank has
formed "Asset Liability Management Committee” (ALCO) with the senior executives. The Committee meets once
every month to set and review strategies on Asset Liability Management (ALM). The ALM desk performs Money
Market activities, manages liquidity and interest rate risk of the bank, and understands market dynamics i.e.
competition, potential target markets etc., updates the balance sheet movements and complies with the statutory
obligations as well as the risk elements involved with the business.

/

Khandoker Raihan Ali FCA

Prime Bank Investment Limited

L—IMD & CEO (CC)

Islami Bank Bangladesh Limited m
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Md. Ashraful B¥4ue, FCA J Q M Habibullah, Mohammed Monirul Mot
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2.2 Foreign Exchange Rate Risk

Foreign Exchange Risk is the current or prospective risk for earning and capital arising from adverse movements in
currency exchange rates. Foreign Exchange risk may also arise as a result of exposures of banks to profit rate risk
arising from the maturity mismatches of foreign currency positions.

Mitigation

IBBL has established Risk Tolerance limits for foreign exchange exposure with the directives of Bangladesh Bank

in order to ensure that any adverse exchange rate movements on the results of the Bank due to un-hedged foreign
exchange positions are managed within acceptable parameters. Investment Risk arises when the counterparty fails to
meet its obligations in accordance with agreed terms and conditions of an investment related contract. The failure may
arise due to unwillingness of the counterparty or declining trend of overall economic condition, unanticipated legal [\
or political constrains, etc. 1 cjd W

2.3 Non-repayment Risk ed
The risk associated with the failure to pay the scheduled return of principal on a fixed-income security. “ ‘
Mitigation

This bond is perpetual in nature i.e. there is no maturity date and there are no set-ups or other incentwes to
redeem unless and until it is eligible for call option criteria.

e

{\‘ {3\'3“ '\ 4
2.4 Prepayment, Call or Refunding Risk ; mq\%““ ) o S
The risk associated with the early unscheduled return of principal on a fixed-income security. ;:‘EQQM\T;

3‘% \-“ st

Mitigation
This bond is perpetual in nature i.e. there is no maturity date and there are no set-ups or other incentives to

redeem unless and until it is eligible for call option criteria.

2.5 Security Risk

The risk associated with the default, authenticity or validation of the collateral used to guarantee repayment of a
bond. S K

Mitigation

Since this is an unsecured bond, this particular risk is not applicable here. | l

2.6 Liquidity Risk

Executive Off

UCB Investment |

Liquidity Risk is the risk that the bank cannot promptly fulfill its payment obligations due to unforeseen factors or be
forced to placement funds on unfavorable terms. Bank might face liquidity risk due to adverse mismatch of =
maturities of assets and liabilities and might encounter difficulty in meeting Obligation from its financial liabilities at

a point of time.

Mitigation

Islami Bank Bangladesh Limited maintains diversified and stable funding base comprising of core retail, corporate
and institutional deposits to manage liquidity risk. The prime responsibility of managing the liquidity risk of the bank
lies with Treasury Division. Different key ratios including LCR and NSFR are regularly discussed in monthly
meeting of ALCO of the Bank. The committee meets at least once in every month to review LCR, NSFR report and .
overall liquidity position of the bank. Treasury Division maintains liquidity based on current liquidity position
anticipated future funding requirement, sources of fund, options for reducing funding needs, present and anticipated
asset quality, present and future earning capacity, present and planned capital position, etc.
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2.7 Management Risk

The risk associated with ineffective, unprofessional, non-discreet or underperforming management, that impedes the
growth of the organization as well as hurts the shareholders and the company, fund of which being managed.

Mitigation

IBBL is one of the leading Islamic banking institutions in Bangladesh with a track record of consistent performance \
achieved through effective leadership and corporate governance. IBBL has a sound management system that is not "R &1
only efficient but also dynamic in taking appropriate decision to make the organization more effective, vibrant and

result oriented. Therefore, with the strong leaderships and structured corporate set-up the management risk is not a d

matter of concern at all for the steady and sustainable growth of IBBL. tte

Operational risk refers to the risk of loss due to inadequate or failed internal processes, people and systems, or from
external events. Capability to carry out a large number of transactions effectively and accurately while complymg gin
with applicable laws and regulations constitute operational risk Management activities of the bank.

2.8 Operational Risk

Mitigation

The policy for operational risks including internal control and compliance risk is approved by the Board taking into
account the relevant guidelines of Bangladesh Bank. In order to review the operation and compliance of statutory
requirements, Internal Control & Compliance Division undertakes various measures including periodical and special
audits on the affairs of the branches and departments at head office. Audit Committee of the Board directly oversees
the activities of Internal Control and Compliance Division of the bank to protect and safeguard the interest of all
stakeholders.

2.9 Business Risk

IBBL might earn lower than anticipated profit, or that it will experience a loss rather than a profit. Business risk is
influenced by a lot of factors, including revenue, costs, competition and overall economic climate and government
regulations.

Mitigation

The Bank has a robust risk management system to counter any adverse business risk. Most business risks have been
covered in investment, Liquidity and profit rate Risk. To counter and mitigate business risk, the following mitigation
measures are in place:

= Regular review of impact of global & domestic economic changes meltdown and taking appropriate measures;

= [nnovative and convenient financial products and services;

= Taking prompt action on customer complaints;

= Frequent assessment of clients’ satisfaction;

= Regular review of performance against budget and targets;

* Review and analysis of competitors’ performance;

» Regular review on different government regulations & make prompt action to cope up with those regulations.
Prevention of risk by forecasting future market condition gives IBBL competitive edge over other competitors in the
local market. In order to mitigate prospective risks of the market, the ALCO team regularly assesses the market
information. This assessment updates the Management about the current market situation, growth of certain
industries, current global phenomena, price index of raw materials, refinance scheme taken by central bank and
regulatory steps taken by various regulatory bodies. This also helps to make future prediction on any industry and
the market as a whole. *

2§
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2.10 Industry Risk

Industry Risk arises when a specific industry does not perform up to the expected level or at par. When problems
plague one industry, they affect the individual organization of that particular industry. Industry risk also refers to the
risk of increased competition from foreign and domestic sources leading to lower revenues, profit margins, loss of
market share etc. which could have an adverse impact on the business, financial condition and result of operation.

Mitigation

IBBL constantly keeps watch on ever changing economic and business environment which sometimes leads some

industry risk as well as opportunity and banks has taken prompt & proactive action for avoiding probable risk and

grabbing the opportunity. IBBL has always been careful in offering Innovative, convenient and cost effective financial

products and services which flexibility in nature and by the way minimizes its industry risk exposure. Since its

inception the bank contributes significantly in harnessing deposits by launching different attractive schemes befitting

the requirement of different segment of customers. The bank actively encourages feedback from the customers and mn
regard complaints as constructive comments that helps to build customer relationships and improve businesz 2 SEP
situation. The Bank has also succeeded in diversifying its business portfolio across the thrust sectors of the economy

and always takes special care for utmost value addition in clientele services. . V t 't d

We are living in an era of information and communication technology and banks have become more technology

driven these days. Use of computer, internet has become a common practice in the banking industry. There are

certain risks involved in the use of technology. This risk may arise from malfunction of system, failure of network,

shortage of skilled /trained manpower, lack of knowledge about the use of technology, virus attack, haciyeg dahzmmad Gelam Mowla

Deputy tiirecier

Mitigation Bangladesh Securtes ano Excnange Comission
To manage IT related risk, IBBL has adopted Core Banking Software “electronic Integrated Banking System (e-

IBS), own developed full-fledged centralized core banking systems. IBBL is already running a Data Center at

bank’s own premises at Dilkusha since 2005. The bank has also secured its data through Disaster Recovery Site

(DRS) located at Savar since 2009 to make sure that the bank will not lose any data in case of any disaster occurs.

Moreover, IBBL has established in 2013 a Hot Disaster Recovery (Hot DRS), a replica of data center, at Kakrail for

uninterrupted real-time online banking and most secured data storage.

2.11 Information Technology Related Risk

IBBL has an IT Audit and Security team formed as per the Central Bank’s Guideline. It is conducting IT Audit in L
each branch on a periodic basis and providing suggestions to higher management. IT Division is also managing IT

related training programs to make sure that employees are aware of IT risk related issues. Besides, the bank has

taken initiatives for capacity building of IT officials of the bank through providing appropriate training. Last year

the bank has arranged more than fifty IT related training and workshop for the employee of IBBL.

a
v WILL

2.12 Market Risk

Market risk is defined as the potential impact of adverse price movements such as benchmark rates, foreign
exchange rates, and equity prices on the economic value of an asset i.e. the current or prospective threat to the
Bank’s earnings due to movements in market prices, i.e. prices of securities, commodities, profit rates and foreign
exchange rates. Market risk exposure of IBBL is explicit in portfolios of securities/equities and instruments that are
actively traded.

Mitigation

The Treasury Division manages market risk covering liquidity, profit rate and foreign exchange with oversight from
Asset Liability Management Committee (ALCO) comprising Senior Executives of the Bank. ALCO is headed by the
Managing Director.

Khandoker Raihan Ali FCA
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2.13 Risk Related to Potential or Existing Government Regulations

Excessive growth of Risk Weighted Assets against the growth of eligible regulatory capital of Islami Bank
Bangladesh Limited might breach the Bangladesh Bank’s criteria of minimum capital requirement. Also, the Bank might
failto comply with the laws, regulations or codes applicable to the financial services industry.

Mitigation

Internal Control and Compliance of IBBL works to achieve effectiveness and efficiency of operations, reliable
financial reporting and compliance with laws and regulations. Pillar 1 and Pillar 2 of Basel-III Accord also focused
on operational risk and supervisory review respectively attaching considerable importance to internal control &
compliance and on supervision & monitoring. As prescribed in the Bangladesh Bank core risk guideline on Internal
Control & Compliance, Management Committee of IBBL reviews the overall effectiveness of internal control system.

2.14 Risk Related to Potential Changes in Global and National Policies

Risk associated with any potential global issues (i.e. a global financial crisis or a massive volatility in an international
currency) or a national policy change (i.e. regulatory changes made by the Bangladesh Bank or the Bangladesh Securities
and Exchange Commission).

Mitigation
Since this security would be issued in the local market, potential global changes are unlikely to have any impact on

the security issued. Moreover, IBBL has a robust risk management team and has the capability to adapt to any
local/global scenario that might affect the local market.
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Section 3: Detailed Description and Information SQ—? ‘]N.\
1k
Detailed description and information as per Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021; d
Schedule- A (Part I) is annexed to this Information Memorandum. Please check Annexure - 01 ' ett
>

Section 4: Details plan of utilization of proceeds:

X SR g 1= et
Islami Bank Bangladesh Limited (IBBL) has decided to raise Additional Tier-1 Capital through issuanc TBBL
Mudaraba Perpetual Bond in order to strengthen its capital base in accordance with Bangladesh Bank’s Guidelines on
Risk Based Capital Adequacy (Revised Regulatory Capital Framework in line with Basel III). The proposed bond issue
will allow the bank to enhance its capital strength and continue to grow its balance sheet in the future years.

Purpose of Issuance of IBBL Mudaraba Perpetual Bond

Plan Regarding Use of Proceeds from IBBL Mudaraba Perpetual Bond

The proposed bond will qualify as part of IBBL’s Additional Tier-1 capital and will help maintain healthy capital N g—}, o T
adequacy ratios in the next few years. Besides, the BDT 800 crore fund will be used for undertaking general business t_l ':: :
activities of the bank including strengthening of the investment portfolio and other securities. & ;
i

Section 5: Features of IBBL. Mudaraba Perpetual Bond 3 5o

5

IBBL Second Perpetual Mudaraba Bond is a debt instrument in debenture nature unsecured and contingent
convertible. The major features of the IBBL Second Perpetual Mudaraba Bond are presented below:

5.1 Basic Features of the Instrument
Finalization of all terms & conditions of this instrument (stipulated in the table below) are subject to approval from
concerned regulatory authorities and may need to change as per regulatory instruction.

Table | Basic Features of IBBL Mudaraba Perpetual Bond

1| Issuer Islami Bank Bangladesh Limited (the “IBBL”/ the “Bank’/ the “Issuer”).
2 | Name of the Instrument | yggy 21 perpetual Mudaraba Bond.
3 | Issue Type Unsecured, Subordinated, Contingent-Convertible, Fully paid up, Non-

Cumulative, BASEL III compliant Perpetual Debt Instrument (i.e. Bond)
for inclusion in Additional Tierl Capital as regulatory capital.

4 | Issue size BDT 800,00,00,000 only.

5 | Face Value/ Issue Price | BDT 5,000 only per Bond.

6 | Number of Issuing Unit 1,440,000 units/bonds in private placement/offer and 160,000 units/bonds
for public issue/offer in aggregate no.s 16,00,000 units/bonds.

7 | Mode of Issue BDT 720,00,00,000 only (90% of total Issue size) for private
placement/offer and BDT 80,00,00,000 only (10% of total Issue size) for
public issue/offer.

8 | Market Lot 01(one) unit/bond and in multiple of 01 unit/bond thereafter.
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The Bond is perpetual i.e. there is no maturity date and there are no step-
ups or other incentives to redeem.

Unsecured debt instrument. The Bonds are neither secured nor covered by
a guarantee of the Issuer (i.e. the Bank) nor related entity or other
arrangement that legally or economically enhances the seniority of the
claim of the holders of the Bondholders vis-a-vis other creditors of the
Issuer (i.e. the Bank). Bondholders will not be entitled to receive notice of
or attend or vote at any meeting of shareholders of the Issuer or participate
in the management of the Issuer.

Augmenting Additional Tier 1 Capital (As per the terms defined in Basel
III Regulations/Guidelines/Bangladesh Bank RBCA Guidelines-2014) and
over all capital of the Issuer (i.e. Bank) for strengthening its capital
adequacy and for enhancing its long-term resources in accordance with
Bangladesh Bank Guidelines.

Dematerialized form.

Not applicable as the Bonds are perpetual and there shall be no
redemption/maturity date.

The funds being raised by the Issuer (i.e. Bank) through the present Issue
are not meant for financing any particular project. The Bank (i.e. the
Issuer) shall utilize the proceeds of the Issue for its regular business
activities. The Issuer (i.e. Bank) shall not utilize proceeds of the Issue for
any purpose which may be in contravention of the regulations/ guidelines/
norms issued by the Bangladesh Bank and Bangladesh Securities and
Exchange Commission.

For private placement/offer on the subscription closing date upon
realisation of proceeds of subscription money in the designated bank
account(s) and for public offer/issue on such date to be decided/fixed later
based on regulatory approvals.

Transfer and transmission of the Bonds shall be subject to the Depositories
Act. 1999, the rules made thereunder, the byelaws, rules and regulations of
the Depositories as amended from time to time. |

9 | Maturity Period/Tenor

10 | Nature of Instrument and
status of the Bond

11 | Purpose and Objectives

12 | Issuance Mode

13 | Redemption date

14 | Details of the utilization
of the proceeds

15 | Deemed Date of
Allotment

16 | Transferability

17 | Seniority of Claims/
Seniority of the
Instrument/ Claim
Settlement in the event of

. Liquidation or Wind-up
%‘R 1“ -
L o
b
S
et
» %
@
M@\‘\\mﬁ\
“&QQ? 0\0‘ ;
W oo v
s@ o¢ o

Unsecured Additional Tier 1 Bonds (as the term is defined in the Basel III
Guidelines under pertinent Bangladesh Bank Guidelines, to the extent
applicable.)

The Claims of the Bondholders shall: ‘

(i) be superior to the claims of investors in equity shares;

(ii) be subordinated to the claims of depositors and general creditors of
the bank;

(iii) be subordinated to the claims of Bank’s existing non-convertible,

listed, debt instrument Mudaraba Perpetual Bond (MPB) of BDT

3,000 million (i.e. 1 mudaraba perpetual Bond of the Issuer);

pari passu without preference amongst themselves and other

unsecured debt instruments classifying as Additional Tier 1 Capital

and Tier 2 in terms of Basel III Guidelines whether currently

outstanding or issued at any time in the future.; and

neither secured nor covered by a guarantee of the issuer nor related

entity or other arrangement that legally or economically enhances the

seniority of the claim vis-a-vis bank creditors.

(iv)

)
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The instrument cannot contribute to liabilities exceeding assets if such a
balance sheet test forms part of a requirement to prove insolvency under
any law or otherwise.
Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed to such
terms in the Basel III Guidelines.
18 | Listing Status The Bonds shall be listed with stock exchange(s) after deemed date of
allotment and or after subscription closing date (on main board and/or
ATB- Alternative Trading Board as per instructions of the regulators).
19 | Convertibility Contingent Convertible on pre-specified trigger point (as fixed/ to be fixed
by the Bangladesh Bank/regulator(s) from time to time).
20 | Redemption/Principal Not applicable. However, in case of Redemption on account of exercise of
Repayment Amount Call Option or Otherwise, in accordance with Bangladesh Bank Basel III
Guidelines/instructions, the Bond shall be redeemed at Par along with
coupon/profit accrued till one day prior to the call option date, subject to
fulfillment of terms and conditions as mentioned in Bangladesh Bank
Guidelines.
21 | Late Redemption Not Applicable. Since the instrument is perpetual in nature i.e. there is no
maturity date; late redemption is not applicable unless and until it is
eligible for call option criteria.
22 | Put Option Not Applicable.
23 | Put Date Not Applicable.
24 | Put Price Not Applicable.
25 | Issuer Call Option Can be exercised only after ten years of issuance, with prior approval
from the Bangladesh Bank.
26 | Call Option Eligibility/ The Call Option may be exercised subject to following conditions:
Condition for exercise of (a) To exercise the Call Option, the Bank (i.e. the Issuer) must receive
call option prior approval of Bangladesh Bank; and :
(b) The Bank (i.e. the Issuer) shall not exercise Call Option unless:
(i) The Bond is replaced with capital of the same or better quality < =8
and the replacement of this capital is done at conditions which - 2 &
are sustainable for the income capacity of the Bank (i.e. the r i 2
Issuer); or =B
(i) The Bank (i.e. the Issuer) demonstrates that its capital position E 5C
is well above the minimum capital requirements after the call ' i
option is exercised.
27 | Tax Call and The Issuer/Bank may call the instrument/bond due to the occurrence of Tax
Regulatory Call events or Regulatory event only if it is permitted by Bangladesh Bank.
28 | Call Option Price At par.
'\N 29 | Repurchase/ Buy-Back/ (1) Principal amount of the Bonds may be repaid (e.g. through
caﬂ-_? Regemption repurchase or buy-back or redemption) only with prior approval of
11 8 Bangladesh Bank;
“ (2) The Bank may repurchase/buy-back/redeem the instrument /Bond
q e only if:
» (a) It replaces the Bond with capital of the same or better quality and
o the replacement of this capital is done at conditions which are
A C}Q@f\\@ & sustainable for the income capacity of the Bank (i.e. the Issuer); or 3
R &'é‘“ﬁ\{ec‘ &'{@‘ (b) The Bank (i.e. the Issuer) demonstrates that its capital  position [
N WL e is well above the minimum capital requirements after the | TS
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repurchase/ buy-back/ redemption.

30 | Re-capitalization The Bonds shall not have any features that hinder re-capitalization, such as
provisions which require the Bank (i.e. the Issuer) to compensate investors
if a new instrument is issued at a lower price during a specified time frame.
31 | Lead Arranger ( for UCB Investment Limited.

Private Placement/ Offer)
32 | Joint Co- Arrangers ( for | Prime Bank Investment Limited and Islami Bank Capital
Private Placement/ Offer) | Management Limited.

33 | Issue Managers (jointly) | Prime Bank Investment Limited and UCB Investment Limited.

for public offer/issue

34 | Underwriter(s) AIBL Capital Management Limited.

35 | Trustee SBL Capital Management Limited.

36 | Credit Rating Agency Alpha Credit Rating Limited.

37 | Legal Advisor Barrister Md. Mydul H. Khan.

38 | Prohibition on Purchase/ | Neither the Bank (i.e. Issuer) nor a related party over which the bank
Funding in Bonds exercises control or significant influence (as defined under relevant

Accounting Standards) should purchase the instrument, nor can the bank
directly or indirectly should fund the purchase of the instrument.

The same restriction will also apply to the employees’ retirement benefit
funds of the issuing bank. Banks should also not grant advances against the
security of the instrument issued by them.

39 | Profit/Coupon Type Floating Rate.
40 | Benchmark Profit Rate/ | The total profit on the Bonds will be calculated by Benchmark Mudaraba
0 Coupon Rate/ Rate of profit rate/coupon rate plus a predetermined additional profit rate/margin as
9 %@ |\ Return/ Profit described in below mechanism:
& tribution Rate of return will be calculated based on the latest available published |
‘ Y deposit rate in Bangladesh Bank website. The average of yearly deposit
e‘, rate (1 year but < 2 year) of scheduled Islamic banks (1st Generation, 2nd
q Generation and 3rd Generation banks only) will be considered excluding
foreign Islamic banks and any Z-category Islamic Banks enlisted in capital
/ market. Furthermore, if any Islamic bank goes into OTC Market/ delisted,
% ” e that will be excluded from rate of return calculation as well.
W) g
R “‘Z':‘ao\"w The Benchmark rate will be calculated/fixed by the Trustee on every
S\@ 990'}‘! aﬂ@@ “Profit/Coupon Reset Date” or “Profit Rate/Coupon Rate Determination

Date” and notified to the Issuer (i.e. the Bank) and all
Investors/Bondholders on every Profit Reset Date.

41 | Additional profit rate/
margin with Benchmark | 2.50% p.a.
Profit Rate/ Coupon Rate
42 | Rate of Return/Coupon
Range (i.e. floor rate and
ceiling rate)

43 | Exercise of Rate of Any return/coupon/profit will be distributed subject to having available

Return/ Coupon/Profit distributable profit of the Issuer/Bank/IBBL.
Vi

Return Ceiling: 10%
Return Floor: 6% (subject to having available distributable profit)
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Rate Discretion

44

Profit/Coupon Payment
Frequency

Profit will be paid to the bondholders annually within 60 days after due
date and shall not be cumulative. However, the first profit/coupon payment
period will be from the issue date/subscription closing date/deemed date of
allotment up to the ensuing 31 December of the respective year of issue
date/subscription closing date/deemed date of allotment. Thereafter, annual
profit/coupon payment will be made as per Gregorian calendar year (i.e.
Profit period/Coupon Period will be from 01 January to 31 December or up
to Issuer Call date, or regulatory call date, if exercised).

45

Coupon Payment Dates

On the Anniversary of the closing each Gregorian calendar year, subject to
Bangladesh Bank Guidelines (up to Call option date, in case Call option is
exercised by the Bank).

46

Profit/Coupon rate Reset
date/ Profit rate/ Coupon
Rate determination date

The first rate will be determined at the date of the issuance of the Bond or
subscription closing date (for private placement/offer) or deemed date of
allotment (for public offer/issue) whichever comes first. From thereon, the
rate will be re-fixed annually on 05(five) business days before the first day
of any profit/coupon period for which a rate of return/coupon/profit is to be
determined.

47

Computation of Profit/
Coupon/Day count Basis

The total Profit/Coupon for each of the Profit/Coupon periods shall be
computed as per actual day count on the face value of principal outstanding
at the coupon/profit rate.

In case of a leap year, if February 29 falls during the tenor of the bonds
then the number of days shall be reckoned as 366 days (actual/ actual day
count convention) for a whole 1-year period.

48

Settlement

Payment of Rate of Return/ Coupon/Profit and repayment/ redemption of
principal shall be made by the way of cheque(s)/warrant(s)/demand
draft(s)/Bank Payment Order(s) / credit through direct credit/ BACPS/ BD-
RTGS/ BEFTN mechanism or any other permitted method at the discretion
of the Issuer/IBBL/Bank.

15 days prior to each Coupon Payment Date, and Call Option Due Date. In
the event the Record Date falls on a day which is not a Business Day, the
immediately succeeding Business Day shall be considered as the Record
Date. All bondholders/debt holders who are registered at Central
Depository Bangladesh Limited, or if the bonds are not deposited in the
depository, the persons whose name is recorded in the registers of the
Issuer/Bank as on the relevant coupon/profit payment Record Date are
eligible to receive coupon/profit for that relevant period.

Shari’ah Approval

Shari’ah views and opinion from Bank’s Shari’ah Supervisory Committee
has been obtained.

Penalty rate on delay
repayment (as fixed by
the Regulator)/Events of
Default

In case of a default in payment of profit/coupon and/or principal
redemption on the respective due dates (except in circumstances as
mentioned in the Bangladesh Bank issued Basel III Guidelines), 2% p.a.
(two percent per annum) as an extra above the usual documented Coupon
Rate/profit rate of the bond will be paid to the bond holders as per rule
14(1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules,
2021. However, it is clarified that any non-payment of Coupon/Profit
/Return and or principal on account Bangladesh Bank Guidelines on Basel
Il capital regulation, Coupon/Profit Rate/Rate of Return Discretion and
other events of this term sheet, shall not be deemed to be an event of

Ld
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default and no such default penalty.

52

Coupon/Profit Rate/Rate
of Return Discretion

(i) The bank (i.e. the Issuer) shall have full discretion at all times to
cancel distributions/payments to the bondholder/ investors;

(ii) Cancellation of Coupon/ discretionary payments shall not be an event
of default as per SL. No. 51 of this term sheet;

(iii) Banks shall have full access to cancelled payments to meet
obligations as they fall due;

(iv) Cancellation of distributions/payments shall not impose restrictions
on the bank except in relation to distributions to common
stakeholders;

(v) Coupons/Profits shall be paid out of distributable items; and

(vi) The Coupons/Profits shall not be cumulative i.e., Coupons/Profits
missed in a year will not be paid in future years, even if adequate
profit is available and the level of CRAR conforms to the regulatory
minimum. When Coupons/Profits are paid at a rate lesser than the
prescribed rate, the unpaid amount will not be paid in future years,
even if adequate profit is available and the level of CRAR conforms
to the regulatory minimum.

53

Dividend Stopper Clause

Common Equity Holders'

Dividend Stopper Clause

Dividend Stopper Clause will be applicable to this instruments (i.e. Bonds)
and will stop common equity holders' dividend payments on common
shares in the event the holders of additional Tier 1 instruments (i.e. Bonds)
are not paid profit/coupon either due to exercise of Issuer's Coupon
Discretion or otherwise. For avoidance of doubt, the dividend stopper will
not:

(1) Stop payment on another instrument/Bond(s) where the payments on
such this other instrument /Bond(s) are not fully discretionary;

(2) Prevent distribution to shareholders for a period that extends beyond
the point in time at which dividends/profit /coupon on the Additional
Tier 1 instrument/Bond are resumed;

(3) Impede the normal operation of the Bank (i.e.
restructuring  activity  (including  acquisitions/
/amalgamation/ re-constitution etc); or

(4) Impede the full discretion that the bank has, at all times, to cancel the
distributions or payments on the bonds nor act in a way that could
hinder the re-capitalization of the Bank.

Issuer or any
disposals

MD&CEO(CQ

Loss Absorption Feature
Raihan Ali FCA

Prime Bank Investm tment Limitcc

The AT-1 Capital qualifying Perpetual bond has a "Loss Absorption
Feature" that will activate a loss absorption mechanism through
"conversion of the bonds into common shares" at an objective per-specified
"Trigger Point". Unless the Trigger Point takes place, this mechanism will
never be activated. If the Trigger-Point or Trigger-Date is reached, the
shortfall amount to maintain minimum required consolidated CET-1
Capital of Total Risk-Weighted Assets (RWA) will be converted into
Common Shares as per Bangladesh Bank requirement from time to time
(Currently of 4.50%).

55

Loss Absorption
Methodology

CET-1 on Trigger Point Condition Date will be considered to identify the
shortfall percentage, which would be required to bring the consolidated
Common Equity Tier 1 (CET-1) ratio to 4.50% of RWA and it will be
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converted into common shares at the Conversion Strike Price (CET-1 ratio
always to be fixed as per Bangladesh Bank requirement from time to time).

If a fractional share issuance arises upon conversion, the issuer will round
the number of shares issuable, up to the next whole number. Fractional lot
size will also be rounded to the next whole number.

If the bank's consolidated CET-1 falls below Bangladesh Bank
requirement (Currently of 4.50%) and stays below for 03 (Three)
successive quarters, it would be the Trigger Point Condition and the 3™
quarter-end date of consecutive below-minimum CET-1 Ratio would be the
Trigger Point Condition Date. Once the Trigger Point Condition has been
met and Loss Absorption feature has been exercised, the cycle will start
again.

56 | Trigger Point for Loss
Absorption Condition:
57 | Payment Suspension
Methodology
o
D
11
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In case of the event of exercise of Loss Absorption feature of the Bond, any
coupon payment in between the Trigger Point and publication date of
audited financials will be suspended. The bondholder will not be eligible
for the coupon payment if the same situation prevails (Bank’s consolidated
CET-1 ratio remains below the regulatory requirement of 4.5%) after the
publication of audited financials. In case of conversion on Trigger Point
Condition, the portion that will be required to be converted into equity
shares, Coupon Payment will never resume back for that portion. The
portion that shall not be converted, payment will resume from next coupon
date for that non-converted portion, but subject to CET-1 Ratio remaining
reaching 4.50% or above, and coupon will be paid along with previous
coupon for this portion.

No penal/additional/delay fee shall be charged on the Issuer for the period
when coupon(s) payments are suspended.

58

Calculation basis

Shortfall percentage of the consolidated common equity tier 1 (CET-1)
ratio on trigger point condition date will be calculated based on audited
financial statements of the Issuer.

59

Conversion Strike Price

Average of 180 business days market price prior to the Trigger Point
Condition Date or par value (currently BDT 10/-) whichever is higher.

60

Govemning Law and
Jurisdiction

The instrument/Bond is governed by and shall be construed in accordance
with the Bangladesh Securities and Exchange Commission (Debt
Securities) Rules, 2021. Any dispute arising thereof shall be subject to the
jurisdiction of the competent courts of Bangladesh.

61

Applicable Bangladesh
Bank Guidelines

The instrument/Bond is being made in pursuance of “Guidelines on Risk
Based Capital Adequacy (Revised Regulatory Capital Framework for
banks in line with Basel III)” on Basel III capital regulations issued by
Bangladesh Bank vide BRPD Circular No- 18 dated December 21, 2014 (
herein after Basel III Regulations/ Basel III Guidelines/ Bangladesh Bank
RBCA Guidelines-2014) covering criteria for inclusion of instruments in
Regulatory Capital (Specific Eligibility Criteria to Qualify As Additional
Tier 1 Capital stated in ANNEX-4 of Bangladesh Bank RBCA Guidelines-
2014). The issue of Bonds and terms and conditions of the Bonds will be
subject to the applicable guidelines/orders /rules/circulars issued by
Bangladesh Bank and Bangladesh Securities and Exchange Commission
from time to time.

62

Regulatory Approval

Upon approval from the Bangladesh Securities and Exchange Commission
and No-Objection Certificate from Bangladesh Bank, the Bank (i.e. Issuer)
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will issue the Bonds.

63 | Validity of the Consent The consent for issuance of securities under private offer shall remain valid
(to be issued by BSEC) for 06 (six) months from the date of consent or for such a period as
determined by the Commission in the consent letter. The consent for
issuance of securities under public issue shall remain valid for 03 (three)
months from the date of consent or for such a period as determined by the
Commission in the consent letter.

64 | BDT All references to “BDT™” or “Tk.” are to the Bangladeshi Taka, the official
currency of Bangladesh.

65 | Basel Accords Global minimum standards for the prudential regulation of banks set by the

Basel Committee on Bank Supervision, housed with the Bank for
International Settlements. The Basel Accords do not have legal force. The
standards need to be incorporated into local legal frameworks through each
jurisdiction’s rule-making process within the predefined time frame
established by the Basel Committee on Bank Supervision. There are three
main sets of these agreements, which are commonly known as Basel I, II,
and IIL.

66 | Basel I1I

Means the Basel I1I International regulatory framework for banks. Basel I1I
framework was drafted by the Basel Committee on Banking Supervision,
which is a Committee of Bank of International Settlements. It is the risk-
based capital framework to be followed by banks across countries and it
has been designed to be risk sensitive across various types of banking
assets, including securitization exposure. Basel III is based on the
following three mutually reinforcing pillars that allow banks and
supervisors to evaluate properly the various risks that banks face:
(1) minimum capital requirements, which seek to refine the present
measurement framework;
(2) supervisory review of an institution’s capital adequacy and internal
assessment process; and
(3) market discipline through effective disclosure to encourage safe
and sound banking practices.
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67 | Basel III Regulations/
Basel III Guidelines/
Bangladesh Bank RBCA
Guidelines-2014

=]

BRPD Circular No.-18 dated December 21, 2014 issued by the Bangladesh
Bank (the central Bank of Bangladesh) on Basel III Capital Regulations
(Guidelines on Risk Based Capital Adequacy, Revised Regulatory Capital
Framework for banks in line with Basel III), as amended from time to time
covering terms and conditions for issue of perpetual debt instruments for
inclusion in Additional Tier 1 capital (Annex 4 of the Guidelines on Risk
Based Capital Adequacy, Revised Regulatory Capital Framework for banks
in line with Basel III).

In the case of any discrepancy or inconsistency between the terms of the
Bonds or any other Transaction Document and the Basel I11 Guidelines, the
provisions of the Basel III Guidelines as per Bangladesh Bank shall
prevail. The issue of Bonds and the terms and conditions of the Bonds will
primarily be subject to and govern by the applicable guidelines issued by
the Bangladesh Bank from time to time and the Rules and Regulations of
Bangladesh Securities and Exchange Commission as amended from time to
time.

{68 | Common Equity Tier 1
) (CET-1) capital

Common Equity Tier 1 Ratio means the common equity Tier 1 capital ratio
as determined by the Bangladesh Bank, the Central Bank of Bangladesh.

69 | Additional Tier 1 (ATI1)
capital

Capital instruments that meet the criteria for inclusion in the additional tier
1 capital as defined by the Bangladesh Bank, the Central Bank of
Bangladesh.

5.2 Rate of Return, Yield to Maturity, Coupon/Discount Rate
Coupon Range: As fixed by Bangladesh Bank (if any, but subject to having available distributable profit)

5.3 Transferability/Liquidity
The bond is freely transferable in accordance with the provisions of the Trust Deed.

5.4 Prepayment, Call, Refunding, Conversion Feature
Perpetual bond is non-puttable, callable in Nature.

5.5 Tax Features

The Company and any income from the Bond for the investors will be according to the Laws of Bangladesh.

5.6 Enforcement of Charges over securities

The Trustee shall enforce all payment obligations under the Bonds only by way of petitioning for the winding up or
dissolution of the Issuer and/or by proving for the amount due and payable under the Bonds in the liquidation or
administration of the Issuer. In the event of default by the Issuer in the performance or observance of any covenant,
condition or provision contained in the Bond or the Trust Deed or any of the Issue Documents (save for failure to
pay any amount of principal, coupon or expenses or in respect of any other payment obligation), (i) the Trustee or
any Bondholder shall not be entitled to any remedy available to the Trustee or any Bondholder which in substance
amounts to a remedy to recover any amounts under any payment obligation of the Issuer under the Bonds and (ii)
any other remedy available.

5.7 Repayment Schedule:
As per BASEL III guideline (Annex 1V: Special Eligibility Criteria to qualify for additional Tier I Capital) this
instrument is perpetual in nature i.e. there is no maturity date and there are no set-ups or other incentives to redeem
unless and until it is eligible for call option criteria depicted in features (5.1) section.
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Section 6: Description of Collateral Security and Type of Charges to be created

The bond is unsecured and the claims of the Bondholders shall:

e  be superior to the claims of investors in equity shares;

e  be subordinated to the claims of depositors and general creditors of the bank;

e be subordinated to the claims of Bank’s existing non-convertible, listed, debt instrument Mudaraba
Perpetual Bond (MPB) of BDT 3,000 million (i.e. 1* mudaraba perpetual Bond of the Issuer); and

e neither secured nor covered by a guarantee of the issuer nor related entity or other arrangement that
legally or economically enhances the seniority of the claim vis-a-vis bank creditors.

e  The instrument cannot contribute to liabilities exceeding assets if such a balance sheet test forms part
of a requirement to prove insolvency under any law or otherwise
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Section 7: Rights and Obligations of the Issuer

Covenant to Repay

The Issuer covenants with the Trustee that it will, as and when the profit payment under the Bonds become due for
payment, unconditionally pay or procure to be paid to or to the order of the Trustee in Bangladesh Taka in
immediately available freely transferable funds, the profit payments of the Bonds becoming due for payment on that
date and shall (subject to the provisions of the Conditions) until all such payments (both before and after judgment
or other order) are duly made unconditionally pay or procure to be paid to or to the order of the Trustee as aforesaid
on the dates provided for in the Conditions profit on the principal amount of the Bonds or any of them outstanding
from time to time as set out in the Conditions provided that:

» every payment of profit in respect of the Bonds or any of them made to the Bondholders shall satisfy, to the extent of
such payment;
» if any payment of profit in respect of the Bonds is made after the due date, payment shall be deemed not to have been
made until either the full amount is paid to the Bondholders or, if earlier, the seventh day after notice has been given to
the Bondholders in accordance with the Conditions that the full amount has been received by the Trustee; and rm’[_‘\
+ in case of the Issuer exercising the call option, where payment of the whole or any part of the principal amount due i b i SE.?
respect of any Bond is improperly withheld or refused penalty shall accrue at applicable rate of 2.00 % p.a. for the Bonrc‘ll
on the whole or such part of such principal amount from the date of such withholding or refusal until the date on whic d

such principal amount due is paid to the Bondholders. e‘k_e

The Trustee will hold the benefit of this covenant and the covenants in Clause (Covenant to comply with Trust
Deed, Conditions and Schedules,) and Clause (Covenants by the Issuer) on trust for the Bondholders.

G()\eﬁ“w\“\'\a
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The Issuer hereby covenants with the Trustee to comply with, perform and observe all those provisions o R TSt

Deed, the Conditions (including, without limitation, Condition 5 (Covenants)) and the other Schedu $%¥hich are

expressed to be binding on it and to perform and observe the same. The Bonds are subject to the provisions

contained in the Trust Deed, all of which shall be binding upon the Issuer and the Bondholders and all persons

claiming through or under them respectively. The Bondholders and all persons claiming under or through them

respectively will also be entitled to the benefit of, and will be bound by, the Trust Deed and the other Bond

Documents and will be deemed to have notice of all of the provisions of the Bond Documents applicable to them.

Covenant to comply with Trust Deed, Conditions, Schedules and applicable law

The Issuer hereby covenants with the Trustee to comply with, perform and observe all those provisions of the
applicable law including but is not limited to The Securities and Exchange Commission (Debt Securities) Rules
2021. The Issuer agrees that Bondholders and all persons claiming under or through them respectively will also be
entitled to the benefit of, and will be bound by, the applicable law and will be deemed to have notice of all of the
provisions of the applicable law applicable to them.

1
I
ed

the applicable law as if the same were set out and contained in the Trust Deed which shall be read and construed as

The Trustee shall itself be entitled to enforce the obligations of the Issuer under the Bonds and the Conditions and *
one document with the Bonds. L

Covenants by the Issuer
The Issuer hereby covenants with the Trustee that, so long as any of the Bonds remain outstanding, it will:

Books of account
At all times keep and procure that all its Subsidiaries keep such books of account as may be necessary to comply
with all applicable laws and so as to enable the financial statements of the Issuer to be prepared and allow, subject to
confidentiality obligations under applicable law, the Trustee and any person appointed by it free access to the same
at all reasonable times and to discuss the same with responsible officers of the Issuer; .
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Event of Default
Give notice in writing to the Trustee forthwith upon becoming aware of any Event of Default and without waiting for the

Trustee to take any further action;

Corporate Governance
Comply in all material respects with the corporate governance guidelines set out by the Bangladesh Bank and the Bangladesh

Securities and Exchange Commission.

Information

So far as permitted by applicable law, at all times give to the Trustee such information, opinions, certificates and other evidence
as it shall require and in such form as it shall require in relation to Issuer for the performance of its obligations under the Bond
Documents;

Execution of further Documents
So far as permitted by applicable law, at all times execute all such further documents and do all such further acts and things as
may be necessary at any time or times in the opinion of the Trustee to give effect to the provisions of the Trust Deed;

Notices to Bondholders
Send or procure to be sent to the Trustee not less than 5 (five) business days prior to the date of publication, one copy of each
notice to be given to the Bondholders in accordance with the Conditions and, upon publication, send to the Trustee two copies

of such notice;

Notification of non-payment
Notify the Trustee forthwith in the event that it does not, on or before the due date for payment in respect of the Bonds or any
of them, pay unconditionally the full amount in the relevant currency of the moneys payable on such due date on all such

Bonds;

Notification of late payment
In the event of the unconditional payment to the Trustee of any sum due in respect of the Bonds or any of them being made
after the due date for payment thereof, forthwith give notice to the Bondholders that such payment has been made;

Notification of Call Exercise Date
Not less than 30 (thirty) days prior to the Call Exercise Date in respect of any Bond, give to the Trustee notice in writing of the
amount of such redemption or purchase pursuant to the Conditions and duly proceed to redeem or purchase such Bonds

accordingly;

Authorized Signatories
Upon the execution hereof and thereafter forthwith upon any change of the same, deliver to the Trustee a list of the Authorized

Signatories of the Issuer, together with certified specimen signatures of thu:Lm){]e; and

Payments 11 5@

Pay moneys payable by it to the Trustee hereunder without set off, counterclai“@éﬁ withholding, unless otherwise

compelled by laws of the land. q e
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Section 8: Rights and Obligation of the Trustee

™

Trustee’s Rights

Applicable Law: Notwithstanding anything contained in the Trust Deed the Trustee shall have all such rights and
powers granted to it under the applicable law including but is not limited to The Securities and Exchange Comm&on

(Debt Securities) Rules 2021 together with all its amendment, modification or ratification thereof. ' ett e

Trustee's powers and duties

The Trustee shall have to perform the following duties and responsibilities, namely: R
(a) it shall act on behalf and for the exclusive interest of the Bondholders/Beneficiaries; ﬁ@t@w

(b) it shall ensure compliance of the Issuer as per the requirements of the Rules;

(c) it shall monitor timely payment of all dues of the Issuer to the Bondholders in terms of the IM or the terms and
conditions of the issue of Bonds under the Rules;

(f) it shall call the Bondholders’/Beneficiaries’ meeting and shall enforce the decisions within such time of any default or
any act of the Issuer which may affect the interest of the Bondholders/Beneficiaries as specified in the Trust Deed and

in the IM;

delay in payment of any dues by the Issuer, which is not approved by the Trustee shall be treated as final default, in
such a case the Trustee shall enforce its rights over the credit enhancement or collateral securities and other securities
or guarantees of the Issuer observing due legal process and thereafter the trustee shall dispose-off the same to pay the
proceeds proportionately to the Bondholders/Beneficiaries after deduction of costs related thereto;

—

(g

(h) in case the delay is approved by the Trustee for a certain period upon any reasonable ground, the Trustee shall ensure
repayment of the dues within the approved delay period along with interest for the delay period at a rate of 2% (two
percent) per annum above the usual rate of return of the debt instrument;

(i) in case a downgrade of credit rating (i.e. below the rating trigger) of the Issue under surveillance rating, the Trustee
shall ensure the collection of risk premium from the Issuer or originator for the Bondholders/Beneficiaries as per
declaration in the Trust deed or IM, aimed at securing the lender claims from the borrower's higher risk level;

(j) the Trustee shall submit an annual compliance report to the Commission regarding the activities of the Issuer
including repayment of dues to the Bondholders/Beneficiaries;

ir

ecutive Officer

(k) the Trustee shall take adequate steps for redress of grievances of the Bondholders/Beneficiaries within one month of
the date of receipt of the complaints and shall keep the Commission informed about the number, nature and other
particulars of the complaints received and the manner in which such complaints have been redressed;

or

[

(1) the Trustee shall be liable to sue or to be sued on behalf of the Bondholders/Beneficiaries: Provided that if any loss
incurred due to negligence of Trustee in case of litigation or recovery process, the Trustee shall bear the loss;

1m Alam

(m) the Trustee may, if required, inspect or call for books of accounts, records, registers of the Issuer and the  Trust

Asset to the extent necessary for discharging its obligation.

The Trust Deed shall be preserved in the Trustee’s office for observation of the Bondholders/Beneficiaries.
The Trust Deed or appointment of the Trustee shall not be varied or modified without prior approval of the BSEC.

The BSEC may, considering the appeal of two third of the Bondholders/Beneficiaries by value through written request or
through a resolution taken in a general meeting, in the event of negligence of Trustee’s duties, replace the Trustee of an |
issue by a new trustee: Provjded that the Trustee shall be given an opportunity of being heard before cancellation of its

Islami Bank Bangladesh Limited
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The BSEC may, in the event of negligence of Trustee’s duties or in the public interest, if it thinks fit, replace the Trustee
of an issue by a new trustee: Provided that the Trustee shall be given an opportunity of being heard before cancellation of
its appointment.

A Trustee can resign with prior approval of BSEC which shall not be effective until appointment of a new trustee and handing
over charges by the resigning trustee.

A Trustee shall cease to exist as trustee of an issue upon full and final settlement of the Bonds/Issue.

Section 9: Rights and Obligation of the Eligible Investors (Bondholders)

The rights of the Bondholder are several and any debt or other obligation arising under the Trust Deed at any time from the
Issuer to any other Bondholder(s) shall be a separate and independent debt. Each Bondholder will be entitled to protect and
enforce its individual rights independently of any other Bondholder and it shall not be necessary for any other Bondholder(s) to
be joined as an additional party in proceedings for such purpose.

Each Bondholder has the right to demand information from the Issuer as set out in the Trust Deed and the Condition attached in
Schedule 1 (Terms and Conditions of the Bonds) of the Trust Deed.

Each Bondholder has the right to receive profit on the Bond on the Profit Payment Date as set out in the Condition attached in
Schedule 1 (Terms and Conditions of the Bonds) of the Trust Deed.

Each Bondholder has the right to attend meeting of the Bondholders and vote therein in accordance wnh Cﬁgdmﬁ] 12
(Meetings of Bondholders, Modification, Waiver and Substitution) of the Trust Deed.

e0

may incur as per provisions of the Trust Deed in connection with the enforcement, protection or preservati

The Issuer shall fully indemnify the Bondholder(s) from and against any expense, loss, damage or liability v%%
io ht or
claim of the Bondholders under the Transaction Documents.

Section 10: Rights and Obligation of the Issue Manager (s): m
gyed “‘““amg\- ?:1\" o

) “_;\..- ‘,L\!

'u

The Issue Managers jointly and severally warrant and represent to ISSUER that.

The Issue Managers are a valid and legally constituted company and has obtained all necessary and requisite licenses,
approvals, and permits (as the case may be) from the Bangladesh Securities and Exchange Commission (BSEC) and
any other authorities/agencies concerned to carry on the business as Manager to Issue with regard to the Issue

Management. I
v

The Issue Managers will provide all the Services in accordance with the requirement of the law, especially in strict =)
compliance to the Bangladesh Securities and Exchange laws, regulations, notifications, and directions issued from PR w
time to time prior to and on the date of the PUBLIC OFFER, the Companies Act, the Listing Rules, etc. < =

=~ 5
The Issue Managers shall issue a Due Diligence Certificate in favor of ISSUER to execute PUBLIC OFFER in E_f L‘;,
compliance with the “Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 20217 only upon the = “3
Issue Managers’ satisfaction on independent verification of different papers, reports, documents and other material LE" rf

facts and disclosures to evaluate authenticity and integrity of the Company through several discussions with the
officials and Directors of ISSUER.

The Issue Managers will take all possible precautions, care and exert the best of its expertise, skills, and services for

the PUBLIC OFFER. . g
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The Issue Managers shall keep a record for the next 5 (five) years after PUBLIC OFFER approval for any inspection
or queries by the Commission as per the guideline of “Bangladesh Securities and Exchange Commission (Debt
Securities) Rules, 2021”. The Issue Managers shall have the power to engage/appoint any co-Issue Manager without
any additional cost burden and with the written consent of ISSUER.

The Issue Managers shall ensure its competence for approval but extent any guarantee from the regulator which is
beyond its control.

Section 11: Rights and Obligation of the Underwriter:

As per guideline of Bangladesh Securities and Exchanges Commission (Debt Securities) Rules, 2021 at least twenty
percent (20%) of the public issue of any securities made under these rules have to be underwritten on a firm

commitment basis by the underwriter(s) i.e. BDT 160,000,000 shall have to be underwritten on a firm commitment
basis by the underwriters, subject to the terms stated below:

27 Scr will
a. The underwriter(s) may also use best efforts for selling securities to any institutional investor or eligible investor;
b. The unsubscribed portion of securities up to the commitment shall be subscribed by the underwriter(s) itself or
selling of any portion of unsubscribed securities to any institutional investor or eligible investor wpd d
to fulfil the commitment; v é
¢. The IPO shall stand cancelled in case of under-subscription above fifty percent (50%). V
\am Mowla

nammad !
Section 12: Description of Islami Bank Bangladesh Limited: The Issuer s‘led%uep".‘w ﬁmw

Islami Bank Bangladesh Limited (IBBL) is a Joint Venture Public Limited Company engaged M’lmercial
banking business based on Islamic Shari’ah based banking with 42.17% foreign shareholding. IBBL has the largest
branch network with a total of 374 branches and 16 zonal offices among the private sector banks in Bangladesh,
supported by its massive team of 19,108 people. This includes 70 Authorized Dealer (AD) branches, 195 sub-
branches and 3 Off-shore Banking Units (OBUs). It was established on the 13 March 1983 as the first Islamic Bank

in the South East Asia. The bank is listed with both the Dhaka Stock Exchange Limited and Chittagong Stock
Exchange Limited.

Capital Structure
Sources of Issuer's Capital Structure

Particulars As of 31 December, 2020 | % of Total Asset
LIABILITIES =88
Mudaraba savings deposits 392,705,381,804 27.70% L =K
Mudaraba term deposits 431,074,103,835 30.41% - ,E:t g
Other mudaraba deposits 245,966,464,269 17.35% i < 5 é
Al-wadeeah current and other deposit accounts 103,950,642,503 7.33% 1; g: E
Bills payable 4,960,200,626 0.35% b =
Mudaraba perpetual bond 3,000,000,000 0.21% ,5 J
Mudaraba redeemable subordinated bond 23,000,000,000 1.62% =R
Other liabilities 104,280,862,799 7.36%
Deferred tax liabilities 1,605,186,622 0.11%
Placement from banks & other financial institutions 44.,469,318,312 3.14%
Total liabilities 1,355,012,160,770 95.58% >

Islami Bank Bangladesh Limited
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:
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Particulars As of 31 December, 2020 | % of Total Asset
CAPITAL/SHAREHOLDERS' EQUITY

Paid-up capital 16,099,906,680 1.14%
Statutory reserve 19,735,466,258 1.39%
Other Reserves 24,167,518,265 1.70%
Retained earnings 2,606,778,640 0.19%
Total shareholders' equity 62,609,669,843 4.42%
Non-controlling interest 274,980 0.00%
Total Liabilities and Shareholders' Equity 1,417,622,105,592 100.00%

The Issuer maintains appropriate capital adequacy, which enables it to confront various risk factors it may be
exposed to

Description of Issuer’s Total Capital

Particulars As of 31 December, 2020

BDT Million
Tier - 1 (Core Capital) 56,178.99
Tier - 2 (Supplementary Capital) 32,956.09
Total Eligible Capital 89,135.08
Total Risk Weighted Assets (RWA) 644,139.50
Capital to Risk-weighted Asset Ratio (CRAR) 13.84%
Core Capital to RWA 8.72%
Supplementary Capital to RWA 5.12%
Minimum Capital Requirement (MCR) including CCB 64,413.95
Surplus 24,721

Shareholding Structure of the Issuer

Share Holding Structure of IBBL R
No. of Shares as on 5
Particulars De:: 31. 2020 % Total Amount in Taka g
Sponsors/ promoters 826,202,266 51.32% 8,262,022,660 é
General Public 783,768,085 48.68% 7.837,680,850 1
G t of the People's Republic of :
pavglideh vapies Republie ¢ 20,317 0.00% 203,170
Total 1,609,99 3 600% 16,099,906,680 é
o W1 2
N\
11 §
o\ Mol
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Business of the Issuer, Islami Bank Bangladesh Limited

Islami Bank Bangladesh Limited (IBBL) was incorporated on March 13, 1983 as a public limited company under
the Companies Act 1913. The Bank started commercial operation on March 30, 1983(formally inaugurated on
August 12, 1983) under the ambit of Banking Company Ordinance 1962 (later on Banking Companies Act, 1991) as
the first interest free Shari’ah based commercial bank with a mission to establish Islamic Banking through the
introduction of a welfare oriented banking systems. The bank was promoted by 19 local sponsors. It is the first
Shari’ah based scheduled commercial bank in South East Asia. It is listed with Dhaka Stock Exchange Ltd. and
Chittagong Stock Exchange Ltd. Authorized Capital of the Bank is BDT 20,000 million and Paid-up Capital is BDT
16,100 million as on 31 December 2020.

The Bank conducts its business on the Shari’ah principles of Mudaraba, Musharaka, Bai-Murabaha, Bai-Muajjal,
Hire Purchase under Shirkatul Melk, Bai-Salam, Bai-Istijrar and Bai-as-Sarf etc. There is a Shari’ah Supervisory
Committee in the Bank which ensures that the activities of the Bank are being conducted on the precepts of Islam.
The bank has two active subsidiary companies (Local) - Islami Bank Securities Limited (IBSL) and Islami Bank
Capital Management Limited (IBCML). IBSL was incorporated in March 22, 2010 as a Public Limited Company
under Companies Act, 1994 with the objective to carry out Business of Stock Broker and Stock Dealer in the capital
Market. IBCML was incorporated on the 01 April 2010 under the Companies Act 1994 as a Public Limited
Company. The main objectives of the company are to carry out the business of a Merchant Banking in all its aspects
including Underwriting and / or Management of Issue, Public offer of Shares, Stocks, Debentures, Bonds etc. sale or
purchase of Securities or transfer thereof; Fund Management for clients, Managing Portfolio Investment of any
person or Company by making profitable Investment in various avenues etc.

The Bank carries out its business activities through its Head Office in Dhaka, 16 Zonal Offices, 374 branches
including 70 Authorised Dealer (AD) branches, 195 sub-branches and 3 Off-shore Banking Units (OBUs) in

Bangladesh. The Principal place of business is the Registered Office of the Bank situated at Islami Bank Tower, 4 )

Dilkusha Commercial Area, Dhaka-1000, Bangladesh. Moreover, it has strong ATM network with 1552 own an
more than 12,500 shared ATM booths, 435 CRM, 38 Sheba Ghar (service centers) & 2,437 Agent Banking outlets

g™

throughout the country. “ e\"’e d
s

All the branches of the bank run on Islamic Shari’ah base. To achieve competitive advantage, IBBL i ng state-
of- art banking software, which enables the bank to perform real time banking service to the clients. All products a
services are backed by IT infrastructure, which are upgrading on continuous basis.

Product and Services:

Islami Bank Bangladesh Limited provides all kinds of commercial banking services as well as various déposit and
investment schemes as like as other private commercial banks. The Bank conducts its business on the Shari’ah

principles of Mudaraba, Musharaka, Bai-Murabaha, Bai-Muajjal, Hire Purchase under Shirkatul Melk, Bai-Salam,

Bai- as-Sarf and Bai-Istijrar etc. There is an independent Shari’ah Supervisory Committee in the bank which ensures
that the activities of the Bank are being conducted following Shari’ah principles. IBBL's products and services
include deposit products (local & foreign currency), investment products, welfareoriented deposit and investment
schemes, offshore banking unit (OBU) products, remittance services, alternative delivery channel products, online
banking facilities, locker services etc.

Deposit Products include Al-Wadeeah Current Account, Mudaraba Savings Account, Mudaraba Special Notice |

Account, Mudaraba Special Savings (Pension) Account, Mudaraba Term Deposit Account, Students Mudaraba
Saving Account, Mudaraba Farmers Savings Account, Mudaraba Waqf Cash Deposit Scheme, Mudaraba Hajj
Savings Account, Mudaraba Muhar Savings Deposit Account, Mudaraba Foreign Currency Account, Mudaraba
Exporters' Retention Quota Account etc.

Investment Products include Bai-Murabaha, Bai-Muajjal, Bai-Salam, Bai-as Sarf, Bai-Istijrar etc. It has 16
diversified investment schemes i.e. Household Durable Scheme, Real Estate Investment Program, Car Investment
Scheme, Investment Scheme for Doctors, Solar Panel Investment Scheme, Women Entrepreneur Investment

Scheme, Work Order Financing Scheme, Light Engineering Investment Scheme, Cluster Investment Scheme,

Freelancer Investment Scheme etc.
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IBBL has been conducting collateral free micro-investment program namely Rural Development Scheme (RDS)
among the rural poor people covering more than 12 lac members in more than 25,000 villages of the country where
92% beneficiaries are women.

IBBL has wide variety of Alternative Delivery Channel Products which includes ATM services, Islami Bank
Deposit Machine (IDM), Sheba Ghar, Phone Banking, SMS Banking, i-Banking, mCash, IBBL iSmart, CellFin, e-
Commerce Payment Gateway (iPaySafe), IBBL Contact Centre, Centralized Investment Propcsal Processing System
(CIPPS), Legal Affairs Management System (LAMS), RTGS etc. and various card products i.e. ATM/VISA De@ rm'l_\
Card, Khidmah Credit Card, Hajj Card, Travel Card, Remittance Card, Business Expense Card etc.

IBBL provides wide range of foreign business products for Import, Export, Foreign Remittance and other neces; 1* ﬂ d
services relating to Foreign Exchange and Foreign trade. The common products & services are

Import, Murabaha Import Bills, Musharaka Documentary Bill (MDB), Letter of Credit, Back to Ba er of

Credit and export bills collection etc.

Board of Directors and Management o GOt Mowld
GMIN™ Eicect’
Board of Directors Sye DesSt:: D‘ g ransR

The Bank’s Board comprises of 20 members including four Independent Directors and the Mans?gmg Director &
CEO as ex-officio. Prof. Md. Nazmul Hassan, Ph. D is the present Chairman of the Bank. The Board is involved in
policy formulations, strategic direction setting, business plan approval, approval of financial position and results and
review of various activities and also providing necessary directions to the management for conducting businesses in
a competitive and profitable manner by managing risks and complying with the regulatory requirements. The Board
has three sub committees, namely the Executive Committee, Audit Committee and Risk Management Committee.

Board of Directors:

Sl. No. | Name of the Director of the Board Status
1 Mohammad Nazmul Hassan Chairman
2 Yousif Abdullah AlRajhi Vice Chairman
3 Mohammed Shahabuddin Vice Chairman
4 Md Salim Uddin Director
5 Mohammad Solaiman Independent Director
6 Abdul Matin Director
7 Areef Suleman Director
8 Mohammad Sirajul Karim Director
9 Md Kamal Uddin Independent Director
10 Mohammad Joynal Abedin Director
11 Dr Qazi Shahidul Alam Director
12 Musaid Abdullah A AlRajhi Director
13 Syed Abu Asad Director
14 Tanveer Ahmad Director
15 Mohammad Quamrul Hasan Director
16 Dr Mohammad Saleh Jahur Independent Director
17 Md Fashiul Alam Independent Director
18 Khurshid Ul Alam Director
19 Mohammed Nasir Uddin FCMA Director
20 Mohammed Monirul Moula Ex-Officio Director

:
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Executive Committee:

SI. No. | Name of the Member Designation
1 Md Salim Uddin Chairman
2 Yousif Abdullah AlRajhi Member
3 Tanveer Ahmad Member
4 Mohammad Quamrul Hasan Member
5 Syed Abu Asad Member
6 Dr Mohammad Saleh Jahur Member
7 Md Fashiul Alam Member

Audit Committee:

SL No. | Name of the Member Designation
1 Mohammad Solaiman Chairman
2 Mohammed Shahabuddin Member
3 Khurshid Ul Alam Member
4 Mohammed Nasir Uddin FCMA Member
5 Md Kamal Uddin Member

Risk Management Committee:

SL No. | Name of the Member Designation
1 Abdul Matin Chairman
2 Areef Suleman Member
3 Mohammad Sirajul Karim Member
4 Mohammad Joynal Abedin Member
5 Dr Qazi Shahidul Alam Member

Shariah Supervisory Committee:

Sl No. Name of the Member Designation
1 Professor Dr. Mohammad Gias Uddin Talukder Chairman
2 Mufti Sayeed Ahmed Vice Chairman
3 Prof. Dr. Mohammad Abdus Samad Member Secretary
4 Muhtaram Abdur Raquib Member
5 Dr. Hasan Mohd. Moinuddin Member
6 Dr. Md. Manzur-e-Elahi Member
7 Moulana Mohiuddin Rabbani Member
8 Professor Md. Mozahidul Islam Chowdhury Member
9 Dr. Muhammad Saifullah Member
10 Mufti Mohammad Muhibbullahil Bagee . Member
11 Dr. Md. Ruhul Amin Rabbani .o W Member
12 Mohammad Harunar Rashid a9 S Member
Ll
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Management Committee:
Sk No. | Name of the Member Designation
1 Mohammed Monirul Moula Managing Director & CEO
2 Muhammad Qaisar Ali Additional Managing Director
3 Md. Omar Faruk Khan Additional Managing Director
4 Abu Reza Md. Yeahia Deputy Managing Director
5 J Q M Habibullah, FCS Deputy Managing Director & Company
Secretary
6 Taher Ahmed Chowdhury Deputy Managing Director
7 Md. Mostafizur Rahman Siddiquee Deputy Managing Director & CHRO
8 Mohammad Ali Chief Risk Officer
9 Md. Siddiqur Rahman Senior Executive Vice President
10 Md. Altaf Hossain Senior Executive Vice President A
11 G.M. Mohd. Gias Uddin Quader Senior Executive Vice President -9 N
12 Md. Sayeed Ullah Senior Executive Vice President ~ q 7 " 6
13 Mohammed Shabbir Senior Executive Vice President 5 e
14 Md. Ashraful Haque, FCA Executive Vice President & CFO \"
15 Miftah Uddin Executive Vice President @

; ®
Profile of Board of Directors . Gﬁ\qm‘w‘
,A‘_ o o' el
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Mohammad Nazmul Hassan %‘ie'%‘ioe@“_‘igﬁ‘@m
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Chairman !

o
Mohammad Nazmul Hassan is the Chairman of Board of Directors of Islami Bank Bangladesh Limited angaﬂﬁe
represents Armada Spinning Mills Limited as Director on the Bank’s Board. He is also the Chairman of the Islami
Bank Foundation. Dr. Hassan started his career as a Lecturer in Dhaka University back in 1975. Then he completed
his MS and Ph.D. with major in Agricultural Economics and Development Economics respectively. There after he
was appointed as Professor, Institute of Nutrition and Food Science, University of Dhaka in 1993 and later held a
faculty position at Brown University, USA. In addition, he held many important research and teaching positions
throughout his long professional career of about forty-five years. He worked as Consultant at Cornell University,
USA in its Food System Development Research and served on Ph.D. Committees there. He was also a Visiting
Professor at the Royal Agricultural University, Denmark and a Consultant at the International Food Policy Research
Institute and Academy for Educational Development, Washington DC. USA. In addition, he collaborated with few
more Universities in USA including Yale, Harvard, U-Penn, Minnesota, and Ohio on matters of research and has

over one hundred influential publications in peer reviewed outlets to his credit.

Yousif Abdullah A AlRajhi
Vice Chairman

Yousif Abdullah A AlRajhi is a Vice Chairman of the Board of Directors of the Bank. He completed his graduation in
Business Administration majoring in Economics & Political Science from King Saud University, KSA in 1986. Then he
obtained MA degree in Development Administration from Western Michigan University, USA in 1991. He also
completed Internal Auditor Course, Chain Management & Leadership Course and Speed Reading and Development
Round Attendance Certificate Course. Mr. Yousif is General Manager-cum CEO of Al-Rajhi Company for Industry and
Trade, KSA with 29 years of work exposure including banking career with Al-Rajhi Banking and Investment Corporation.
He is also a board member of many shareholder Corps in Saudi Arabia and outside. He visited various eastern and western
countries of the world and participated in many international seminars, symposia and conferences.
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Mohammed Shahabuddin
Vice Chairman

Mohammed Shahabuddin is a Vice Chairman of the Board of Directors of the Bank. He represents JMC Builders Limited
in the Board of Directors of Islami Bank Bangladesh Limited. He completed his M.Sc. Degree from Rajshahi University
in 1974. Then he obtained L.L.B. Degree from Rajshahi University in 1975. He is a Heroic Freedom Fighter and one of
the upholders of Liberation Flag at own district Pabna in the glorious Liberation War, 1971.

Mohammed Shahabuddin started his career in Judicial Service in 1983 and was District Judge till 2006. He also
discharged his duties as Chairman of Labor Court in 2006, Lawyer of Bangladesh Supreme Court during 2008-2011 and
Commissioner of Anti Corruption Commission during March, 2011 to March, 2016. He successfully performed various
important assignments during his service period including Member of Judicial Inquiry Committee, Chairman of Judicial
Inquiry Commission and a lot more. ) QEP ')m.‘\

Mohammed Shahabuddin visited various countries of the world and participated in many local and international seminars,
symposiam, workshops and conferences on Case Management and Court Management organized by Judicial Training
Academy. He attended as rcprcsentatlve of Bangladesh at International Seminar in Beijing, capital of China, orgamzed b
Commonwealth on Prevailing Law in Bangladesh, etc. He also worked as a Journalist of Daily BanglarBam dyrin; %e
1982. He is also engaged in various social, educational and cultural organizations of the country.

Md Salim Uddin anNoWe

Director & ecwnamm
Md Salim Uddin is the director of Islami Bank Bangladesh Limited. He is the Chairman of the Executive C(:nmrn]tt&e {5
Uddin is a Fellow Chartered Accountant (FCA), Fellow Cost & Management Accountant (FCMA), and Cemwﬁ: ic
Finance Accountant (CPFA). As Professional Accountant, he is fellow member of three professional accounting bodies
which are: (i) the Institute of Chartered Accountants of Bangladesh-ICAB (ii) the Institute of Cost and Management
Accountants of Bangladesh-ICMAB and (iii) the Chartered Institute of Public Finance & Accountancy-CIPFA, UK. He
obtained his Honours in Commerce and Master in Accounting from the University of Chittagong. He was all through a
brilliant student and stood First in the First class of M. Com Final examination. He joined in the department of Accounting
of the same University in 1994 as a lecturer and has been promoted to the posts of Assistant Professor, Associate Professor
and Professor in 1996, 2002 and 2010 respectively. He did his PhD on “Application of International Financial Reporting
Standards-IFRS in Bangladesh®.

m@

In 1999 he went to Belgium to study MBA at the University of Brussels and obtained his MBA degree with the grade of
distinction. Before Joining the University of Chittagong, he joined the Government College for a very short time after
qualifying Bangladesh Civil Service-BCS Examination in 1993. Now he is a faculty member, Professor in the Department
of Accounting, University of Chittagong, Chittagong, Bangladesh.

He was an Independent Director of The Chittagong Stock Exchange-CSE appointed by the Government. He was also an
Independent Director of Premier Bank Ltd and Director of Rupali Investment Ltd. Lastly, he was a Director of Rupali
Bank Ltd- a nationalized commercial bank appointed by the Government. At present, he is Chairman of Bangladesh
House Building Finance Corporation-BHBFC.

He has been working as Financial Consultant/Adviser in the different organizations since 1993 and gathered vast . -
experiences in the field of designing accounting system, auditing and assurance practices, project management, project
financing through debt and equity, business negotiation and regulatory compliance etc,. Mr. Salim has keen interest in
theoretical and applied research. His main areas of interest are International Accounting, IAS/IFRS, Forensic Accounting,
Creative Accounting and Capital Market. He has more than sixty research publications at home and abroad in various
fields of Accounting and Finance. He also actively participated and presented valuable papers in many national and ©EHC
international seminars, training programs and workshops. He attended an extensive training program on IFRS and ISA -
during July-August, 2008 in the UK funded by World Bank jointly organized by Ministry of Commerce, Bangladesh and

ICAEW, UK.

nvestmer

R 1

business and finalising contract. For the above purposes he widely visited USA, UK, Japan, France, Germany, Belgium,

He worked and completed a project on E-Brokerage in Belgium and gathered experience in negotiating international é
Netherlands, Luxembourg, Turkey, Saudi Arabia, UAE, Singapore, Hong Kong, China, Malaysia, Thailand, India, Nepal. ~ ﬁ

/
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Mohammad Solaiman
Independent Director

Mohammad Solaiman is an Independent Director of the Bank. He is a Commerce Graduate under the University of
Chittagong and stood First Class First in order of merit in the year 1971. He passed SSC Examination in First Division in
the year 1967 and HSC Examination in the year 1969 securing 10th position jointly in order of merit under Cumilla Board.
Mr. Mohmmad Solaiman qualified as Chartered Accountant in the year 1978 from the Institute of Chartered Accountants
of Bangladesh (ICAB) and became associate member of the Institute in the same year. After qualifying professional
examination Mr. Solaiman started his career as Public Accountant as a Partner of Muhammad Shaheedullah & Co.,
Chartered Accountants and continued till the year 1984. He then started accountancy profession under the name and style
Mohammad Solaiman & Co., Chartered Accountants and continued till the end of the year 1993.

He then joined Government service as Accountant Member of Taxes Appellate Tribunal on contact basis for one year. The
Government, being highly satisfied with his sincerity, punctuality, efficiency and devotion to duties, was pleased to extend

his contract for consecutive three terms. Thereafier, he faced Public Service Commission and got success therein. The
Government of Bangladesh appointed him as Accountant Member ((Ex-Officio Joint Secretary) of Taxes Appellate
Tribunal under Internal Resource Division (IRD), Ministry of Finance on permanent basis. Mr. Mohammad Solaiman w te
subsequently promoted to the top post of the Taxes Appellate Tribunal, the highest fact finding authority of §e g

Tax Department as President (Ex-Officio Additional Secretary) Ministry of Finance, Government of the Peole ic

of Bangladesh.

Accountant Member and President of Taxes Appellate Tribunal on permanent basis. He retired from the Government Y
Muhammas actof
5‘{86 Depu‘j D;{ ._..\:l ,‘_‘L }ufw
After retirement, Mr. Solaiman started accountancy profession as Public Accountant under the name % LSt i
Solaiman& Co., Chartered Accountants. During his long 41 years professional experience, he successfully acted both in
Bar and Bench of taxation law with high dignity and reputation. He acted as External Auditors, Internal Auditors, Tax
Advisor, Company Law Advisor and Consultant of so many clients at Corporate and non-corporate sectors. He
participated in many seminars, conferences and workshops related to accountancy profession both at home and abroad.
Mr. Solaiman is a fellow member of the Institute of Chartered Accountants of Bangladesh (ICAB) bearing enrollment
number 161.

Mohammad Solaiman is the only Chartered Accountant in Bangladesh who was fortunate to hold the position UM
Al )iqﬁwlll
am

Service in the end of the year 2008.

He travelled different countries of the world. He is associated with some social and religious activities in the country. He
has behind him wife and two sons.

Abdul Matin
Director

Limited

ment

Marsa Food & Beverage Limited. He was one of the Principal Staff Officer at Army Head Quarters and served
Bangladesh Army in different capacities. He was the Chairman of the Committee for preparation of specifications of
National Smart Identity Card under the Election Commission of Bangladesh. He played an important role in policy o
making of Bangladesh Election Commission, Bangladesh Road Transport Authority, Bangladesh Ordnance Factory, ©
Bangladesh Machine Tools Factory and Bangladesh University of Professionals and different national and international '
institutions. He obtained B.Sc. (Engineering) degree from Bangladesh University of Engineering and Technology (BUET)
and Masters Degree on War Studies and Masters Degree in Defense Studies from National University. He is also a
graduate of Chittagong University.

Abdul Matin is the Chairman of Risk Management Committee of Islami Bank Bangladesh Limited as the representative of ’__I' <

'R Invest

¥
C
110

Abdul Matin participated in mine clearance operation in Kuwait after the gulf war and received honorary certificate from
Kuwait Authority on successful completion of the operation. He visited many countries related to Government
assignments. He actively participated in modernizing Bangladesh Army. He is a fellow of Engineering Institute of -
Bangladesh. He completed Armed Forces War Course, Staff Course, Technical Staff Course and Capstone Course beside
other mandatory courses and Training. He completed Radar specialization course from China. He served Army Golf club

as Senior Vice President from 2011 to 2014,
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Areef Suleman
Director

Areef Suleman is currently the Director Economic Research and Institutional Learning at the Islamic Development Bank
(IDB) in Jeddah, Saudi Arabia. In this capacity, he heads the team providing thought leadership in all matters related to
economic policy, socio-economic research and knowledge management needed to support initiatives of IDB and its
Member Countries. Dr. Suleman-has a distinguished career in formulating and leading the implementation of high level
strategies, policies and programmes from the firm through to the global level to achieve measurable results. His career is
marked by consistent advancement through positions of increased responsibility and impact with leading international
development organizations.

He has a Ph.D in Economics along with a Masters in Business Leadership and a Masters in Commerce. Dr. Suleman’s
carcer began in post-apartheid South Africa where he was instrumental in developing inclusive growth-oriented
strategies. Prior to joining the IsDB, Areef Suleman functioned as CEO of a Government Fund to foster innovation in
South Africa. He was responsible for jointly establishing and managmg the consulting arm of South Afrlca sp e€?erm']_\
development finance institution wherein he managed their consulting services on the African continent.

Areef Suleman represents Islamic Development Bank (IDB), Jeddah, KSA in the Board of Directors of Iga 1@"“ d
Bangladesh Ltd. and is also a Director of Islami Bank Securities Limited.

Mohammad Sirajul Karim

Director
Mohammad Sirajul Karim is a Director of Islami Bank Bangladesh Limited as representative of Excel Byem
Printing Ltd. He started his career as Chemist in Karnaphuli Paper Mills Ltd., Chandraghona and then joined as Resq gh R
Chemist in Pakistan Council of Scientific and Industrial Research and then as a Lecturer in Bangladesh Aguéﬁ&ﬁ\wal
University, Mymensingh in 1971. He was promoted to Professor and was there till 2009. At present he is the Professor of
Chamistry and Chairman of Basic Science Department of Primeasia University, Banani, Dhaka. He obtained B.Sc.
(Hons), M.Sc. (Applied Chemistry) and Ph.D. degree from the University of Dhaka. He obtained Post Doctorate Fellow
from the University of Karlstad, Sweden. He was engaged as Guest Scientist, Senior Visiting Scientist and Visiting
Professor in different universities including University of Darmstadt, Germany, University of Karlstad Sweden and Abo
Akademy University, Finland. He participated in different seminars and training programs both at home and abroad. Prof.
Karim has written many books including primary, secondary and tertiary levels. He is an author of a few books of poems
and short stories. Dr. Karim has evaluated a few techniques for pulping and bleaching in the field of paper science and
technology. He has large number of publications in different journals at home and abroad.

Md Kamal Uddin
Independent Director

Md Kamal Uddin is an Independent Director of the Bank. He has been serving as “Treasurer” of University of Dhaka
since June 2012. Professor Kamal started his career as Lecturer in the Department of Marketing in 1993 in University of
Dhaka. Now he is a Professor of Department of International Business of University of Dhaka. He was a student of Dhaka
College and obtained B.Com (Hons.) and M. Com from University of Dhaka. He did M. Econ and PhD in Development
Economics from Osaka University, Japan. He was Postgraduate Researcher in Kyoto University, Post-doctoral researcher
in Cambridge University and University of Nice. His current research interests include Competition of
Telecommunications and International Capital Movements. Many of his research papers are published in national and
international Journals. He was elected treasurer of DUTA and other important executive bodies of University of Dhaka.
Prof. Kamal believes innovative persons must have 3Cs- Competency, Commitment and Character.

Md Kamal has been serving as an Independent Expert Member in Minimum Wage Board of Labor and Employment
Ministry of Bangladesh since 2010. He also served as Director in the Board of Directors of Bangladesh Biman Airlines
for 2014 and 2015. Few of his other involvements are Member of Finance Committee of University Grants Commission
(UGC), Member of Finance Committee, University of Dhaka and Member, Governing Body, Dhaka School of Bank
Management. Prof. Kamal has visited many countries, few are like USA, China, Japan, UK, France, Italy, Germany other
EU countries, Thailand, Malaysia, Vietnam, India, Dubai, and participated in many international seminars, symposiums ,
& conferences. He is from Brahmanbaria.
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Mohammad Joynal Abedin
Director

Mohammad Joynal Abedin is a director of the Bank as representative of ABC Ventures Limited. He started his

career at Bangladesh Krishi Bank as a Probationary Officer in 1977. He was Managing Director (C.C) of

Bangladesh Krishi Bank and Deputy Managing Director of Rupali Bank Limited and served Janata Bank as General

Manager. An associate of Institute of Bankers Bangladesh, Mohammad Joynal Abedin participated in different

seminars in home and abroad including International Conference on Investment Project Management in Turkey. He

presided over the meeting of hoisting liberation flag at Sreenagar on 13th March, 1971. He fought in the liberation

war. He is a researcher on Liberation War Affairs in Asiatic Society of Bangladesh. He is life-member of Bangla

Academy, Bangladesh Arthoniti Samity, Sir J.C. Bose Foundation and member of Officers Club, Dhaka and General P r}_“‘l\
Secretary of Bikrampur Foundation. He graduated from the University of Dhaka. He is the Author of Muktij uddcfl']_ SE-

Diary, Muktijuddey Bikrampur, Muktijudder Prottasha & Prapti, Karmojiboner Smriti, Kabirer Muktijuddo, Ujaner
Jatri and Bankey Sharetherohajerden. He edited Akattorer Srinagar, Kingbodanti Purus Abdul Hakim Bikrampuri
and Chief Editor of Maa (a collection of mother). He presented 10 articles in the national seminar of Bgnglgd te t
Economic Association. He is also the column writer in the Daily Newspaper. He receives 20 awards!padakwo

work and research on Liberation War Affairs.

Dr. Qazi Shahidul Alam
Director

en

Dr Qazi Shahidul Alam is a Director of the Bank representing Platinum Endeavours Limited. Currently,%g-‘l'?"; ‘the
Chairman of the Governing Body of the Uttara Adhunik Medical College, Vice Chairman of Islami Bank
Foundation, Chairman in the Governing Body of Islami Bank Medical College of Rajshahi, Chairman of the
Hospital Committee of the Islami Bank Foundation, Professor of Orthopedic Surgery at Anwar Khan Modern
Medical College, Member of the Senate at BSMMU (Bangabandhu Sheikh Mujib Medical University), member of
the Governing Board at Sirajul Islam Medical College, member Trustee Board of the BNSB (Bangladesh National
Society for Blind) Hospital in Khulna, and member of the Executive Committee of the BMA (Bangladesh Medical
Association).

Dr Alam graduated from Dhaka Medical College in 1972. In 1980, he obtained D. Orthopedic Surgery from the
University of Vienna and Master of Surgery on Orthopedic Surgery in 1985 from the University of Dhaka.
Subsequently he was conferred a Fellow of the International College of Surgeons USA in 1987. He has received
advanced training in Orthopedic Surgery at The Johns Hopkins Medical Institutions, USA, Advanced Training in
Tissue Culture and Bone Banking-- Atomic Energy Commission of Tyaian, China through the International Atomic
Energy Commission, and has been WHO Fellow in Indonesia. Professor Alam has served the Government of
Bangladesh in various capacities at Dhaka Medical College and the National Institute of Trauma and Rehabilitation
and was Founder Chairman and Professor, Orthopedic Surgery at BSMMU, Director, Shaheed Suhrawardy Hospital
and Director, Medical Education, Directorate General of Health Service.

Dr Alam holds the distinction of being General Secretary, Dhaka Medical College Students Union, 1972 (first
election after independence), Convener, Bangladesh Medical Internee Association, 1973, President, Dhaka Medical
College Teachers’ Association, 1991-1994 (2 terms), Secretary General, Bangladesh Medical Association, 1994-96,
President, Bangladesh Orthopedic Society, 1997- 2001 (2 terms), Secretary, PROKRICHI (Professional Association
of Engineers, Doctors and Agriculturists), 1995-97, Founder President, Postgraduate Doctors’ Society of
Bangladesh, 1998-2001 and is currently President, Bangladesh Patients Welfare Fund. Bangladesh Medical
Association (BMA) through Prime Minister Sheikh Hasina, awarded a Gold Medal to Professor Alam in April 2011
for his devotion and dedication to Medical Service.

v

Dr Alam is a well travelled person, has presented innumerable scientific papers and Chaired Scientific Sessions at
National and International Conferences at home and abroad.

Prime Bank Investment Limited
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Musaid Abdullah A AlRajhi
Director

Musaid Abdullah A AlRajhi represents Arabsas Travel & Tourist Agency, Kingdom of Saudi Arabia (K.S.A.) in the

Board of Directors of Islami Bank Bangladesh Limited. He is a Business Graduate from Institute of Business

Administration, Riadh, K.S.A. in the year 1988. He has long 27 years of working experience during which he served

as Branch Manager at Al-Rajhi Bank, General Manager at Al Rajhi Foam & Plastic Factory Ltd. and General SE? 'Nr].\
Manager at Afnan Water Factory Ltd. A talented and successful businessman, presently he runs the Abdullah Abdul']_l

Aziz Al Rajhi & Sons Real Estate Development Co. being its General Manager since 2007. He visited various Aﬂ
countries of the world and participated in many international seminars, symposia and conferences. w‘ n LA

Syed Abu Asad B
Director

Syed Abu Asad is a Director of Islami Bank Bangladesh Limited. He represents Excelsior Impex Company Lim itedi
in the Board of Directors of Islami Bank Bangladesh Limited. He has completed B. Com (Hons) & M. Cor
(Finance) Degree from Dhaka University in 1980. Mr. Abu Asad was a brilliant student and stood 6th in §§§:;
Commerce in Jashore Board. He is also a Diplomaed Associate of IBB.

Abu Asad started his career in Banking Service in 1983 in Rupali Bank Limited as Senior Officer and served as
Head of the Branch - many branches of local and overseas. He has also served as General Manager in Khulna
Division, Local Office, Dhaka South and Head Office, Dhaka. He was awarded many appreciation letter, for
achieving Deposit and Recovery Target, in Different Branches and Division. He was promoted to the post of Deputy
Managing Director and posted at Sonali Bank Limited, Head Office, Dhaka. Lastly, he was promoted to the post of
Managing Director and posted at Rajshahi Krishi Unnayan Bank. He has vast experience in Branch Banking,
Foreign Exchange and Industrial Credit in Banking profession.

Abu Asad visited various countries of the world participated in many seminars, workshops & training programmes
at home and abroad such as Correspondent Banking in Thailand, Letter of Credit and UCP-500, E-Banking
Workshop Training, Information Technology in Banking & Islami Banking and Finance in Pakistan. He is also
engaged in various social, educational and cultural organizations of the country.

Tanveer Ahmad
Director

Tanveer Ahmad is a Director of the Bank representing Paradise International Limited. He completed his MBBS
Degree from University of Science & Technology, Chittagong in 2009. Then he obtained MD (Doctor of Medicine)
in Cardiology from Bangabandhu Sheikh Mujib Medical University in 2017. He founded T A Trading in 2003. He
joined as Assistant Registrar in the Department of Medicine, University of Science & Technology, Chittagong in
2012 before joining Sir Salimullah Medical College & Hospital & Mitford as a post Graduate Fellow. At present he
has been working in United Hospital, first as a Fellow Cardiologist in 2017 and later on as a Specialist in the
Department of Cardiology.

ir

o171 O

Tanveer is the owner of T A Trading and Managing Director of Infinia Knit Fabrics Ltd. & Paradise International
Ltd. He manages and supervises the concerned institutions.

Tanveer visited various countries of the world and participated in various seminars and workshops conducted at

National and International level by various local organizations including Bangladesh Society of Cardiology,
Transnational (TNCS), BIT and Multinationals (MNCs), American College of Cardiology (ACC) workshops. He é
also volunteered for the free medical camp and relief work in various rural areas of Bangladesh. He is a life time é
member of Bangladesh Cardiac Society and an associate member of Bangladesh Intervention Cardiac Society. He is

involved in a number of research studies and his thesis work on young patients with cardiovascular diseases was -
published in Bangladesh Heart Journal. He is also engaged in various social, educational and cultural organizations

of the country. _E
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Mohammad Quamrul Hasan
Director

Mohammad Quamrul Hasan represents Grand Business Limited in the Board of Directors of Islami Bank
Bangladesh Limited. He completed his M.B.A (Marketing) from Royal Roads University, British Columbia, Canada
and BSS (Hon’s) M.S.S, Economics from University of Dhaka.

Hasan started his career as Zonal In-Charge, Alpha Tobacco Co. Ltd. in 1984, Before joining the Board of Directors
of Islami Bank Bangladesh Limited, he completed his long journey with Meghna Petroleum Ltd. from 1988 to 2018
in various areas of job responsibility. Lastly, he was the Managing Director and CEO, Jamuna Oil Co. Ltd,
Chittagong, (A subsidiary of Bangladesh Petroleum Corporation). Besides, he was the Director of different
Companies like; Mobil Jamuna Bangladesh BD Ltd., Omera Gasl Ltd., Omera Petroleum Ltd. and Omera Cylinder
Ltd. Hasan has a diverse marketing background on petroleum and FMCG products. He is fully conversant with
marketing and business development of FMCG Products. He has also an excellent interpersonal skill, believes in
encouraging people and initiative in work for organizational development.

Hasan is a life member of Greater Faridpur Chakurijibi Samity, Dhaka University Alumni Association (DUAA),
Bangladesh Economic association (BEA) and Joint secretary, Dhaka University Economics Department Alumni
Association (DUEDAA).

Hasan visited various countries of the world and participated in many seminars, workshops & training programmes

at home and abroad such as Leadership Excellence in Malaysia, Merchandising Skills in UAE, Treasury & Trade

Solutions in Kuala Lumpur, Malaysia and Persuasive Selling Skills in Dubai, UAE and also attended training course 2 2 SEP 1021
in Sri Lanka, Thailand, India, Australia, Kingdom of Saudi Arabia and Singapore. He is also engaged in variou j

i :
social, educational and cultural organizations of the country. V e tte d

Dr. Mohammad Saleh Jahur
Independent Director Syed Muham Golam Mowla

Deputy Director
Dr Mohammad Saleh Jahur is an Independent Director of the Bank. He is a Professor of Accounting and Bm fiecuries and Exchange Commisiaa
the department of Finance, University of Chittagong. He started his career as Lecturer in the Department of Finance
in 1993. Before, joining the university, He worked at MIDAS (an NGO; now a financial institution) and Bangladesh
Petroleum Corporation (an Autonomous Government Organization) as executive. He also completed BCS
successfully but did not join.

Dr Jahur completed all academic programs —SSC, HSC, B.Com (Hons.) in Accounting, and M.Com in Accounting
with outstanding results. He did his Ph.D.on Lease Financing in Bangladesh Study of Policy and Performance under
the joint supervision of Professor Dr S.P.Singh and Professor Dr. Manoj Anand in University Business School,
Punjab, India under ICCR Scholarship of Government of India in 2000-2002. He did a diploma on Financial
Reporting Standards and Assurance under the World Bank Scholarship at London, United Kingdom in 2008. He
also studied on Green Productivity for Industry under the scholarship of METI, Japan in 2013. He also worked in
Chartered Accountancy Firm for five months.

B lnvestment Limited

ucC

He is a continuous researcher, working in the area of corporate finance, stock market and industrial productivity for = ©
many years. He has a good number articles published at home and abroad. He also participated many seminar and
conference as paper presenter, discussant, and session chair at home and abroad. Besides, eleven students got
awarded with M. Phil. and Ph.D. under his supervision from the University of Chittagong and about fourteen
students are pursuing M. Phil. and Ph.D. at universities in Bangladesh and Malaysia under his supervision/Joint
supervision at present.

Mr. Jahur successfully implemented the projects titled "Grameen Bank and Socio-Economic Changes—A Study of
Select Loanees" and “Higher Education Quality Enhancement Project” awarded by German Cultural Center-Goethe
institute, Dhaka, and University Grants Commission, World Bank & Government of the People’s Republic of
Bangladesh respectively. Besides, he worked as Editor of Capital Market Journal-Vision and Academic Journal-of
Faculty of Business Administration of University of Chittagong.

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited

Islami

Bank Bangladesh Limited
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Professor Jahur served as an Advisor to Chittagong Capital Limited-a Brokerage of Chittagong Stock Exchange,
Bangladesh and GPH Ispat Limited for three years from 2009 to 2012. He worked as an Independent Director of
GPH Ispat Limited for two terms (6 years) i. e. from 2012 to 2018. He has also been working as an Independent
Director of Hakkani Pulp and Paper Mills Limited since September, 2017. He is a member of Chittagong Club
Limited, Chittagong and Life Member at Ma O Shishu Hospital Limited, Chittagong & Chittagong Diabetics
Association, Khulshi, Chittagong. Prof. Jahur has visited many countries and participated in many international
seminars, symposiums & conferences.

Md Fashiul Alam
Independent Director

Md Fashiul Alam is an Independent Director of the Bank. Currently, he is the Dean of Faculty of Business Studies,
Port City International University, Chittagong. He was the Professor of Department of Management and Dean of
Faculty of Commerce & Chairman of Department of Management, University of Chittagong and the former Vice
Chancellor, Feni University. He was also the Senior Research Fellow, Institute of Business Management, Karachi,
Pakistan. He obtained B.Com Hons and M.Com Degree in Management from the University of Chittagong and
stood first in order of merit in both examinations. As an Indian Government Scholar, he earned Ph. D in 1982 on
‘Collective Bargaining in Bangladesh Jute Industry’ from the University of Punjab, Chandigarh. He did Post
Doctoral Research from the University of London, UK as a Commonwealth Academic Staff Fellow in 1991-92. He
was also a Visiting Scholar in 2009 at University of Texas A& M, USA.

Md Alam participated in the Australian Academy of Business Leadership sponsored SIBR Conference 2015,
Sydney, Australia, April 17-20, 2015, 8th SKM Symposium and 2nd CBSM Conference, Magdeburg, Germany,
September 17-20, 2013, Canada International Conference on Education (CICE, 012) CICE-2012 held in June 18-21,
2012 at University of Guelph, Canada and others in France, USA, China, South Korea, Malaysia, Taiwan, Bahrain
during his professional tenure.

Md Alam has traveling experience in different countries like United Kingdom, Saudi Arabia, France, USA, India.
South Korea, Thailand, Malaysia, UAE, Qatar, Pakistan. China, Sri Lanka, Oman, Bahrain, Singapore, Taiwan,
Canada, Turkey, Germany, Switzerland, Hong Kong. Australia and has language proficiency in Bengali, English,
Arabic, Urdu and Hindi.

Md Alam is well known as a reputed scholar, potential academia, creative researcher, efficient administrator,
dedicated social worker and a man of high dignity and distinct personality. His fields of specialization cover mainly
HRM, HRD, Industrial Relations, and Strategic Management. Besides holding a long experience of pursuing
research in management and allied fields and conducting project work, he is an author of 41 articles published in
reputed and recognized national and international journals.

He is as an Independent Director of the Peninsula Chittagong Limited since 2014. He was founder & Chairman of
Nazmul-Jahan Foundation and Chairman of Sitakunda Foundation (A Social & Development Organization), Estd, in
1998. He is also the founder & President of Hill-Side Public School & Technical College (Estd. 2000) situated near

Chittagong University. 2] QEP N
He was Secretary General of Bangladesh Federation of University Teachers Association in 1994 and President of é
Chittagong University Teachers Association in 1993 and 1994. 5
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Khurshid Ul Alam

Director

Khurshid Ul Alam is a Director of Islami Bank Bangladesh Limited as representative of Lionhead Business
Resources Limited. He started his career as Assistant Director, Bangladesh Bank in 1976 and retired as Executive
Director in 2009. He worked successfully as Managing Director of Security Printing Press (BD) Limited, a
subsidiary company of Bangladesh Bank. He obtained B.A (Hons.) and M.A in Economics from Dhaka University
in 1972 and 1974 respectively and he also obtained his M. A in Economics from University of New England, New
South Wales, Australia in 1986. Besides, during his tenure in Bangladesh Bank he has attended course works and
High level seminar in IMF Training Institute in Washington in the year 1998 and 2002, undertaken study tour in
Peru & Bolivia under the sponsorship of MFI & DFID and study tour in Malaysia & Indonesia under the
sponsorship of US AID. He also attended Top level conferences on High Security Printing in Switzerland, Germany,
Shanghai and Bangkok.

Alam has a career that spans over four decades in the banking sector, two of the prominent Private Universities (i.e.
East West University and University of Liberal Arts Bangladesh) and other multidisciplinary fields, he has seen
himself grow in terms of aptitude and managed to demonstrate his expertise as a professional regardless of the field
or task. As Chairman of the Audit Committee and Member of Risk Management Committee of Pubali Bank, his
significant contribution to elevate the financial management aspect to a new height in respect of asset quality of the
bank has incessantly been acknowledged and appreciated. He accomplished his duty as Deputy Managing Director
of Pubali Bank Limited from 2009 to 2011. He has remained consistently successful in delivering what was
expected from him. He has worked in result oriented comportment knowing there was always room for
improvement and thus have managed to attain the highest level of competency at work. With ample co-operation, he
has succeeded in bringing prosperity to the department and the institute, at large, where he has offered his services.
Letting his action do the talking and abiding by his norms, morals and an obdurate wall of integrity in any line of
work, he has performed in a Specific, Measurable, Achievable, Realistic Time-bound (SMART) manner in order to
achieve the goals set in the core strategic management policy. His work experiences have collectively enriched his
knowledge of work in the financial sector and other related areas where he was entrusted with specific
responsibilities.

Alam is a Life Member of Bangladesh Economic Association and Banglaﬁ‘l B (31y cout Group,

Chattogram.

M.ohammed Nasir Uddin FCMA syed Muhammac fiunam Mowla

Director Deputy Director I
i Bctange Conmissan :

Mohammed Nasir Uddin FCMA is a Director of Islami Bank Bangladesh Lmsgmlgpresemative of BLU
International Limited. He is the Group General Manager (Chief of Finance & Accounts) of Bay Group. He obtained
M.Com (Master of Commerce) in Accounting from Dhaka University in 1990. He also obtained CIMA Adv Dip
MA (UK) from Chartered Institute of Management Accounts (CIMA) of London, U. K in 2012 and CMA & FCMA
from the Institute of Cost and Management Accountants of Bangladesh (ICMAB) in 1995.

Alag 1110

=

Mohammed Nasir started his career as Manager (Audit) in Sunman Group. Mr. Nasir has a career that spans over 27
(Twenty Seven) years in the field of Industry namely Sunman Group, Monno Group of Industries, MEB Group,
Saad Musa Group, S.A Group , Opex& Sinha Textile Group etc. in different capacities particularly worked as
Corporate Sr. GM & Group CFO for 14 years. He has also sector wise experience arena specially, export oriented
sector like Garments, Composite Textile, Ceramics, Leather & Foot Wear etc. Mr. Nasir participated in many
National and international seminars, symposiums & conferences. His work experiences have collectively enriched
his knowledge of work in the financial sector.

é .
2

Mohammed Nasir has a career objective to play Strategic & Management role in Accounts, Finance and Audit
activities, Project & Working Capital financing, Fund administration, Strategic “Cost Management, Establish Risk
based Internal Control & Audit System.

Khandoker Raihan
MD & CEO (CC)
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Mohammed Monirul Moula

Ex-Officio Director

Mohammed Monirul Moula, an experienced and dynamic banker has been appointed as the Managing Director &
CEO of Islami Bank Bangladesh Limited (IBBL) in January 2021.Prior to taking this position; he has served as
Additional Managing Director & Head of Corporate Investment (Credit) Wing of the Bank. He also has contributed
for the Bank as Head of Wings, Divisions, Zone and Branches.

Mr. Monirul has started his career with IBBL on 6 March 1986 as a "Probationary Officer". Joining as a
Probationary Officer, he gained experience in all sections of the Bank over his 34 years of banking career. He was

awarded “Letter of appreciation” for reducing Non-Performing Investment (Loan) by the Bank Management in the
year 2004 and 2005.

Mr. Monirul was the Head of Branches of Hathazari, Cox's Bazar, Anderkilla, Pahartali, Chowmuhoni and Agrabad
Corporate branches. Then, he has been assigned as Head of Chattogram South Zone of the Bank. Then he has been
posted as Head of Corporate Investment Division-II, one of the important division of the Bank.

After joining as Head of Corporate Investment Division-II, he played significant role in Investment management
like Corporate Finance, Sustainable Finance, Investment (Credit) Administration, Asset management and
Investment (credit) Risk Management of the Bank. Then he was posted as Head of Retail Investment (Credit) Wing

where he played significant role in the affairs of SME Finance, Retail, Consumer & Real Estate Investment and
Rural Development Scheme.

He was also the Chairman of Investment Committee (IC), Investment Risk Management Committee (IRMC). He
was also member of Management Committee (MANCOM), Asset Liability Committee (ALCO), and Committee for
Recruitment & Promotion (CRP) of the Bank.

He was born in a noble family in 1963. He obtained Bachelor of Social Science (BSS) degree with Honors” in 1983
and Masters of Social Science (MSS) in Economics in 1984 from the University of Chittagong. He is a Diplomaed
Associate of the Institute of Bankers Bangladesh (DAIBB). Recently, he was awarded prestigious certificate on
“Domestic and International Factoring" from Factors Chain International(FCI), Netherlands.

He visited many countries like Thailand, Bahrain, Italy, Sri Lanka, KSA, Myanmar, Morocco, Malaysia, Indonesia,
UAE & India for attending various conferences, seminars, trainings & business development programs.
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Description of Assets and Liabilities (Consolidated)
Description of Asset:

BDT Million
Particulars 31.12.2020 31.12.2019
Taka Taka
Property and Assets
Cash
Cash in hand (Including Foreign Currencies) 18,747 15,024
Balance with Bangladesh Bank & Sonali Bank Ltd (Including 195,037 60,830
Foreign Currencies)
213.784 75.854
Balance with other Banks and Financial Institutions
Inside Bangladesh 49,886 71,323
Outside Bangladesh 16,548 20,102
66.434 91425
Placement with other Banks & Financial Institutions '
Investments in Shares & Securities
Government 56,103 40,111
Others 18,317 13,987
74.420 54.098 |
Investments
General Investment etc. 975,111 861,459
Bills Purchased and Discounted 55,477 32,764
1.030.588 894.223
%.\:\ Fixed Assets Including Premises 17,828 16,199
%@ j Other Assets 14,568 10,382
\.\8' Wowal Propertyand Assets [ 1amen| L]
q G escription of Liabilities:
BDT Million
Lirticulars 31.12.2020 31.12.2019
_ %@@\sig?:i > : Taka Taka
Q\N‘ ) iabilities and Capital
o 03:@@'@3‘ Liabilities
M Placement from other Banks & Financial Institutions 44,469 28,849
Deposits and Other Accounts
Mudaraba Savings Deposits 392,705 313,110
Mudaraba Term Deposits 431,074 335,260
Other Mudaraba Deposits 245,966 207,026 3 B
Al-Wadeeah Current & Other Deposit Accounts 103,951 83,789 % E
Bills Payable 4,960 6648 || . E
1.178.657 945,834 5 g E
Mudaraba Bond E Q ,.g
Mudaraba perpetual bond 3,000 3,000 .82 =
Mudaraba redeemable subordinated bond 23,000 18,000 5 % E

/

Bank

Islami Limited

Bangladesh

g, &tiater aaiin, FLA J Q M Habibullah, FCS #mdd Monirul Moula
EVF, Head ot FAD & CFO DMD & Company Secretary ing Director & CEO
Islami Bank Bangladesh Limited Islami Bank Bangladesh Limited slami Bank Bangladesh Limited

FAD. Head Office. Dhalka. Haza CHicY. Licka Hand OFF Dhabes
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26,000 21.000
Other Liabilities 104,281 85,445
Deferred Tax Liabilities 1,605 1,681

Total Liabilities

Capital/Shareholders' Equity
Paid-up Capital
Statutory Reserve

Other reserves

Retained Earnings

Non-controlling interest
Total Capital/Shareholders' Equity
Total Liabilit rs' Equ

Description of Encumbered and Unencumbered assets with value thereof:

The value of the assets of IBBL (stand-alone) comprising of Cash, Investments, Placements, Fixed Assets
including premises, Non-banking assets, etc. is BDT 1,41,682,85,01,093 only as on 31 December, 2020. Out of

this amount, encumbered fixed assets (land, building and floor area) value is BDT 762,65,84,782 only as on
December 31, 2020 against the Fixed Assets mortgaged to Investment Corporation of Bangladesh (ICB) in
consideration of ICB to act as a Trustee of Mudaraba Perpetual Bond (MPB) of BDT 3,000 million jssued by N
IBBL. The remaining value of assets of BDT 1,40,920,19,16,311 only is unencurVee tte 2 1 SEP 0

Description of Previously Issued Debt or Equity Securities:
p y " Syed Muhammad Golam Mowla .
Deputy Director
Mudaraba Perpetual Bond Bangladesh Securilies and Fychange Commissiol

In November 2007, Islami Bank issued Mudaraba Perpetual Bond (MPB) amounting to BDT 3,000,000,000 through ':
private placement and repeat public offer divided into 30,00,000 bonds of BDT 1000 each with the approval of /
Bangladesh Bank as well as Bangladesh Securities and Exchange Commission. MPB is listed with Dhaka Stock
Exchange Limited and Chittagong Stock Exchange Limited and trading of the same started on 25thNovember
2007.This Mudaraba Perpetual Bond is qualified for additional Tier-I Capital under Basel-III Guidelines.

Salient Features of Mudaraba Perpetual Bond of Islami Bank Bangladesh Limited:

a) It has no redemption facility & pre-determined interest rates.

b) Term: Perpetual (no maturity period).

c) MPB is listed with both Bourses of the country and will remain freely transferable depending on the market
demand.

Limited

t

d) MPB is being treated as a Tier-I Capital.
e) Profit Distribution:

Raihan Ali FCA
(CO)

Khandoker
MD & CEO
Prime Bank [nvestmen

= MPB will carry 1.25 weightage for distribution of profit.

= Not less than 65% of the income generated by deployment of MPB fund and
yd

Islami Bank Bangladesh Limited

N\
é&.

- 11 Moulsz
Mok#mified Moniril Moula

ing Director & CEO
7 desh Limitec

Md. Asnhratul e, FCA J Q M Habibullah, FCS
EVP, Head of EXD & CFO DMD & Company Secretary Mapagin
Islami Bank Bangladesh Limited tslami Bank Bangladesh Limiter 151,;,;1-;1 \,.a'lmc_E Ang

e BBl Py
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* An additional rate of profit equivalent to 10% of the rate of dividend declared by the Islami Bank Bangladesh Ln‘mted
every year, No portion of dividend will be distributed to the MPB holders.

f)MPB was rated as A+ by Credit Rating Information and Services Limited (CRISL) V e t‘te d

g) Trustee is Investment Corporation of Bangladesh (ICB)

h) Manager to the Issue was: ICB Capital Management Limited (A subsidiary company of ICB) M
i) Theoutstandingbalanceasof 31December 2020isBDT 3,000millionforthe Bank’sMudaraba Perpetual Bond. ol Go \am“ﬂ“'
u\\'ﬁ ctof )
st e
Mudaraba Floating Rate Redeemable Non-Convertible Subordinated Bond Wgs!ﬁ" A

In the year 2017 Islami Bank Bangladesh Limited issued the 1% IBBL Mudaraba Redeemable Non-
Convertible Subordinated Bond valuing BDT 5,000 Million through private placement divided into 500
bonds of BDT 10,000,000 each under Mudaraba Principles of Islamic Shari’ah with the approval of Bangladesh
Bank as well as Bangladesh Securities and Exchange Commission. The bond was subscribed by the four
investors on 26 September 2017 which is qualified as regulatory capital (Tier 2) as Guidelines on Risk
Based Capital Adequacy (Revised Regulatory Capital Framework for banks in line with Basel III) issued
by Bangladesh Bank vide BRPD Circular No. 18 dated December 21, 2014. Since then, IBBL has issued
an additional three subordinated bonds.

Salient Features of Mudaraba Subordinated Bond (1% Issue) of Islami Bank Bangladesh Ltd.:

(i) The Bond is Unsecured, non-convertible, with fixed maturity period which will qualify as Tier 2 Capital in the
nature of“Bond” as per Qualifying criteria as stated in Annex 4 of Guidelines on Risk Based Capital Adequacy (Revised

Regulatory Capital Framework for banks in line with Basel III) issued by Bangladesh Bank. This obligation is not
insured by any deposit insurance scheme.

(ii) Term: 7 years’ redeemable bond to be redeemed in 5 equal annual Installments starting from end of 3rd year and
each 12 months from thereafter.

(iii) ProfitDistribution: Benchmark Mudarba profitrate whichisequivalentto issuer’s prevailingMudaraba Term Deposit
profit rate in six months’ tenor plus a provisional additional profit rate of 2.00% p.a. from pre-tax profit/operating
income of the Issuer.

(iv) The Bond was rated as AA by Emerging Credit Rating Limited.
(v) Trustee is Green Delta Insurance Company Limited.

(vi)Mandated Lead Arranger was: Standard Chartered Bank, Dhaka Branch.
The outstanding balance as of 31 December 2020 is BDT 4,000 Million for the bank’s issued 1s IBBL Mudaraba
Redeemable Non-Convertible Subordinated Bond.

Salient Features of Mudaraba 2" Subordinated Bond of Islami Bank Bangladesh Ltd.:

(i) The Bond is Unsecured, non-convertible, with fixed maturity period which will qualify as Tier 2 Capital in the
nature of “Bond” as per Qualifying criteria as stated in Annex 4 of Guidelines on Risk Based Capital Adequacy (Revised
Regulatory Capital Framework for banks in line with Basel III) issued by Bangladesh Bank. This obligation is not
insured by any deposit insurance scheme.

each 12 months from thereafter.

(iii) Profit Distribution: Benchmark Mudarba profitrate which isequivalentto issuer’s prevailing Mudaraba Term Deposit
highest profit rate in six months’ tenor plus a provisional additional profit rate of 2.00% p.a. from pre-tax

(ii) Term: 7 years’ redeemable bond to be redeemed in 5 equal annual Installments starting from end of 3rd yearand ~ * g
profit/operating income 0? Issuer. g

Prime Bank Investment Limited

MD & CEO (CC)

Islami Bank Bangladesh Limited //
- ”

Md. Ashraful e, FCA J Q M Habibullah, F
£VP, Head of FXD & CFO DMD & Company Secretary
Islami Bank Eanglad‘«sh Limited Islami Bank Bangladesh Limited

- () Py T { SOE W ot IR A

ctofﬁ CEC
adesh LLmueﬁ

151 mi ;)JJKB
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He ‘jA ) pitel=m
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(iv) The Bond was rated as AA+IB by Emerging Credit Rating Limited.
(v) Trustee is Green Delta Insurance Company Limited.
(vi)Mandated Lead Arranger was: Standard Chartered Bank, Dhaka Branch.

The outstanding balance as of 31 December 2020 is BDT 7,000 Million for the bank’s issued 2nd IBBL Mudaraba Redeemable
Non-Convertible Subordinated Bond.

Salient Features of Mudaraba 3™ Subordinated Bond (1* Tranche) of Islami Bank Bangladesh:

(i) The Bond is Unsecured, non-convertible, with fixed maturity period which will qualify as Tier 2 Capital in the
nature of “Bond™ as per Qualifying criteria as stated in Annex 4 of Guidelines on Risk Based Capital Adequacy (Revised
Regulatory Capital Framework for banks in line with Basel IIT) issued by Bangladesh Bank. This obligation is not
insured by any deposit insurance scheme.

(i) Term: 7 years’ redeemable bond to be redeemed in 5 equal annual Installments starting from end of 3rd )iaiaggp -mu

each 12 months from thereafter.

highest profit rate of Mudaraba Term Deposit in 6 months tenor of all Islami Banks plus an additional pro t e d

1.75% p.a. from pre-tax profit/operating income of the Issuer

(iv) The Bond was rated as AA+IB by Emerging Credit Rating Limited. V

(v) Trustee is Green Delta Insurance Company Limited. SYP. d Muhammad Golam Mowla

(vi) Mandated Lead Arranger was: Standard Chartered Bank, Dhaka Branch. Deputy Director
Bangladesh Securifies and Exchange Cammission

The outstanding balance as of 31 December 2020 is BDT 6,000 Million for the bank’s issued 1st Tranche BDT 6,000 million of IBBL
3rd Mudaraba Redeemable Non-Convertible Subordinated Bond.

(i) Profit Distribution: Benchmark Mudaraba profit rate which is equivalent to the average of immediate pvmnth

Salient Features of Mudaraba 3™ Subordinated Bond (2™ Tranche) of Islami Bank Bangladesh:

(i) The Bond is Unsecured, non-convertible, with fixed maturity period which will qualify as Tier 2 Capital in
the nature of “Bond” as per Qualifying criteria as stated in Annex 4 of Guidelines on Risk Based Capital
Adequacy (Revised Regulatory Capital Framework for banks in line with Basel I1I) issued by Bangladesh
Bank. This obligation is not insured by any deposit insurance scheme.

(ii) Term: 7 years redeemable bond to be redeemed in 5 equal annual Instalments starting from end of 3rd year
and each 12 months from thereafter.

Profit Distribution:

(1) Benchmark Mudaraba profit rate which is equivalent to the average of most recent month’s published highest
profit rate of Mudaraba Term Deposit in 6 months tenor of all Islami Banks plus an additional profit rate of
2.00% p.a. from pre-tax profit/operating income of the Issuer.

(2) The Bond was initially rated as AA+ by Emerging Credit Rating Limited.

(3) Trustee is Green Delta Insurance Company Limited.

(4) Mandated Lead Arranger was: Standard Chartered Bank, Bangladesh Branch.

(5) The outstanding balance as of 31 December 2020 is BDT 6,000 million for the Bank’sissued 2nd Tranche BDT
6,000 million of IBBL 3rd Mudaraba Redeemable Non-Convertible Subordinated Bond.

3
£
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%
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Islami
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:
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Bank Bangladesh Limited

’ 4 (oo
Habibullah, F

Mohe W Moula

e
ue, FCA JQM

Md. Ashra B o e
EVP. Head g/FAD & CFO DMD & Company Secretary Managing Director & CEO
Islami Bank.BangladbS‘h' "'L"‘.'.ﬁited Islami Bank Bangtadesh Limited Islami Bank Bangladesh Limited
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Right Issue and Evaluation of Paid-Up-Capital

After establishment in 1983 the bank raised its share capital through the initial public offering of shares in 1985.
Subsequently, the first right share was issued in 1989, 2nd right share was issued in 1996, 3rd right share was issue
in 2000 and 4thright share was issued in 2003 to enhance its capital base. Moreover, the paid up capital of Islami
Bank Bangladesh Limited was also raised by way of issuing bonus shares in several times.

The evaluation of paid-up capital of the bank is depicted as hereunder:

Year Particulars (Taka in BTD Million) Increase| Total
1983 Initial Capital 0.50 0.50
1983 Sponsors (56 million Foreign, 11.50 million Bangladeshi, 4 71.50 72.00
million
Govt. of Bangladesh)
1985 L.P.O (Bangladesh) 8.00 80.00
1990 1st Rights/1989 (1R:1) 80.00 160.00
1996 2nd Rights/1996 (1R:1) 160.00 320.00
2001 3rd Rights/2000 (1R:1) 320.00 640.00
2003 4th Rights/2003 (2R:1) 1280.00 1920.00
2004 Bonus/2003 (1B:5) — Stock Dividend @20% 384.00 2304.00
2005 Bonus/2004 (1B:5) — Stock Dividend @20% 460.80 2764.80
2006 Bonus/2005 (1B:4) — Stock Dividend @25% 691.20 3456.00
2007 Bonus/2006 (1B:10) — Stock Dividend @10% 345.60 3801.60
2008 Bonus/2007 (1B:4) — Stock Dividend @25% 950.40 4752.00
2009 Bonus/2008 (3B:10) — Stock Dividend @30% 1425.60 6,177.60
2010 Bonus/2009 (1B:5) — Stock Dividend (@20% 1,235.52 7,413.12
2011 Bonus/2010 (35B:100) — Stock Dividend @35% 2,594.59 10,007.71
2012 Bonus/2011 (1B:4) — Stock Dividend (@25% 2,501.93 12,509.64
2013 Bonus/2012 (17B:100) — Stock Dividend @17% 2,126.64 14,636.28
2014 Bonus/2013 (10B:100) — Stock Dividend @10% 1463.63 16,099.91
Section 13: Audit Report of Islami Bank Bangladesh Ltd. 8
Auditor’s Report along with the audited financial statements as on Dec 31, 2020 is annexed with this Information L r

Memorandum. Please check Annexure - 02. 1 2 SE? .mrn T—L

Khandoker Raihan Ali FCA

MD & CEO (CC)
Prime Bank Investment Limited

Islami Bank Bangladesh Limited

Zéned Monirul Moula

Md. Ashrafu J Q M Habibullah, F A R
EVP, Head of #AD & CFO DMD & Company Secretary anaging Director & =2
Islami Bank Bafigladesh Limited Islami Bank Bangladesh Limited Bank Bangladesh Limited

EARM Ua-d Néfira Mk Hezo Office. Chaka Jead Office, Dhaka
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Section 14: Comparative Financial Statement of Islami Bank Bangladesh Ltd.

s@ﬁ b
Consolidated Balance Sheet of IBBL: s o8
pgadesn >
Islami Bank Bangladesh Limited k
Consolidated Balance Sheet
As at 31 December 2018 to 31 December 2020
BDT Million
Particulars 31.12.2020 | 31.12.2019 31.12.2018
Taka Taka Taka
Property and Assets
Cash
Cash in hand (Including Foreign Currencies) 18,747 15,024 14,817
Balance with Bangladesh Bank & Sonali Bank Ltd
(Including Foreign Currencies) 195,037 60,830 52,647
213,784 75.854 67.464
Balance with other Banks and Financial Institutions
Inside Bangladesh 49,886 71,323 56,624
Outside Bangladesh 16,548 20,102 6,775
66,434 91.425 63.399
Placement with other Banks & Financial Institutions 0
Investments in Shares & Securities
Government 56,103 40,111 32,104
Others 18,317 13,987 9,089
74,420 54.098 41,193
Investments
General Investment etc. 975,111 861,459 759,570
Bills Purchased and Discounted 55,477 32,764 41,400
1,030,588 894,223 800,970
Fixed Assets Including Premises 17,828 16,199 15,348
Other Assets 14,568 10,382 9.586
Non-Banking Assets 0
“Total Propertyand Assets T lazez| Lieas| 99799
Liabilities and Capital
Liabilities
Placement from other Banks & Financial Institutions 44,469 28,849 37,814 é g
Deposits and Other Accounts 5 -
Mudaraba Savings Deposits 392,705 313,110 277,805 g E
Mudaraba Term Deposits 431,074 335,260 272,834 ' g _g
Other Mudaraba Deposits 245,966 207,026 188,286 g @ 3
Al-Wadeeah Current & Other Deposit Accounts 103,951 83,789 79,148 et s,
; — dof

Islami Limited

Bank Bangladesh

med Mdnirul Moula

Md. Ashraful Agque, FCA J Q M Habibullah, FCS Motfimimed Mdnirul M
EVP, Head of FAD & CFO DMD & Company Secretary M B*!HEIFH;; .
mi & 1i Bank Bangladesn

Islami Bank Bafigladesh Limiteq IsiameB:nkf:Egiard.?si: Limited : Head Office, Dbaka.
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Bills Payable 4,960 6,648 4,128
1.178.657 945.834 822.201

Mudaraba Bond

Mudaraba perpetual bond 3,000 3,000 3,000

Mudaraba redeemable subordinated bond 23,000 18,000 12,000

26,000 21,000 15,000

Other Liabilities 104,281 85,445 65,790

Deferred Tax Liabilities 1,605 1,681 1,688

Total Liabilities 1,355,012 1,082,808 942,493

Capital/Shareholders' Equity

Paid-up Capital 16,100 16,100 16,100

Statutory Reserve 19,735 18,735 17,735

Other reserves 24,168 22,206 19,451

Retained Earnings 2,607 2,332 2,180

Non-controlling interest

Total Capital/Shareholders' Equity

Total Liabilities & Shareholders' Equi

Consolidated Profit& Loss Account of IBBL:

Islami Bank Bangladesh Limited y
Consolidated Profit and Loss Account Gyet W
For the year ended 31 December 2018 to 31 December 2020
BDT Million
Particulars 31.12.2020 | 31.12.2019 | 31.12.2018
Taka Taka Taka = 873

Operating Income
Investment Income 74,173 75,612 67,028
Less: Profit paid on Mudaraba Deposits 44,770 -44,928 -37,987
Net Investment Income 29,403 30,685 29,041
Income from Investments in Shares/Securities 2,228 1,809 1,683
Commission, Exchange and Brokerage 4,741 6,195 5,507
Other Operating Income 3,926 5,103 3,958

10.896 13.106 11.148
Total Operating Income 40,299 43,791 40,189
Operating Expenses é g
Salaries and allowances & contribution to P.F 16,617 15,123 14,169 é !
Directors fees & expenses 7 21 1,461 g ,\g
Shariah Supervisory Committee's fees & expenses 2 3 15 ‘8‘ g
Rent, taxes, insurance and lighting etc. 1,238 1,520 56 k2] g )
Postage, telegram, telephone and stamp etc. 75 59 254 § ég

/

Islami

Bank Bangladesh Limited

Md. Ashraful CA J Q M Habibullah, FCS Motémdied Monirul h*ll_o)ula
EVP, Head of F#D & CFO DMD & Company Secretary Managing Director & C_“(_ _
lslami Bank Bangladesh Limited Islami Bank Bangladesh Limited Islami Bank Bangladesh Limited

FAR Uaad M#flaa Nhetoa Wazn Mifira Mhek s Haad Offiee Dhoka,
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Legal charges 10 17 14
Auditors' fee 4 5 12
Salary & Allowances to the Managing Director 14 14 3
Depreciation and repairs to the bank's properties 1,491 970 3
Stationery, printing & advertisement etc. 257 256 834
Zakat expenses 817 719 602
Other expenses 4,439 2,622 1,980
Total Operating Expenses 24973 21,328 19.403
Profit/ (Loss) before Provision 15,326 22,463 20,786
Provision against Investments & Contingent Liabilities 4,408 7,335 6,251
Provision for diminution in value of investment -541 655 384
Other Provision 366 64 68
Total Provision 4,233 8,053 6,702
Total Profit/ (Loss) before Taxes 11,093 14,410 14,083
Provision for Taxation
Current Tax 6,340 8,903 7,770
Deferred Tax .42 26 3
6,298 8,929 7,773
Net Profit/ (Loss) after Tax 4,796 5,481 6.310
Net Profit after tax attributable to:
Equity holders of the IBBL 4,796 5,481 6,310
Non-controlling Interest 0 0 0
Profit for the year 4,796 5,481 6,310
Retained earnings from previous year 2,332 2,180 1,945
Add: Net profit after tax (attributable to equity holders 4796 5.481 6310
of IBBL)
Add: Excess depreciation on revalued amount of
building transferred from assets revaluation 90 92 94
reserve to retained earnings -
Profit available for appropriation 1217 1753 8,349
Appropriation:
Statutory Reserve 1,000 1,000 1,000
General reserve 2,001 2,810 3,559
Dividend (previous year) 1,610 1,610 1,610
Retained earnings 2,607 2,332 2,180
S Lis3 838 | ;
tted E |
nsm\ e 2
o 3|
wia -
gyed Muham{“‘%’fﬁz?o‘fc r g g ;
Dep‘fﬁgmm‘mﬂ%@ g“‘d f
7 e S Si

Islami

Md. Ashraful H J Q M Habibullah, FC¥

EVP, Head of FAD &CFO DMD & Company Secretary
Islami Bank Bangl| timited Islami Bank Bangladesh Limited
(R e ‘ Ml e MEL e 0L e
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tté
Consolidated Cash Flow Statement of IBBL: M
coanMoW®

Islami Bank Bangladesh Limited ) W‘(\a’-“k‘h{; S
Consolidated Cash Flow Statement Sy pest A} wmaw
For the year ended 31 December 2018 to 31 December 2020 S s 3
BDT Million
Particulars 31.12.2020 | 31.12.2019 | 31.12.2018
Taka Taka Taka
Cash flows from operating activities
Investment income 67,173 68,216 61,533
Profit paid on mudaraba deposits -46,410 -41,388 -37,368
Income/ dividend receipt from investments in shares & securities 2,299 882 1,333
Fees & commission receipt in cash 4,741 6,195 5,507
Recovery from written off investments 115 82 37
Payments to employees -16,426 -15,874 -12,431
Cash payments to suppliers -334 -377 -321
Income tax paid -6,668 -7,232 -6,460
Receipts from other operating activities 4,424 5,144 4,010
Payments for other operating activities -5,744 -4,208 -3,565
(i) Operating profit before changes in operating assets 3.168 11,440 12,276
Changes in operating assets and liabilities
Increase/(decrease) of statutory deposits - - 0
(Increase)/decrease of net trading securities -127 -5 0
(Increase)/decrease of placement to other banks 0
(Increase)/decrease of investments to customers -131,575 -88.463 -90,241
(Increase)/decrease of other assets -4,235 -784 -3,046
Increase/(decrease) of placement from other banks 15,620 -8,965 8,585
Increase/(decrease) of deposits from other banks 33 84 -431
Increase/(decrease) of deposits received from customers 232,405 123,250 67,609 o
Increase/(decrease) of other liabilities account of customers 0 0 o T
Increase/(decrease) of trading liabilities 0 0 o= 8
Increase/(decrease) of other liabilities 17,444 10,230 499 o e
(ii) Cash flows from operating assets and liabilities 129,566 35,347 17,025 |
Net cash flows from operating activities (A)=(i+ii) 132734 46786 @ 4749 |
Cash flows from investing activities
Proceeds from sale of securities -13,567 -8,689 -1,076
Payment for purchase of securities/BGIIB -6,750 -4,451 -3,545
Placement to Islamic Refinance Fund Account 0 0 0
Payment for purchase of securities/member 0 0 0
Purchase/sale of property, plants & equipments -2,879 -1,616 -552 5
Purchase/sale of subsidiaries 0 0 0 & g
Net Cash flows from investing activities (B) -23.196 -14.756 -5.174 ﬁ %j
~E
Cash flows from financing activities 58 g
Receipts from issue of debt instruments 6,000 6,000 7,000 E §§
Payment for redemption of debt instruments -1,000 0 0 S08
Receipts from issuing ordinary share/ right share 0 0 0 5 e k=
Dividend paid in cash -1,610 -1,610 -1,610 % E

A

Islami Bank Bangladesh Limited Q /

Md. Ashraful Ffag ‘ , FCA J Q M Habibullah, FQ‘ Mohammed Monirul Moula

EVP, Head of Fg8 & CFO DM!? & Company Secretary Managing Director & C_Ef:_f
islami Bank Bangladéesh Limited Islami Bank Bangladesh Limited [slami Bank Bangladesh Limited
Harss MEEI- o 1 i 3 AL T T
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Net cash flows from financing activities (C) 3.390 4,390 5.390
Net increase/(decrease) in cash (A+B+C) 12£ 27 | 36420 | 4533
Add/(less): effects of exchange rate changes on cash & cash 12 -4 -12
equivalent .l SE? 'm\
Add: cash & cash equivalents at beginning of the year 167,279 130,863 135,408 l
Cash & cash equivalents at the end of the year 280,218 167,279 130.863 | |
Vet~
Balance Sheet of IBBL: )
Islami Bank Bangladesh Limited Syed Munamna _C;‘:ifgjmw‘a
Balance Sheet Deput 5%{?;:':&&?“7"?53"‘"3
As at 31 December 2018 to 31 December 2020 Ea.ﬂghﬂﬁhsew“ﬁe R
BDT Million
Particulars 31.12.2020 31.12.2019 31.12.2018
Taka Taka Taka
Property and Assets
Cash 18,747 15,024 -
Cash in hand (Including Foreign Currencies) 195,037 60,830 14,817
Balance with Bangladesh Bank & its agent bank(s)
(including foreign currency) - - 52,647
213,784 75.853 67,464
Balance with other Banks and Financial Institutions
Inside Bangladesh 44,885 66,034 51,100
Outside Bangladesh 16,548 20,102 6,775
61,433 86,136 57.875
Placement with other Banks & Financial Institutions 1] 0 0
Investments in shares & securities
Government 56,103 40,111 32,104
Others 18,004 14,027 9,507
74,107 54,138 41,611
Investments
General Investment etc. 979,811 866,249 764,360
Bills Purchased and Discounted 55.477 32,764 41,400
1,035,288 899.013 805.760
Fixed assets including premises 17,810 16,187 15,346
Other Assets 14,406 10,166 9,374
Non Banking Assets - - 0
_Total Property and Assets | 1416829 | 1141493| 997430
Liabilities and Capital
Liabilities
Placement from other Banks & Financial Institutions 44,469 28,849 37,814 6 -
Deposits and Other Accounts E i
Mudaraba Savings Deposits 392,750 313,115 277,830 i :
Mudaraba Term Deposits 431,775 335,626 273,164 1 H
Other Mudaraba Deposits 245,977 207,034 188,291 5 c 5
Al-Wadeeah Current & Other Deposit Accounts 104,015 83,794 79,161 5:‘.2.
Bills Payable 4,960 6,648 4,128 g g 2
1.179.476 946.217 822.573 & f
Mudaraba Bond % g
Mudaraba perpetual bond 3,000 3,000 3,000

Islami Bank

Bangladesh

Limited

Md. Ashraf

ue, FCA

J Q M Habibullah, F

Mohammed Monirul Moula

EVP, Head ofFAD & CFO
Islami Bank Bangladésh Limited

DMD & Company Secretary
Islami Bank Bangladesh Limited

dacrn MHicra Th.L s

Managing Diractor & CEO

1slami Bank Bangladesh Limited
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Mudaraba redeemable subordinated bond 23,000 18,000 12,000

26,000 21.000 15,000
Other Liabilities 103,662 85,092 65,456
Deferred Tax Liabilities 1,608 1,690

1,683

Total Liabilitie 942533
Capital/Shareholders' Equity
Paid-up Capital 16,100 16,100 16,100
Statutory Reserve 19,735 18,735 17,735
Revaluation Reserve 24,168 22,206 19,451
Retained Earnings 1,610 1,610 1,610
Total Capital/Shareholders' Equity 54.89 (71 SEP 00

Total Liabilities & Capital/Shareholders' Equity

Profit & Loss Account of IBBL:

Islami Bank Bangladesh Limited
Profit and Loss Account
For the year ended 31 December 2018 to 31 December 2020
BDT Million
Particulars 31.12.2020 | 31.12.2019 | 31.12.2018
Taka Taka Taka
Operating Income
Investment Income 74,305 75,749 67,166
Less: Profit paid on Deposits -44,787 -44,941 -37,999
Net Investment Income 29.518 30,808 29.167
Income from Investments in Shares/Securities 1,993 1,627 1,487
Commission, Exchange and Brokerage 4,721 6,177 5,480
Other Operating Income 3,475 4,578 3,463
10,188 12,382 10,430 L
Total Operating Income 39,706 43,190 39.597 =
Operating Expenses P q
Salaries and allowances & contribution to P.F 16,577 15,092 14,142 ;
Directors fees & expenses 6 20 11
Shariah Supervisory Committee's fees & expenses 2 3 3
Rent, taxes, insurance and lighting etc. 1,232 1,513 1,455
Postage, telegram, telephone and stamp etc. 75 59 85
Legal charges 10 17 15
Auditors' fee 3 4 3
Salary & Allowances to the Managing Director 14 14 14
Depreciation and repairs to the bank's properties 1,486 966 832
Stationery, printing & advertisement etc. 256 256 254
Zakat Expenses 817 719 602 3 .
Other expenses 4,428 2,612 1,071 %‘ d
Total Operating Expenses 24,908 21.276 19,357 i
Profit/ (Loss) before Provision 14,798 21914 20,240 § ) E
<
Provision against Investments & Contingent Liabilities 4,408 7,335 6,251 5 D%
Provision for diminution in value of investment -663 415 220 = 3] =
Other Provision 366 64 68 5 éd E

Islami Bank Bangladesh Limited

J Q M Habibullah, F

Md. Ashrafu DMD & Company Secretary
E\{P, Head of D&cCFO islami Bank Bangladesh Limited

isfa:a:uhBalr"nk Blaujg_lauash Limited feao Cifice Uiiuka.
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Total Provision 4,109 7,814 6.539
Total Profit/ (Loss) before Taxes 10,689 14,100 13,701
Provision for Taxation
Current Tax 6,210 8,745 7,622
Deferred Tax -42 26 4

6,168 8,771 7,626
Net Profit/ (Loss) after Tax 4,521 5,328 6,075
Retained Earnings from the Previous Year 1,610 1,610 1,610
Add: Net Profit After Tax 4,521 5,328 6,075
Add: Excess depreciation on revalued amount of building 90 9 94
transferred from
assets revaluation reserve to retained earnings
Profit available for appropriation 6,221 7,030 7,779
Appropriation:
Statutory Reserve 1,000 1,000 1,000
General Reserve 2,001 2,810 3,559
Dividend (Previous Year) 1,610 1,610 1,610
Retained Earnings 1,610 1,610 1,610
Non-Controlling Interest

6221 L4030

Cash Flow Statement of IBBL:

L

4

Islami Bank Bangladesh Limited

Cash Flow Statement

For the yvear ended 31 December 2018 to 31 December 2020
IBDT Million
Particulars 31.12.2020 | 31.12.2019 | 31.12.2018
Taka Taka Taka
Cash flows from operating activities
Investment income receipt in Cash 67,305 68,352 61,671
Profit paid on deposits and borrowing -46,428 -41,402 -37,380
Dividend received 2,077 700 1,138
Fees & Commission received in cash 4,721 6,177 5,480
Recoveries from written off investments 115 82 37
Cash payments to employees -16,394 -15,844 -12,404
Cash payments to suppliers -334 -377 -320
Received from other operating activities (item-wise) 3,957 4,619 3,515
Paid for other operating activities (item-wise) -5,716 -4,190 -3,548
Advance income tax paid -6,519 -7,078 -6,360
(i) Operating profit before changes in operating assets & 2,784 11,040 11,828
liabilities
Changes in operating assets and liabilities
Increase/(decrease) of statutory deposits & =
(Increase)/decrease of net trading securities s =
(Increase)/decrease of placement to other banks - -
(Increase)/decrease of investments to customers -136,275 -93,253 -95,031
(Increase)/decrease of other assets -4,241 -792 -3,067
Increase/(decrease) of placement from other banks 15,620 -8,965 8,585
Increase/(decrease) of deposits from other banks 34 84 -431

2 SEP 1011
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Golam Mowla
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Increase/(decrease) of deposits received from customer 233,226 123,634 67,982
Increase/(decrease) of other liabilities account of ¢ - - -
Increase/(decrease) of trading liabilities - - -
Increase/(decrease) of other liabilities 21,517 14,650 4,809
(ii) Cash flows from operating assets and liabilities 129,881 35,358 -17,154
(A) Net cash flow from operating activities=(i+ii) 132,665 46.398 -5,326
Cash flows from investing activities

Proceeds from sale of securities/BGIIB/Sukuk -19,970 -12,527 -3,667
Payment for purchase of securities/BGIIB/Sukuk - - =
Placement to Islamic Refinance Fund Account - = -
Payment for purchase of securities/membership - .
Purchase/sale of property, plants & equipments -2,870 -1,606 -552
Purchase/sale of subsidiaries - - -
(B) Net cash used in investing activities -22.840 -14.133 -4,219
Cash flows from financing activities

Receipts from issue of debt instruments 6,000 6,000 7,000
Payment for redemption of debt instruments -1,000 - -
Receipts from issuing ordinary share/ right share - -
Dividend paid in cash -1,610 -1,610 -1,610
(C ) Net cash used in financing activities 3.390 4,390 5,390
(D) Net increase in cash & cash equivalents (A+B+C) 113,215 36.655 -4,155
E. Effects of exchange rate changes on cash and cash- 12 -4 -12
equivalents

F. Net increase in cash and cash equivalent (D+E) 113,227 36,651 -4,167
G. Cash & Cash Equivalents at the beginning of the year 161,990 125,339 129,506
H. Cash & Cash Equivalents period ended (F+G) 275217 161,990 125,339

Section 15: Comparative Financial Ratios of Islami Bank Bangladesh Limited

']_’]_ S SI. No. Particulars 2018 2019 2020
d 1 Return on Assets (ROA) 0.64 0.50 35
“e 2 Return on Equity (ROE) 11.07 9.08 7.38
v e 3 Earnings Per Share (EPS) In BDT 3.77 3.31 2.81
L) Net Assets Value (NAV) Per Share BDT 34.10 36.43 3827
Q‘\“&\‘i,-. 5 Cost of Fund 8.02 831 7.03
W
(\\@%ng?zo\o‘&:ﬁﬁgj 3 6 Statutory Liquidity Reserve Ratio (SLR) 7.01 6.88 19.86
.\ ¢ i é
\m@‘;\‘i@ﬁ ‘i&@s : . Cash Reserve Ratio (CRR) 6.19 6.17 17.05 A
; e _ = g
* 2@5?‘?‘5\‘ 3 Cash Dividend (%) 10 10 10 ) g ¥
“-)'S'S?" Current Ratio N/A N/A N/A g o E
10 Quick Ratio N/A N/A N/A S E
11 Break Even Point (including financial costs) N/A N/A N/A E@ E
12 sDeiiggeE?mw REto {priocend mies ipmic obache 1716.93% | 1846.22%  |2199.57% E 2 E
13 Debr to Total Asset Ratio 95.65% 94.86% 95.65% "@

Bangladesh Limited

slami Bank

J Q M Habibullah, ﬁ&’

DMD & Company Secretary Managing Director & CEO
{slami Bank Bangladesh Limited Islami Bank Bangladesh Limiter
Uazn Cffice. Dhaka R W o ™

Md. Ashraf§ éaque, FCA

EVP, Head of FAD & CFO
Islami Bank Bangladesh Limited
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14 Accounts Receivable Turnover Ratio N/A N/A N/A
15 Gross Margin Ratio N/A N/A N/A
16 Operating Income Ratio 51.03% 49.01% 47%
17 Net Income Ratio 7.83% 6.31% 5.13%
18 Net Operating Cash Flow to Net Income -87.66% | 870.77% | 2934.43%
19 Total Debt to Tangible Asset Ratio 6166.57%| 6762.65% | 7702.13%
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Section 16: Credit Rating Report of the Issue

AlphaRating
29 July, 2021

Managing Director & CEO
islami Bank Bangladesh Limited
Islami Bank Tower, 30, Dilkusha Commercial Area, Dhaka-1000, Bangladesh

Subject: Credit Rating of 188L 2™ Perpetual Mudaraba Bond issued by islami Bank
Bangladesh Limited

Dear Sir,

We are pleased to inform you that Alpha Credit Rating Limited {AlphaRating) has assigned
the following rating to 1BBL 2™ Perpetual Mudaraba Bond issued by Islami Bank
Bangladesh Limited:

Y2 : , — O I—
| Dedoration | VONITW | RatineAction | BondRating | Outlook
29 july, 2021 281uly, 2022 | Surveilance |  AAY | Stable

The rating may be changed or revised prior to expiry, if warranted by extraordinary
circumstances in the management, operations and/or performance of the entity rated.

We, Alpha Credit Rating Limited, while assigning this rating to 18BL 2™ Perpetual Mudaraba
Bond issued by islami Bank Bangladesh Limited, hereby solemnly declare that:

{i} We, Alpha Credit Rating Limited as well as the analysts of the rating have
examined, prepared, finalized and issued this report without compromising with
the matters of our conflict of interest, if there be any; and

{ii} We have complied with all the requirements, policy and procedures of these
rules-as prescribed by the Bangladesh Securities and Exchange Commission in
respect of this rating.

We hope the rating will serve the intended purpose of your organization.

\Nn:’l'Kind Regards,

.

[V ‘

Riyadh M. Hossain MBA (USA)
Chief Risk Officer

This letter forms an integral part of the credit rating report.

Credit Rating Report is also annexed in this Information Memorandurr&ﬁ]ease check Annexure - 03.

vewe’

AliFCA

(CO)

Khandoker Raihan
MD & CEO
Prime Bank Investment Limited

Islami Bank Bangladesh Limited /—\”

Mohammed Monirul Moula
Managing Director & CEO

J Q M Habibullah, Fi¢

EVP, Head of FAR & CFO DMD & Company Secretary e
| H iR dami Bank Bangls desh Limiter
islami Bank Bangldflesh Limited lsiamrHB‘inkfjlnglagesh Limited Lb“?}‘i“%;};_‘f Blage :
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Section 17: Latest Default Matrix and Transaction Statistics

AlphaRating

5. Latest default matrix and transition statistic of CRC.
> Default Matrix
Corporate

{ ! " Number of defaulr
2017 | 2018 2019 2020 % derived from other

o= . . iy R B 7Ty
2017 2018 | 2019 2020 | derived from ather

“ARSME 1 -

ARSME2 | 4G

*  Transition Statistic (3 Years)

Corporate
| aa | a | ees | 88 | B cec: c € Dj
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0% | 0%
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MD & CEO (CC)
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Section 18: Description of Trustee

SBL Capital Management Limited (SCML)is the Trustee for the Bond subject to necessary regulatory approval.
Description of the Company:

After obtaining a full-fledged Merchant Banker license from the Bangladesh Securities and Exchange Commission
(BSEC), merchant banking operations of the Bank was initially launched through the Merchant Banking Wing
(MBW) in the year 2009. Later on as per Directive of Bangladesh Bank, the Board of Directors of Standard Bank
Limited formed a separate Subsidiary Company under Standard Bank Limited named SBL Capital Management
Limited. Thereafter the Registrar of Joint Stock Companies and Firms issued the Certificate of Incorporation and
also the Certificate of Commencement of business in favour of the said company. The Bangladesh Securities and
Exchange Commission (BSEC) then issued a full-fledged Merchant Banker license in the name of SBL Capital
Management Limited. The operation of SBL Capital Management Limited was launched from January 2011 through
taking over all activities of the erstwhile Merchant Banking Wing (MBW) of the Bank to this subsidiary.

Major Events:

Date of Incorporation: Date of Commencement: 20 BSEC's Registration obtained 05

20 October 2010 October 2010 January 2011

Business Commencement Authorized Capital Paid up Capital

09 January 2011 Tk. 500.00 Cr. Tk. 150.00 Cr.

o Y,

Functions of SBL: Capital Management Limited
g™

The Merchant Banker license enables our company to undertake the activities as mentioned below: "L'L 5

16.1.1 Issue management e
16.12  Underwriting of Public/Right Issue I e“

16.1.3 Portfolio Management
16.1.4 Investment Advisory Services.
\\\0\‘\1\5
%ﬁ@\a o
ARy
Y
oF 069":.\{1_5‘ G
W

Limited

Bangladesh

<

J Q@ M Habibullah, F
Mcé.vf:,shra e, FCA OMD & Company Secreiaiy fanaging Director & CEO
. Head of FAD & CFO islami Bank Bangladesh Limited ladesh Limited

'slami Bank Bangladesh Limiteq Head Office. Dhaka.

QS Mohammed Monirul Moula

Khandoker Raihan Ali FCA
(CC)
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Clients of SBL Capital Management Limited

From the inception of SCML operations we have acted as underwriter with the following issues:

SL. Company Name Type

1 | Zahintex Industries Ltd IPO

2 | United Airways (BD) Ltd IPO

3 | NCC Bank Ltd Right

4 | Mercantile Bank Ltd Right A\

5 | BD Com Online Ltd Right S S

6 | Lanka Bangla Securities Ltd IPO '\:L% d

7 | Fidelity Assets Convertible Bond Repeat Public Offering &e

8 | Salvo Chemical Ltd IPO e&

9 | Bay Leasing & investment Ltd Right

10 | City Bank Right

11 | Asia Insurance Ltd Right

12| Sonargaon Textiles Ltd Right

13 | Golden Son Ltd Right

14| Al-Arafah Islami Bank Right

15 | Uttara Finance & Investment Ltd Right

16 | Eastern Insurance Ltd Right

17 | Exim Bank Right

18 | UCBL Right

19 | SIBL Right
20 | caIC Right
21 | Jamuna Bank Ltd Right
22 | Southeast Bank Ltd Right
23 | Janata Bank Ltd Right
24 | Lafarge Surma Cement Ltd Right
25 | Energyprima Ltd IPO
26 | Khulna Printing & Packaging Ltd PO
27 | Ananda Shipyard & Slipways Ltd PO
28 | C & A Textiles Ltd PO
29 | First Security Islami Bank Ltd Right
30 | Shasha Denims Ltd IPO
31 | IFIC Bank Ltd Right
32 | Pacific Denims Ltd IPO é g
33 | Navana Real Estate Ltd. IPO i g
34 | Arain Chemicals Ltd. IPO S
35 | SBS Cables Limited IPO § Qg
36 | Aman Tax Limited ; IPO g §£
37 | Golden Harvest Agro Limited IPO S %
38 | Modern Steel Mills Limited IPO E% E
39 | Esquire Knit Composite Limited IPO

VA

Islami Bank Bangladesh Limited /—7
'] i

J Q M Habibullah, FCS

Md. Ashrafu ue, FCA Mohammed Monirul Moula
EVP, Head ofFAD & CFO IS?&THDB& iog'pa'ry Secretary Managing Director & CEO
B e I bank Bangladesh Limited arr; Bank Baneladesh Limited
h Limited slami Bank Bangladesh Limited
talami Bank Hangladssh Lim: Head Office, Dhaka e hers

A e - A A Puaalea
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16.4Board of Directors

Name of the Personnel Designation
Mr. Kazi Akram Uddin Ahmed Chairman
Al-Haj Mohammed Shamsul Alam Vice Chairman
Mohammed Abdul Aziz Director

Md. Zahedul Hoque Director

ICB Represented by Md Abual Hossain, )

Managing Director Director

Md, Nazmus Salehin Independent Director
SBL Litd. represented by Mr md Tariqul Azam Director

Kazi Khurrum Ahmed Director
Tazmeen Mostafa Chowdhury Director

Md Nizamul Alam Director

Md Shahedul Alam Director
Sheikh Omar Faruque Director
Humayra Ahmed Director
Sumaita Hossain Director

Key Management

SCML has their own manpower support and running by the most professional and experienced
team of the market.

1 Mr. Abu Nayem Md. Ibrahim CEO
2 Mr. Mohammed Anisuzzaman Chowdury AVP 288
3 Mr. Md. Noruzzaman Khondoker SEO
4 Mr. Sampad Tarafder EO
5 Mr. A. H. M. Jobair Ibn Joha EO
6 Mr. Sala Uddin Mojahid EO

3

1

=z

(-]
Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited

Islami Bank Bangladesh Limited

Vid. A CA J Q M Habibullah S " -3 Moniml Mouls
0 m : Mohammed Monirui
d. Ashrafulfiadue, F DMD & Company Secretary Mo MR
F' : m i imi Managing Direcio
£VP, Head of EAD & CF Islami Bank Bangladesh Limited e i T
e e Heaa Cffica. Dhaka [slami Bar g
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Due Diligence Certificate of the Trustee:

(& SBL Capital Management Limited

{A subsidiary of Standard Bank Limited)

Tel: +B202- 223355050, Fan *E302- 223055655

Schedule DY
{See Rule: 3¢1 (my4 (1} (c)and 4 (2) (n)]

Due Diligence Certificate of the Trustee
Chainman
Bangladesh Securities and Exchange Commission

Sub: Issuance of 16,00,000 unitc'bonds BASEL 11 compliani, Floaring rate Unsecured, Contingent

Convertible on pre-specified trigger polnt, Coupon/Profit Discretion, Suwhordinated, Non-
Cunudative, IBBL 2 Perperaal Mudaraba Bond of Taka 5,000 five thousand) face value each
and total value of Bond Taka 800 crore fo be ixsued by Istami Bank Bangladesh Limited on
private placement’offer basis for Taka 720 crore and the rest amount of Taha 80 crore on public
offerdssue basis
We, the under-noted trusice to the above-mentioned {orthcoming fssue, state as follows:
I

We, while act as trusiee 1o the above menttoned fssee on behalfl of the investors, have cxamined the dral

information Memorandum, legal and other documents and matenials as relovant to our decison. and

2 Oa the basis of such exammation snd the discussion with the ssuer, its directors nind officers, and other
agencics” Independent verification of the statomems concerning objects of the issue and the contents ol the

documents and other materials furmished by the issuer,

WE CONFIRM THAT:

(2} All information and documents as are relevant to the Bsuc have been received and examines by us and thi
drafi 1M, draft DEED of Trust and drafi Subscription Agreement forwarded 1o the commission his beon
approved by us;

We have also examined alf document of the assets to be charged with the trust and are satisfied tha the
assets bear the value, titke and chasg

starus as disclosed in the IM;
(€} While examining the above documents, we find that all the requireiments of the Bangladesh Securitics and

Exchange Commission {Debt Sccuritics), Rules, 2021 have heea complied with;
id} We shali

act as trustec to the issuc is mentioned above as per provisions of the Dood of Trost to
exocuted with the issper or the originator, as apphcable and shall assume the duties and responsibilitics as
described in the Deed of Trust and i the 1M

{£] We shall also abide by the Bangladesh Sec

itics and Exchange Commission { Debl Securmies) Rukes. 2021
and conditions imposed by the Commission as regards of the issuc; ;ind'l ‘l SEP 1“1\

(f} The sbove declsrations are unequivocal and irovocable

For Tt\d\t.l.'

(g yetted

Md. Tbrahim
Chief Executive Officer
SBL Capitsl Management Limited

\a
olam m Mo
‘fBﬁW“am d?wc‘o

§ ycatge Conl o

paged eu\rS il -1%3‘-‘
Due Diligence Certificate is also annexed with this Information Memorandum. Please check Annexure - 04.

Section 19: Modus Operandi of the Issue

/
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Khandoker Raihan Ali FCA.
(CO)

MD & CEO

cnt Limited

LUl

5

Y

U(_;,h_i Loy

Prime Bank Investment Limited



Draft Information Memorandum
IBBL 2 Perpetual Mudaraba Bond of BDT 800 Crore

The Issuance of Mudaraba Bond

Notwithstanding anything contained anywhere in the Trust Deed, the Bonds shall be issued in dematerialized
form as per the CDBL Bye Laws and shall be listed in the stock exchanges complying with respective
regulations of the stock exchange(s) in this regard as to be finalized and guided by the BSEC. The Issuer shall
apply to the Central Depository Bangladesh Ltd. (CDBL) for dematerialization of the allotted securities/bonds
in order to enable the Bondholders to hold and transfer their respective units/bonds in dematerialized form.

The Bond shall be rated by a Credit Rating Company and its periodical surveillance rating shall be done by the

said Credit Rating Company in line with the provisions of the Credit Rating Companies Rules, 1996 up to the
full and final redemption or conversion of the issued securities.

BOND CERTIFICATE

Subject to the completion of all statutory formalities within time frame, the Bonds shall be issued in electronic
(dematerialized) form (the beneficiary account of the investor(s) with Central Depository Bangladesh Ltd shall
be credited akin to a Bond Certificate) and shall be governed as per the provisions of CDBL Bye Laws and
other applicable laws and rules notified in respect thereof. The Bonds shall be allotted in dematerialized form
only.

Entitlement to treat Registered Holder as owner

The Register/CDBL records shall be prima facie evidence of any matter in relation to the ownership of the
Bonds. Each of the Issuer and the Trustee may deem and treat the registered holder of a Bond as the absolute
owner of such Bond, free of any equity, set-off or counterclaim on the part of the Issuer against the original or
any intermediate Holder of such Bond. All payments made to any such Holder shall be valid and, to the extent
of the sums so paid, effective to satisfy and discharge the liability for the moneys payable upon the Bonds.

CALL-OPTION FEATURES

Each Bond shall be redeemed in accordance with Condition 7 of the Trust Deed (Exercise of Call-Option by
the Issuer) as below-

Call-Option: b boT
Subject to Issuer having achieved Call Option Eligibility and obtaining prior approval of Bangladesh Bank, L S
after the 10th (tenth) anniversary of the Issue Date, the Issuer may, by giving not less than 30 nor more than 60 1
days’ notice to the Trustee of the Call Exercise Date (“Call-Option Exercise Notice™), which notice shall be . — = =
irrevocable, elect to redeem all of the Bonds at their principal amount together with any outstanding payments. !_\ NS¢

No partial redemption of the Bonds shall be allowed under any Call-Option Exercise Notice by the Issuer.

Upon receipt of the Call-Option Exercise Notice as per Condition 7 (A) of the Trust Deed (Call Option),

Ch
TT(

Trustee will notify the amount of the redemption payment, i.e., principal amount of the Bonds together with =
any outstanding payments to the Issuer 15 (fifteen) days prior to intended Call Exercise Date.
When issued in dematerialized form, give proper intimation to CDBL for making necessary updates in the
CDBL System and the respective BO Accounts for reducing the balances agairasuch Call-Option. é
11 gﬁg
Og
Q 3
‘6’.5
g - E
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TRANSFER OF BONDS

Bonds are transferable subject to the terms and conditions set out in the Bond Documents. Each Bond shall be
transferred in accordance with Condition 4 of the Trust Deed (Transfer of Bonds) as below-

Transfer of Bonds in dematerialized form as per CDBL Bye Laws:

The Bonds shall be transferred subject to and in accordance with the rules/ procedures as prescribed by the
Central Depository Bangladesh Limited (CDBL) and any other applicable laws and rules notified in respect
thereof. The normal procedure followed for transfer of securities held in dematerialized form shall be followed
for transfer of these Bonds held in electronic form. The transferee(s) should ensure that the transfer formalities
are completed prior to the Record Date. In the absence of the same, coupon/profit/return will be paid/
redemption will be made to the person, whose name appears in the records of the Depository. In such cases,
claims, if any, by the transferee(s) would need to be settled with the transferor(s) and not with the Bank.

LIST OF BENEFICIAL OWNERS

The Bank/Issuer shall request the Central Depository Bangladesh Limited (CDBL) to provide a list of
Beneficial Owners as at the end of the Record Date. This shall be the list, which shall be considered for
payment of coupon/profit/return or repayment of principal amount on maturity, as the case may be.

FUTURE ISSUANCE OF BOND (L.E.BORROWINGS)

The Bank shall be entitled, from time to time, to make further issue of bonds and/or Bonds and other such
instruments to the public/members of the Bank / banks / financial institutions / bodies corporate /mutual funds
and / or any other person(s) of the above without obtaining the approval of the Bondholders and/or the Trustee.

BONDHOLDER NOT A SHAREHOLDER

The Bond holders will not be entitled to any rights and privileges of share holders other than those available to
them under statutory requirements. The Bonds shall not confer upon the holders the right to receive notice, or
to attend and vote at the general meetings of shareholders of the Bank. If, however, any resolution affecting the
rights attached to the Bonds is placed before the members of the Bank, such resolution will first be placed  w = 2
before the bondholders through the Trustee for their consideration.

TAX DEDUCTION AT SOURCE

Tax as applicable under The Income-tax Ordinance, 1984, or as may be amended from time to time.
Wi \J ett
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Section: 20: Details of fees structure and expenses:

The issue expenses shall be borne by the Bank (i.e. Issuer). The estimated (projected) cost related with the
proposed unsecured contingent convertible IBBL 2™ Perpetual Mudaraba Bond of BDT 8,000 million may be

as under:
Particulars | Basis of Calculation | Amount in BDT
BSEC fees:
Application Fee to BSEC Fixed 10,000/~
Consent Fee to BSEC @ 0.10% of total Issue size 80,00,000/-

The estimated other cost(fees, commissions & misc. expenses):

Trustee Fee (yearly)

Taka 1,90,000/- only (excluding VAT) per year.

Arranger(s) and Issue

Managers fees

@0.2113% (excluding VAT) on total Issue size, i.e. Taka 1,69,00,000/- only
(excluding VAT).

Underwriter(s) fee

@0.10% (excluding VAT) on the amount to be underwritten i.e. Taka 1,60,000/-
only (excluding VAT).

Rating Agency fee with
periodic review

Taka 75,000/ only (excluding VAT) per year.

Legal Consultant fee

Taka 1,50,000/- only (excluding VAT). Besides Professional Fee, all ancillary cost
(i.e. notarization, registration, filing, non-judicial stamp, cartridge paper, printing,
etc.) to be borne by the Bank At actual.

CDBL  admission fee,
security fee with yearly fee

Approximate Tk. 20.00 lac for 1% year but at actual with applicable Govt. fee,
VAT & Tax

Stock exchange (s) listing
fee and annual fee

At actual with applicable Govt. fee, VAT & Tax.

Expenses related to printing,

ublication and Miscellaneous:

Trust Deed Registration
and Miscellaneous
Expenses at SRO

Approximate Tk. 15.00 lac but at actual with applicable Govt. fee, VAT & Tax

Printing prospectus and
arranging Road
Show/investors get-
together and Miscellaneous
Expenses, etc.

At actual with applicable Govt. fee, VAT & Tax
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Section 21: Additional Disclosures for IM under Public Issue

i. Particulars of the Public Issue:

Issuer Islami Bank Bangladesh Limited
Name of the Instrument IBBL 2" Perpetual Mudaraba Bond
Issue Type Unsecured, Subordinated, Contingent-Convertible (CoCo), Fully
paid up, Non-Cumulative, BASEL III compliant Perpetual Debt
Instrument (i.e. Bond) for inclusion in Additional Tier 1 Capital as
regulatory capital.
Total Issue size BDT 8,000,000,000/-
Mode of Issue 90% Private Placement and 10% Public Issue
Public Issue Size BDT 800,000,000/- (10% of the total issue)
Face Value/Issue Price BDT 5,000/- per Bond
Number of Public Issue Unit 160,000
Bonds per lot 01 Bond
Market Lot 01 Unit
Maturity Period/Tenor The Bond is perpetual i.e. there is no maturity date and there are no
step-ups or other incentives to redeem.
Major Terms and Features As per Term Sheet disclosed in page no. 15 - 23
Issue Managers (jointly) 1. Prime Bank Investment Limited; and
2. UCB Investment Limited
Underwriter AIBL Capital Management Limited
Credit Rating Company for the Alpha Credit Rating Limited o
Issue =
Auditor M/s Hoda Vasi Chowdhury & Co., Chartered Accountants and L :
M/s A. Qasem & Co., Chartered Accountants and .

nee \Vette

ii. Particulars of the Parties related to Public Issue: Syed Muhamm Golam Mowla
Deputy Director
Particulars of the Issuer: Bangladesh Secues and Exchange Coamission
Name & Address Contact Contact Person
Islami Bank Bangladesh Limited Tel: 01713046179

20 Dfkusha: G E-mail: jamfes@email.com c Secreta
Dhaka - 1000 Bangladesh —_— ompany ry

Website: besi@islamibankbd.com

Particulars of the Issue Manager/s:

Islami Bank Bangladesh Limited

Name & Address Contact Contact Person
UCB Investment Limited Tanzim Alamgir
Bulus Center (17" Floor), Plot: CWS (A)1, Tel: + 88 01927 111 555 Chicf Executive (%fﬁcer
Road: 34, Gulshan Avenue, Dhaka- 1212 é g
Prime Bank Investment Limited Khandoker Raihan Ali, FCA i :
Tajwar Centre (5th Floor), Tel: + 88 01730031810 Chief Operating Officer ~ E
Block; E, Road, 19/A, gs g
o

m

S S A
fohamfed Monirul Moula
: QM Hablbullah FCS Mohammned M B3
Wd, Asnral e, Bl DMD & Company Secretary aging Director & CEQ

EVP, Head ofFAD & CFO Islami Bank Bangiadesh Limiteo [slami Bank Bangladesh Limited
'stami.BankBangladesty Limiten Heaa Cffic2, Liiexa Head Office, Dhaka.
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House, 34 Kemal Ataturk Ave,
Dhaka 1212

Particulars of the Underwriter/s:
Name & Address Contact Contact Person
AIBL Capital Management Limited

Al- Arafah Tower,

63 Purana Paltan,
Dhaka- 1000

Md. Riyadh Hossain
Tel: + 88 01730322450 Mahmud
Chief Executive Officer

iii. Particulars of the Stock Exchanges/s in which the security to be listed:
Name & Address Contact Contact Person

Tel: 88 02 9564601,
88 02 9576210-18

Dhaka Stock Exchange Limited

DSE Tower, Road: 21, House: 46 Fax: 88 02 9564727 Mrs. Sfouzi_a Afrin
i 88 02 9569755 Librarian
Nikunja, Dhaka-1229 ;
E-mail: research@dsebd.org :m']_'\
Website: www.dsebd.org Si:?

tted

Section 22: Conditions imposed by the Commission in the Consent Letter V e V
&
s Mot

e 602
2 Wil Lot
PART A. - s\i&ﬁ“ﬁ\\a oy D“eﬂ s
(General Conditions) mﬁ“”m

1. The Issuer shall ensure required all compliance of the Securities and Exchange Ordinance,
1969, the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021,
Commission’s Directive No. BSEC/CMRRCD/2009-193/19 dated 23 May, 2021, the Depository 2
Act, 1999 and other securities Laws, Rules & Regulations for Debt Securities regarding ‘~ & © =
processing of application, subscription, refund, allotment, listing and trading; ~ 2

2. This consent shall remain valid for 06 (six) months for private offer and 03 (three) months for
public offer from the date of consent, failing which the permission will stand cancelled to the
extent of un-subscribed portion;

3. The Issuer shall not change or modify the submitted draft Information Memorandum, Trust
Deed & Subscription Agreement after consent to issue the debt securities without prior
approval of the Commission in this regard;

4. The Issuer shall disseminate approval of the Commission along with the purpose of the issue, é

amount and price of the bond etc. as price sensitive information, as prescribed by the

‘ 2
Commission; o g
g

Z ._

Bank

Limited
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J Q M Habibullah, FC$

M':ij Ashraf ue, FCA DMD & Company Secretary
=VP, Head of FAD & CFO Islami Bank Bangladesh Limited
sl Rank Bangiedesivl miind Head Office Dhaka

Bam Weosi Mia
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Draft Information Memorandum
IBBL 2" Perpetual Mudaraba Bond of BDT 800 Crore

The Issuer shall submit the Commission’s approval of the trustee registration certificate to act
as trustee to the issue before opening of subscription;

The Issuer shall execute the deed of trust as per Schedule-C as approved by the Commission in
favour of the trustee and register the same under the Registration Act, 1908 (Act No. XVI of
1908) and shall submit a copy of the registered trust deed attested by the Chief Executive
Officers of the Issuer and the trustee to the Commission;

Auditors’ report along with Audited Financial Statements of the issuer made up to a date not
earlier than 270 days from the date of issue of the Information Memorandum (IM) and shall be
incorporated in IM before the offer;

Financial statements shall be prepared in accordance with International Accounting Standards
(TAS) and audit thereof shall be conducted in accordance with the International Standards on
Auditing (ISA), as adopted in Bangladesh. The financial statements shall be audited within 120
days from the date of ending of the financial year;

Annual General Meeting (AGM) of The Issuer shall be held in each year of the Gregorian
Calendar;

A copy of audited financial statements and a copy of annual report and the minutes of annual
general meeting shall be submitted to the Commission within 14 (fourteen) days of the
completion of the audit or, as the case may be, holding of the annual general meeting;

The Issuer shall inform the Commission along with supporting documents and evidence about
any change of its registered address, directors, managing director, business or any other
material change that affects the affairs of the Issuer;

The proceeds or fund of the bond shall be placed in an escrow or specified bank account, and
utilization of such proceeds or fund shall also be made from the escrow or specified bank
account;

The Issuer shall submit a report on utilization of proceeds as well as implementation status to
the Commission, the trustee, the issue manager(s) and to the stock exchange(s) as applicable,
on half-yearly basis within 10 (ten) days of close of the half year, till full utilization of
proceeds;

If there is any FDI or external debt, the issuer shall report it to Banglade BankSE? NN

doker Raihan Ali

Md. AshranFCA

EVP, Head of FAD & CFO

Isiami Bank Bangladesh Limited : i
FaD Ha-d Office. Dhaka. Head Cffice, Dhaka. Head Office,

hf L l OL‘I
J Q M Habibullah, FCS Mobammed Moniee oo
DMD & Company Secretary Man “mng\z . .qu .sh Limited
Islami Bank Bangladesh Limited Islami Bank B2 Dhaka.

MD & CEO (CC)

Prime Bank Investment Limited

T
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15. Approved information memorandum (IM) and Deed of Trust shall be made available in the
websites of the Issuer or the Issue Manager or the Exchange(s), as applicable, till the closure of
the subscription list;

16. The Issuer shall pay, within 5 (five) working days of issuance of this letter, a fee at the rate of
0.10% on the total face value of securities to be issued through a bank draft or payment order
issued in favour of the Bangladesh Securities and Exchange Commission. If the applicant fails
to pay within the specified time, this consent shall be revoked;

17. The Commission may impose conditions/restrictions from time to time, as required. If the
Issuer or the Issue Manager or the Trustee of the issue fails to comply with any of the
conditions as stated in this consent letter, the Issuer or the Issue Manager or the Trustee of the
issue would be subject to penal provisions under the Securities and Exchange Ordin {we 1969

or any other related securities laws. V e
g0
wo L
PART-B 11°  GoantoW®
(Private Offer) Sy \gl:;“" Dﬂeﬁ’t"w\@‘

ot

Se
1. The Issuer shall make offer of Unsecured, Contingent-Convertible anﬁ Floating Rate
Mudaraba Perpetual Bond of BDT 720 (seven hundred twenty) crore through Private
Placement;

2 The applicants shall apply for a minimum 10,000 units (each unit of Taka 5,000/-) which
totalling of BDT 5,00,00,000 (Taka five crore) or its multiples;

3. The subscription shall be received through the designated bank account of the Issuer during
subscription period not less than 30 (thirty) days and not more than 180 (one hundred eighty)
days for private offer;

4,  Application process for private offer shall be prescribed by the issuer and made it available on

Issuer’s website; I__I < - .

PART-C
(Public Offer)

1. The Issuer shall make offer of Unsecured, Contingent-Convertible and Floating Rate Mudaraba
Perpetual Bond of BDT 80 (eighty) crore through Public Offer;

-

2. The issue manager(s) shall examine the issued Information Memorandum approved by the é E
Commission. If any discrepancy is found, both the Issuer and the Issue Manager shall jointly .~g¢ = g

~8
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communicate with the general applicants immediately, simultaneously endorsing copies
thereof to the Commission and the Exchanges concerned;

18. The subscription shall be conducted through Electronic Subscription System (ESS) of the
exchange(s) and subsequently made it available in the websites of the Issuer and the
Exchange(s), as applicable, till the closure of the subscription;

3. The Information Memorandum, as approved by the Commission, shall be published by the
Issuer, Issue Manager and the Exchange(s) as applicable in their own official websites, within
03 (three) working days from the date of the consent, till the closure of the subscription list;

4. A notice regarding the publication of information memorandum in the websites mentioning
web-addresses shall be circulated in the national daily newspaper at least one in Bangla and
another in English within 7 (seven) working days from the date of this consent;

5. The applicants shall apply for a minimum 1 unit of Taka 5,000/- (Taka five thousand only)
each or its multiples;

6. The Exchange(s) as applicable shall complete the listing procedure and start of trading of
securities within 15 (fifteen) working from the closure of subscription period;

7.  In case of over-subscription, the Exchange(s) as applicable shall refund excess amount to the
applicants and send final allotment list through e-mail to the Allottees, Issuer and Issue
Manager within 3 (three) working days from the closure of subscription period;

8.  The Issuer shall issue allotment letters in the name s of all Allottees in electronic form with
digital signatures and credit the allotted securities to the respective BO accounts on the basis
of allotment data (BO ID and number of securities) via their CDBL VeDAS Terminal within 5
(five) working days of receipt of the final allotment list from the Exchange(s);

9.  The Exchange(s) shall transfer the issue proceeds to the designated bank account of the Issuer
before starting trading of the securities;

LICRE

10. As per provision of the Depository Act, 1999 & Regulations made thereunder, the securities = S
will only be issued in dematerialized condition. All transfer/ transmission/splitting will take
place in the depository system of Central Depository Bangladesh Limited (CDBL);

11. The Issuer shall submit statement of subscription received against issuance of securities along
with bank statement(s) of the Bank’s designated accougt go th toérr'aion within 10 (ten)
days of the closing of subscription list; 21 qEP ']m_\‘ve{

hammad Golam Mowla
/ SYed glinuh{ Director _

b sl J

: (CO)
Prime Bank Investment Limited

Islami Bank Bang adesn Limited

| Khandoker Raihan Af;
MD & CEO Ali FCA

J Q M Habibullah, FCS

DMD & Company Secretary 2o T

Islami Bank Banaladesh Limited 1slami gladesh Limited
' 2 {ead Office, Dhaka.

EVP, Head of FAD & CFO
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12. The Issuer shall submit the statement of subscription received from the underwriter(s)
against undersubscribed securities along with bank statement to the Commission within 07
(seven) days of the expiry of subscription period;

13. The concerned Exchanges are authorized to settle any complaints and take necessary actions
against any violation of any provision of the public offer application process within intimation
to the Commission;

14. The Issuer and the issue Manager shall ensure due compliance of all the above conditions and
the listing regulations of the Exchange(s). Moreover, the Commission may impose further
conditions/restrictions etc. from time to time as and when considered necessary which shall
also be binding upon the Bank;

PART-D

(Public Offer Application Process)

IR S L
Step-1 (Applicant): 5\1@\‘“}\&2‘;\;’\.‘{ D g™
gl
1. An applicant for public issue of “Unsecured, Contingent-Convertible a?l Floating Rate
Mudaraba Perpetual Bond of BDT 80 (eighty) crore of Islami Bank Bangladesh Limited”
shall submit application/buy instruction to the cut-off date (i.e., the subscription closing
date); Stock-Broker/ Merchant Banker where the applicant maintains customer account;

2. The application/buy instruction may be submitted in prescribed form or electronic form,
which shall contain the Customer ID, Name, BO Account Number, Total Amount and Category
of the Applicant;

3.  Eligible Investors shall submit an application through the Electronic Subscription System
(ESS) of the exchange(s) and deposit the full amount intended to subscribe by the method as
determined by exchange(s);

I~

4. The General Public and Non-Resident Bangladeshi (NRB) shall submit the application
through the Stockbroker/ Merchant Banker where the applicant maintains customer
account.

Step-2 (Intermediary):
5.  Theregistered Stock Broker/Merchant Banker in the ESS shall:
a) Post the amount separately in the customer account equivalent to the application money;

b) Accumulate all the applications (Subscription Forms)/buy instructions received up to the
cut-off date and transfer the amount to their respective Consolidated Customer Account;

Investment Limited

(CC)

Islami Bank Bangladesh Limited

Prime Bank

Khandoker Raihan Al
—MD & CEQ ARCA

Md. Ashraf e, FCA ' Q M Habibullah, FCS :ctor & CEO
EVP, Head of FAD & CFO OMD & Company Secretary Isla
Islami Bank Bangladesh Limited Ioiaiml Atk Eangiatiesh Linyted
—. . L b e e cTRALOD LMLy (.. -
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The registered Stockbroker/Merchant Banker in the ESS shall prepare category wise lists of
the applicants containing Customer ID, Name, BO Account Number and within 3 (three)
working days from the cut-off date, upload to the ESS, the lists of applicants in electronic
(text format with tilde ‘~’ separator) format, deposit the full amount received from the

applicants including Foreign investors by the method as determined by exchange(s).

The application (Subscription Form)/buy instructions shall be preserved by the Stock-
Broker/Merchant Bankers up to 6 (six) months from listing of the securities with the
exchange;

The Exchanges shall prepare a consolidated list of the applications and send the applicants’
BO IDs in electronic (text) format to CDBL for verification on the next working day. CDBL
shall verify the BO IDs as to whether the BO accounts of the applicants are active or not,
verify more than two applications by an individual and verify more than two applications
using same bank account;

On the next working day, CDBL shall provide the Exchanges with an updated database of the
applicants containing BO Account Number, Name, Addresses, Parent s Name and Joint
Account information along with the verification report;

After receiving verification report and information from CDBL, the Exchanges shall scrutinize
the applications, prepare lists of valid and invalid applications within 2 (two) working days;

On the next working day, the Exchanges shall provide the Commission, Issuer and Issue
Manager with the soft copy of subscription result;

Step-3 (Issuer or Originator):

\\0

12.

The Issuer and issue manager shall post the final status of subscription on their websites
within 6 (six) hours and on the websites of the Commission and Exchanges within 12
(twelve) hours of receiving information by the Commission and the Exchanges;

Within 2 (two) working days of receipt of the subscription result, the Issuer and Exchanges
shall:

a) Process pro-rata allotment of securities to the applicants under Public Offer.

) Issuer shall issue allotment letters in the names of the Allottees in electronic format.

\S'e c) Issuer shall credit the allotted securities to the respective BO accounts on the basis of

allotment data (BOID and number of securities) via their CDBL VeDAS Terminal.

d) Any fraction shall be considered to the nearest integer and accumulated fractional

Islami Bank Bangladesh Limited
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EVP. Head o#£AD & CFO DMD & Company Secretary
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Step-4 (Intermediary)

14.  On the next working day, Exchanges shall:
a) Remit the amount of allotted applicants to the Issuer’s Bank Account opened for

subscription purpose;

b) Distribute the information and allotment letters to the stock broker/Merchant Bankers
concerned in electronic format with a request to refund the balance application money;

15. On the next working day of receiving the documents from the Exchanges, the
Stockbrokers/Merchant Banker shall refund the excess application money in the customer
accounts and inform the applicants about allotment of securities.
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Section 23: Declaration and due diligence certificates as per Annexure(s) I, IT, IIT & IV:

Annexure- |

Declaration about the responsibility of the Managing Director & CEO of
the issuer or originator in respect of the information memorandum

[Rule 4(2)(a)]

This information memorandum has been prepared, seen and approved by us, and we, individually and collectively, accept full
responsibility for the authenticity, accuracy and adequacy of the statements made, information given in the prospectus,
documents, financial statements, exhibits, annexes, papers submitted to the Commission in support thereof, and confirm, after
making all reasonable inquiries that all conditions concerning this public issue and prospectus have been met and that there are
no other information or documents, the omission of which make any information or statements therein misleading for which the
Commission may take any civil, criminal or administrative actions against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this information memorandum to enable the investors to make
a well-informed decision for investment.

Sd/-
Mohammed Monirul Moula m"\
Managing Director & CEO 1 N 1

Date: 29 July, 2021 1

Gov mMov .
o8 2% ot
sy D55 s
W\%ﬂw\\%ﬂ

Khando; .
MD& CB%R%%FG“

Bank

Bangladesh

Islami

Md. Ashraful¥Maque, FCA J Q M Habibullah, FCS )
EVP, Head of FAD & CFO DMD & Company Secretary Isiami Bank Bangladesh Limited
Islami Bank Bangladesh Limited Islarm-'Bank Pf.ngla'desh Limited Head Office, Dhakac
~AoLfn (1 By -~

: (Cc)
Prime Bank Investmeny Limited




Draft Information Memorandum
IBBL 2" Perpetual Mudaraba Bond of BDT 800 Crore

Annexure-II
[Rule 3(1)(m), 4(1)(c) and 4(2) (a)]
Due diligence certificate of the Trustee

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 16,00,000 units/bonds BASEL III compliant, Floating rate Unsecured, Contingent-Convertible on pre-
specified trigger point, Coupon/Profit Discretion, Subordinated, Non-Cumulative, IBBL 2"¢ Perpetual Mudaraba Bond
of Taka 5,000 (five thousand) face value each and total value of Bond Taka 800 crore to be issued by Islami Bank
Bangladesh Limited on private placement/offer basis for Taka 720 crore and the rest amount of Taka 80 crore on public
offer/issue basis

We, the under-noted trustee to the above-mentioned forthcoming issue, state as follows:

1. We, while act as trustee to the above-mentioned issue on behalf of the investors, have examined the draft Information
Memorandum, legal and other documents and materials as relevant to our decision; and

2. On the basis of such examination and the discussions with the issuer, its directors and officers, and other agencies;
independent verification of the statements concerning objects of the issue and the contents of the documents and other materials
furnished by the issuer.

WE CONFIRM THAT:

(a) all information and documents as are relevant to the issue have been received and examined by us and the draft IM, draft
deed of trust and draft subscription agreement forwarded to the Commission has been approved by us;

(b) we have also examined all documents of the assets to be charged with the trust and are satisfied that the assets bear the
value, title and charge status as disclosed in the IM;

(c) while examining the above documents, we find that all the requirements of the Bangladesh Securities and Exchange
Commission (Debt Securities) Rules, 2021 have been complied with;

(d) we shall act as trustee to the issue as mentioned above as per provisions of the deed of trust to be executed with the issuer or
the originator, as applicable and shall assume the duties and responsibilities as described in the deed of trust and in the IM; L i

cQ

FPRNESRE

(e) we shall also abide by the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021 and conditions
imposed by the Commission as regards of the issue; and

-

(f) the above declarations are unequivocal and irrevocable. ,NL'\

For Trustee

Sd/-

Chief Executive Officer
SBL Capital Management Ltd .
\a“\"m

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited

Islami Bank Bangladesh Limited S T /
SHHBAAD = Aoo—
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Annexure-111 d
Due diligence certificate by issue manager V ette

UCB Investment Limited
[Rule 4(2)(a)]

To N o S\gedwjnamw '-_. ° *&

The Bangladesh Securities and Exchange Commission

\.?.“ i
Sub: Issuance of Unsecured, Contingent-Convertible and Floating Rate Perpetual Mudaraba Boncﬁ%aml Bank
Bangladesh Limited of BDT 8,000,000,000 (Eight Billion Taka), under private placement of BDT 7,200,000,000 and
public issue of BDT 800,000,000

Dear Sir,
We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue, visited the premises of
the issuer or originator and interviewed the chairperson, directors and key management personnel of the issuer or originator in
connection with the finalization of the information memorandum pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer or originator,
other agencies, independent verification of the statements concerning objects of the issue and the contents of the documents and
other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) The information memorandum filed with the Commission is in conformity with the documents, materials and papers
relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, etc. framed/issued
by the Commission, other competent authorities in this behalf and the government have been duly complied with;

(c) The disclosures made in information memorandum are true, fair and adequate to enable the investors to make a well
informed decision for investment in the proposed issue and such disclosures are in accordance with the requirements of the
Companies Act, 1994, the Trust Act, 1882, the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021
and other applicable laws;

(d) Besides ourselves, all the intermediaries named in the information memorandum are registered with the Commission and
till date such registrations are valid;

(e) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting commitments;
(f) The proposed activities of the issuer for which the funds are being raised in the present issue fall within the ‘main objects’

listed in the object clause of the Memorandum of Association or other charter of the issuer or originator and that the activities -
which have been carried out till now are valid in terms of the object clause of its Memorandum of Association; o A

|

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue shall be kept in a
separate bank account and shall be used for the purposes disclosed in the use of proceeds section of the information
memorandum;

(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Debt Securities) Rules,
2021 have been made in addition to other disclosures which, in our view, are fair and adequate to enable the investor to make a
well-informed decision;

Ali FCA

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature of current
business background or the issuer or originator, situation at which the proposed business stands, the risk factors, sponsors
experiences etc. We also ¢gdnfirm that the due diligence related process, documents and approval memos shall be kept in record

(CO)
¢ Bank Investment T imited

Islami Bank Bangladesh Limited

| Khandoker Raihan
MD & CEO

Prim

EVP, Head of FAD & CFO DMD & Company Secretary ‘h"‘fwg\i\'ﬁr
|s|_,m. Bzank Bangladesh Limitzd Islami Bank Bangladesh Limited Islami Bank Bz

1T 1 1la
Mohammed Monirul Moul:

: CEO

5t
ool LI

J Q M Habibullah, F8S

daecn Nfica 1,4 WHead OWlice. Dhaka
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by us for the next 5 (five) years after the issue of securities for any further inspection by the Commission:

(j) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh Securities and
Exchange Commission (Debt Securities) Rules, 2021 containing details such as the rule number, its text, the status of
compliance, page numbers of the information memorandum where the rules have been complied with and our comments, if
any;

(k) We also declare that we have not managed any issue of securities of the following issuers including ori ginators in the last

05 (five) years

 Place: Dhaka, Bangladesh Sd-
- Date: 28.07.2021 Chief Executive Officer (Acting)
UCB Investment Limited

1
£
]
£

Raihan

(CO)

Khandoker
MD & CEO

Islami Bank Bangladesh Limited /’_j /

Md. Ashra
Evp Head #f FAD & CFO DMD & Company Secretary
Islami Bank Conglzdoah L Islami Bank Bangladesh Limited Islami Bank Bangladesh Limitec
Heao Offico, Dliuka Head Office. Dhaka.

e, FCA J Q M Habibullah i; Mohammed Monirul Mouls
: Managing Director & CEQ
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Annexure-III
Due diligence certificate by issue manager

Prime Bank Investment Limited d
[Rule 4(2)(a)] \V et‘.e

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 1,440,000 units/bonds in private placement/offer and 160,000 units/bonds for public issu€/offer in
aggregate no.s 16,00,000 units/bonds of unsecured, contingent- convertible, floating rate mudaraba
Islami Bank Bangladesh Limited e ﬁﬁu al
““hum Directc’ missan
Dear Sir, ng;::ﬁﬁ mwmeﬁm i
We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue, visited the premises of
the issuer or originator and interviewed the chairperson, directors and key management personnel of the issuer or originator in
connection with the finalization of the information memorandum pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer or originator,
other agencies, independent verification of the statements concerning objects of the issue and the contents of the documents and
other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) The information memorandum filed with the Commission is in conformity with the documents, materials and papers
relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, etc. framed/issued
by the Commission, other competent authorities in this behalf and the government have been duly complied with;

(c) The disclosures made in information memorandum are true, fair and adequate to enable the investors to make a well
informed decision for investment in the proposed issue and such disclosures are in accordance with the requirements of the
Companies Act, 1994, the Trust Act, 1882, the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021
and other applicable laws;

(d) Besides ourselves, all the intermediaries named in the information memorandum are registered with the Commission and b b
till date such registrations are valid;

(e) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting commitments;
(f) The proposed activities of the issuer for which the funds are being raised in the present issue fall within the ‘main objects’

listed in the object clause of the Memorandum of Association or other charter of the issuer or originator and that the activities
which have been carried out till now are valid in terms of the object clause of its Memorandum of Association;

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue shall be kept in a
separate bank account and shall be used for the purposes disclosed in the use of proceeds section of the information
memorandum;

(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Debt Securities) Rules,
2021 have been made in addition to other disclosures which, in our view, are fair and adequate to enable the investor to make a
well-informed decision;

~

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature of current
business background or the issuer or originator, situation at which the proposed business stands, the risk factors, sponsors
experiences etc. We also confirm that the due diligence related process, documents and approval memos shall be kept in recor
by us for the next 5 ?e‘} years after the issue of securities for any further inspection by the Commission;

slami Bank Bangladesh Limited

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investraent Limited

Md. Ashraful Ue, FCA + 3 M Habibullah, FCS Mohammed Menirul 1%-‘3..@19.
EVP, Head of ¥AD & CFO VD & Company Secietary Managing Director & CEO
Igizmi Serk Eangladezh it 4 islami Bank Bangladesh Limited ami Bank Bangladesh Limited

.._ll_! \_,"-.--

s G Head Office Dhaka B
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(j) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the Bangladesh Securities and
Exchange Commission (Debt Securities) Rules, 2021 containing details such as the rule number, its text, the status of

compliance, page numbers of the information memorandum where the rules have been complied with and our comments, if
any;

(k) We also declare that we have managed the following issue of securities of the following issuers including originators in the
last 05 (five) years:

S

Name of the Issue Issue Dividend Payment History Catagory
No. | Issue Date Price 2016 2017 2018 2019 2020
1 Sea Peral Beach | March 28, | 10.00 0% 0% 0% 5%B 1% C B
Resort & Spa 2019
Ltd
2 Fortune Shoes July 24, 10.00 0% 12%B 15%B | 18% B 5%B A
Limited 2016 2% C 5% C
Place: Dhaka, Bangladesh Sd/-
Date: July 26, 2021 MD & CEO (CC)

Prime Bank Investment Limited

—1
>

Khandoker Raihan Ali FCA

VD & CEQ (CC)

Prime Bank Investment Limited

Islami Bank Bangladesh Limited

Mohammed ¥onitul Moula
Managing Director & CEO
Islami Bank Bangladesh Limited
Head Office, Dhaka.

J Q M Habibullah, FCS
DMD & Company Secretary
Islami Bank Bangladesh Limitea
Head Office Nhaka



Draft Information Memorandum
IBBL 2" Perpetual Mudaraba Bond of BDT 800 Crore

Annexure - IV
Due diligence certificate by the underwriter
[Rule 4(2)(a)]

To
The Bangladesh Securities and Exchange Commission

Sub: Issuance of 1,440,000 units/bonds in private placement/offer and 160,000 units/bonds for public issue/offer in
aggregate no.s 16,00,000 units/bonds of unsecured, contingent- convertible, floating rate mudaraba perpetual bond of
Islami Bank Bangladesh Limited.

Dear Sir,

We, the under-noted underwriter(s) to the above-mentioned forthcoming issue, state individually and collectively as follows:

(1) We, while underwriting the above-mentioned issue on a firm commitment basis, have examined the draft information
memorandum, other documents and materials as relevant to our underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer or originator, its directors and officers, and other
agencies, independent verification of the statements concerning objects of the issue and the contents of the documents and other
materials furnished by the issuer or originator.

WE CONFIRM THAT: g
(a) We are registered with the Bangladesh Securities and Exchange Commission as a merchant banker and eligible to carry out &5 O 2t
the underwriting activities. Our present paid-up capital stands at BDT 500,000,000.00 (Fifty Crore only) and we have the > © & .
capacity to underwrite a total amount of BDT 2,500,000,000.00 (Two Hundred Fifty Crore only) as per relevant legal <=5

requirements, We have committed to underwrite for up to BDT 160,000,000.00 (Sixteen Crore only) for the upcoming issue.

(c) At present, the underwriting obligations are pending for us:

Sl Name of the Issue Amount Underwritten (in BDT)
No.
1 Ratanpur Steel Re-Rolling Mills Lts. 10.50 Mn
2 Three Angle Marine Ltd. 30.00 Mn
3 Infinity Technology International Ltd. 10.00 Mn
4 Union Bank 250.00 Mn
5 BEXIMCO - Sukuk 250.00 Mn
Total | 500.50 Mn

(c) All information as are relevant to our underwriting decision have been received by us and the draft IM forwarded to the
Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned issue within 15 (fifteen) days of
calling up thereof by the issuer or originator; and

(e) This underwriting commitment is unequivocal and irrevocable. V ette d

A\

For the Underwriter: 1,1 S'E—? 'N]— é g
Sd/- M E
wia B

Md. Riyadh Hossain Mahmud e Golem WO . N
Chief Executive Officer gyed Mune i D“ecmt.‘nﬁﬁ ™ Qe
AIBL Capital Management Limited ped e ‘6‘5
Date: July 27, 2021 pgaen g BE
rs ok

Islami Bank Bangladesh Limited

Md. Ashraf e, FCA J Q M Habibullah, FCS Mohammed Moniru} h‘e‘;.oula
EVP, Head gf FAD & CFO DMD & Company Secretary Managing Director & CEO
islami Bank B4nglacsh Limited Islami Bank Bangladesh Limited Islami Bank Bangladesh Limited

Hean OHira PhaL - 1% ond AAEE A~ TYhalka

—am
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The Due Diligence Certificates are also annexed to this Information Memorandum as mentioned below:

a) Declaration about the responsibility of the Managing Director & CEO of the issuer or originator in respect of the
information memorandum [Rule 4(2)(a)] is annexed with this Information Memorandum. Kindly Check Annexure — I

b) Due Diligence Certificate of the Trustee [Rule 3(1)(m), 4(1)(c) and 4(2) (a)] is annexed with this Information
Memorandum. Kindly Check Annexure — I1

¢) Due Diligence Certificate of the Issue Manager/s [Rule 4(2)(a)] is annexed with this Information Memorandum. Kindly
Check Annexure — I11

d) Due Diligence Certificate of the Underwriter/s [Rule 4(2)(a)] is annexed with this Information Memorandum. Kindly
Check Annexure — IV

Section 24: Particulars of the Underwriter and Underwritten Amount

Name of the Underwriter AIBL Capital Management Limited

Legal status of the issue AIBL Capital Management Limited (AIBL CML), a subsidiary of Al —

manager Arafah IsImai Bank Limited, was incorporated under the Companies
Act, 1994 on October 25, 2011.

Details of contact Md. Riyadh Hossain Mahmud

information of the Chief Executive Officer

Underwriter AIBL Capital Management Limited

Email: rivadhi@aibl.com.bd
Contact: + 88 01730322450
Name of the issue managed N/A

by the Underwriter an QEP 1“'[\
Underwritten Amount BDT 160,000,000 LE"™ d
Section 25: Public Issue Application Procedure i oW
0\
Jpamids = ot
G\\\&‘a g DIECTC et H
Step-1 (Applicant): S peoty ae:;b:?ﬂ‘fﬁr““r
e <93

e An applicant for public issue of “Unsecured, Contingent-Convertible and Floating Rate
Mudaraba Perpetual Bond of BDT 80 (eighty) crore of Islami Bank Bangladesh Limited”
shall submit application/buy instruction to the cut-off date (i.e., the subscription closing
date); Stock-Broker/ Merchant Banker where the applicant maintains customer account;

e The application/buy instruction may be submitted in prescribed form or electronic form,

which shall contain the Customer ID, Name, BO Account Number, Total Amount and Category
of the Applicant;

e Eligible Investors shall submit an application through the Electronic Subscription System
(ESS) of the exchange(s) and deposit the full amount intended to subscribe by the method as
determined by exchange(s); y

/

Prime Bank Investment Limited

MD & CEO (CC)

Islami Bank Bangladesh

LEimited

Md. Ashrafu e, FCA J Q M Habibullah, F
EVP, Head of PAD & CFO DMD & Company Secretar
fslami Sank Bangiadesh " imiteq islami Bank Bangladesh Limited e rept
ezd ¢ Heaa Cffica. Dhaka Head Q10 Hisks:

ng Director & CEQ

Islami Bank Bangladesh Limited
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e The General Public and Non-Resident Bangladeshi (NRB) shall submit the application
through the Stockbroker/ Merchant Banker where the applicant maintains customer

account. i o Al V etted

e The registered Stock Broker/Merchant Banker in the ESS shall:

o Step-2 (Intermediary):

o Post the amount separately in the customer account equivalent to E\}gd ﬁ&g]ﬂﬁa\tmﬂm Mowia

; ty Diecios
money; Depu yﬂwwkw

o Accumulate all the applications (Subscription Forms)/buy instructions received up to

the cut-off date and transfer the amount to their respective Consolidated Customer
Account;

o The registered Stockbroker/Merchant Banker in the ESS shall prepare category wise lists of
the applicants containing Customer ID, Name, BO Account Number and within 3 (three)
working days from the cut-off date, upload to the ESS, the lists of applicants in electronic
(text format with tilde ‘~’ separator) format, deposit the full amount received from the
applicants including Foreign investors by the method as determined by exchange(s).

e The application (Subscription Form)/buy instructions shall be preserved by the Stock-
Broker/Merchant Bankers up to 6 (six) months from listing of the securities with the
exchange;

e The Exchanges shall prepare a consolidated list of the applications and send the applicants’ e i
BO IDs in electronic (text) format to CDBL for verification on the next working day. CDBL :
shall verify the BO IDs as to whether the BO accounts of the applicants are active or not,
verify more than two applications by an individual and verify more than two applications
using same bank account; F

e On the next working day, CDBL shall provide the Exchanges with an updated database of the -
applicants containing BO Account Number, Name, Addresses, Parent s’ Name and Joint O
Account information along with the verification report;

e Afterreceiving verification report and information from CDBL, the Exchanges shall scrutinize
the applications, prepare lists of valid and invalid applications within 2 (two) working days;

¢ On the next working day, the Exchanges shall provide the Commission, Issuer and Issue
Manager with the soft copy of subscription result;

Step-3 (Issuer or Originator):

1

o The Issuer and issue manager shall post the final status of subscription on their websites g !
within 6 (six) hours and on the websites of the Commission and Exchanges within 12 * }
(twelve) hours of receiving information by the Commission and the Exchanges; gg !

o

z 8

1 A1~nirn] Mouls
Md. Ashraf que, FCA J Q M Habibullah, FCS ‘-}oh:zmr{!?-'ﬁ?"l‘d'[‘}il‘;i ;\:0“
EVP, Head of FAD & CFO DMD & Company Secretary Man e Limited
tabani éﬁnk Bangladesh Limited Islami Bank Bangladesh Limited Islami Bank pladesn e
i oL o) {eaa Cifice Disva Head Office, Dhaka.
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Within 2 (two) working days of receipt of the subscription result, the Issuer and Exchanges
shall:

Process pro-rata allotment of securities to the applicants under Public Offer.

Issuer shall issue allotment letters in the names of the Allottees in electronic format.

Issuer shall credit the allotted securities to the respective BO accounts on the basis of
allotment data (BOID and number of securities) via their CDBL VeDAS Terminal.

Any fraction shall be considered to the nearest integer and accumulated fractional securities

shall be allotted on a random basis.

Step-4 (Intermediary)

Not Applicable

Section 26: Rights option/issue Application Procedure V tte d H

Section 27: Private Offer Application Procedure Deputy

On the next working day, Exchanges shall:
Remit the amount of allotted applicants to the Issuer’s Bank Account opened for subscription
purpose;

Distribute the information and allotment letters to the stock broker/Merchant Bankers
concerned in electronic format with a request to refund the balance application money;

On the next working day of receiving the documents from the Exchanges, the
Stockbrokers/Merchant Banker shall refund the excess application money in the customer
accounts and inform the applicants about allotment of securities.

21 gep 10

dGmam Mowia
Syed! ’uﬁuhammawectm
angateth Seuis and EXHI® Coanissiot
The Issuer shall make offer of Unsecured, Contingent-Convertible and Floating Rate
Mudaraba Perpetual Bond of BDT 720 (seven hundred twenty) crore through Private

Placement;

The applicants shall apply for a minimum 10,000 units (each unit of Taka 5,000/-) which
totalling of BDT 5,00,00,000 (Taka five crore) or its multiples;

The subscription shall be received through the designated bank account of the Issuer during
subscription period not less than 30 (thirty) days and not more than 180 (one hundred
eighty) days for private offer;

Application process for private offer shall be prescribed by the issuer and made it available
on Issuer’s website;

Md. Ashraful

EVP, Head of

QM Hablbullah FCS :
e, FCA ij & Cﬂmpany SECletary \T'lr aging Director J‘ CI
D & CFO islami Bank Bangladesh Limited m,m Bank Bz le 1desh Lum ed

letzmi Rank Panaladesh | imitzd Do PZEL. o cema AP A TiRR
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Annexure - 01

Detailed Description and Information
As per Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021

Schedule A (part I)

SINo | Name of the issuer Islami Bank Bangladesh Limited
1 Legal Status of the issuer Public Limited Company under the Companies Act, 1994 (Act No. 18
of 1994) and also is governed by the Banking Companies Act 1991
(Amendment up to 2018)
2 Details of contact J Q M Habibullah, FCS
information of the issuer Deputy Managing Director & Company Secretary
Mobile: 01713046179
Email: jgmfcs@email.com
3 Date of Incorporation of the 13 March 1983
issuer
4 Date of Commencement of 30 March 1983
Business of the issuer
5 Authorized Capital of the BDT 20,000,000,000 as at 31 December 2020
issuer
6 Paid-up Capital of the issuer | BDT 16,099,906,680 as at 31 December 2020
7 Total equity of the issuer BDT 61,612,881,871 as at 31 December 2020
8 Total Liabilities of the issuer | BDT 1,355,215,619,223 as at 31 December 2020
9 Total Financial Obligations BDT 1,355,215,619,223 as at 31 December 2020
of the issuer
10 Total Assets of the issuer BDT 1,416,828,501,093 as at 31 December 2020
11 Total Tangible Assets ofthe | BDT17,809,898,730 as at 31 December 2020
issuer
12 Net Worth of the issuer BDT 61,612,881,871 as at 31 December 2020

2. Particulars of Issue Manager:

13 Name of the issue manager (i) Prime Bank Investment Limited; and
(i) UCB Investment Limited
14 Legal status of the issue Prime Bank Investment Limited: Public Limited Company
manager UCB Investment Limited: Private Limited Company

All are licensed as Merchant Bankers under the Securities and
Exchange Commission (Merchant Banker and Portfolio Manager)
Regulations, 1996

15 Details of contact Khandoker Raihan Ali, FCA

information of the issue
manager

Prime Bank Investment Limited
SEVP & Chief Operating Officer
Contact: 01730031810

Email: raihan@pbil.com.bd

Vetted

Tanzim Alalmgir

Chief Executive Officer

UCB Investment Limited
Mobile: + 88 01927 111 555
Email: tanzim.alamgirzucb.com.bd

Islami Bank Bangladesh Limited

QM Hab:bullah FCS

& CEO (CO)

Prime Ranle Tnvectment T imited

S
g
:

Ma. Ashratul Mgl
EVP, Head of FAD & CFO

Islami Bank Bangladesh Liniizgd

OMD & Company Sec;etary

islami Bank Bangladesh Limited
Aman Ciifir 2 ... 3
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16 Name of'the issue managed Prime Bank Investment Limited ¢ i
by the issue manager 1. Fortune Shoes Limited :
2. Sea Pearl Beach Resorts and Spa Ltd. g <
UCB Investment Limited £
N/A
3. Particulars of the Issue:

1 Lssuce Islami Bank Bangladesh Limited (the “IBBL”/ the “Bank™/ the “Issuer™).

8 Name of the Instrument IBBL 2™ Perpetual Mudaraba Bond.

19 Issue Type Unsecured, Subordinated, Contingent-Convertible, Fully paid up, Non-Cumulative,
BASEL III compliant Perpetual Debt Instrument (i.e. Bond) for inclusion in
Additional Tierl Capital as regulatory capital.

2. | Tucisizs BDT 800,00,00,000 only.

21 Face Value/ Issue Price BDT 5,000 only per Bond.

22 Number of Issuing Unit 1,440,000 units/bonds in private placement/offer and 160,000 units/bonds for public
issue/offer in aggregate no.s 16,00,000 units/bonds.

23 Mode of Issue BDT 720,00,00,000 only (90% of total Issue size) for private placement/offer and
BDT 80,00,00,000 only (10% of total Issue size) for public issue/offer.

24 MarketLot 01(one) unit/bond and in multiple of 01 unit/bond thereafter.

25 Maturity Period/Tenor The Bond is perpetual i.e. there is no maturity date and there are no step-ups or other
incentives to redeem.

26 Nature of Instrument and | Unsecured debt instrument. The Bonds are neither secured nor covered by a guarantee

status of the Bond of the Issuer (i.e. the Bank) nor related entity or other arrangement that legally or
economically enhances the seniority of the claim of the holders of the Bondholders
vis-a-vis other creditors of the Issuer (i.e. the Bank). Bondholders will not be entitled
to receive notice of or attend or vote at any meeting of shareholders of the Issuer or
participate in the management of the Issuer.

27 Purpose and Objectives Augmenting Additional Tier 1 Capital (As per the terms defined in Basel III
Regulations/Guidelines/Bangladesh Bank RBCA Guidelines-2014) and over all capital
of the Issuer (i.e. Bank) for strengthening its capital adequacy and for enhancing its
long-term resources in accordance with Bangladesh Bank Guidelines.

=8 Issuance Mode Dematerialized form.

29 | Redemption date Not applicable as the Bonds are perpetual and there shall be no redemption/maturity
date.

30 Details of the utilization of | The funds being raised by the Issuer (i.e. Bank) through the present Issue are not

the proceeds meant for financing any particular project. The Bank (i.e. the Issuer) shall utilize the
proceeds of the Issue for its regular business activities. The Issuer (i.e. Bank) shall not
utilize proceeds of the Issue for any purpose which may be in contravention of the
regulations/ guidelines/ norms issued by the Bangladesh Bank and Bangladesh
Securities and Exchange Commission.

31 Deemed Date of Allotment For private placement/offer on the subscription closing date upon realisation of
proceeds of subscription money in the designated bank account(s) and for public
offer/issue on such date to be decided/fixed later based on regulatory approvals.

32 Transferability Transfer and transmission of the Bonds shall be subject to the Depositories Act. 1999,
the rules made thereunder, the byelaws, rules and regulations of the Depositories as
amended from time to time.

77 SEP 100

Ali FCA
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33 Seniority of Claims/ | Unsecured Additional Tier 1 Bonds (as the term is defined in the Basel III Guidelines
Seniority of the Instrument/ | under pertinent Bangladesh Bank Guidelines, to the extent applicable.)
Claim Settlement in the event )
of Liquidation or Wind-up The (_Elalms ofthe? Bondholdel:s sha[]:’ ' .
(i) be superior to the claims of investors in equity shares;
(ii) be subordinated to the claims of depositors and general creditors of the bank;
(iii) be subordinated to the claims of Bank’s existing non-convertible, listed, debt
instrument Mudaraba Perpetual Bond (MPB) of BDT 3,000 million (i.e. 1st
mudaraba perpetual Bond of the Issuer);
(iv) pari passu without preference amongst themselves and other unsecured debt
instruments classifying as Additional Tier 1 Capital and Tier 2 in terms of
Basel III Guidelines whether currently outstanding or issued at any time in
the future.; and
(v) neither secured nor covered by a guarantee of the issuer nor related entity or
other arrangement that legally or economically enhances the seniority of the
claim vis-a-vis bank creditors.
The instrument cannot contribute to liabilities exceeding assets if such a balance sheet
test forms part of a requirement to prove insolvency under any law or otherwise.
Tier 1 Capital and Tier 2 Capital shall have the meaning ascribed to such terms in the
Basel III Guidelines.

34 Listing Status The Bonds shall be listed with stock exchange(s) after deemed date of allotment and or
after subscription closing date (on main board and/or ATB- Alternative Trading Board
as per instructions of the regulators).

35 Convertibility Contingent Convertible on pre-specified trigger point (as fixed/ to be fixed by the
Bangladesh Bank/regulator(s) from time to time).

36 Redemption/Principal Not applicable. However, in case of Redemption on account of exercise of Call Option

Repayment Amount or Otherwise, in accordance with Bangladesh Bank Basel III Guidelines/instructions,
the Bond shall be redeemed at Par along with coupon/profit accrued till one day prior
to the call option date, subject to fulfillment of terms and conditions as mentioned in
Bangladesh Bank Guidelines.

37 Late Redemption Not Applicable. Since the instrument is perpetual in nature i.e. there is no maturity
date; late redemption is not applicable unless and until it is eligible for call option
criteria. e

. |

38 | Put Option Nt Applicable, LLY

33 Put Date Not Applicable.

40 Put Price Not Applicable.

41 Issuer Call Option Can be exercised only after ten years of issuance, with prior approval from the
Bangladesh Bank.

42 Call  Option  Eligibility/ | The Call Option may be exercised subject to following conditions:

Condition for exercise of call (a) To exercise the Call Option, the Bank (i.e. the Issuer) must receive prior

option approval of Bangladesh Bank; and
(b) The Bank (i.e. the Issuer) shall not exercise Call Option unless:

(i) The Bond is replaced with capital of the same or better quality and the
replacement of this capital is done at conditions which are sustainable for
the income capacity of the Bank (i.e. the Issuer); or

(ii) The Bank (i.e. the Issuer) demonstrates that its capital position is well
above the minimum capital requirements after the call option is
exercised.

43 Tax Call and The Issuer/Bank may call the instrument/bond due to the occurrence of Tax events or

Regulatory Call Regulatory event only if it is permitted by Bangladesh Bank.

44 Call Option Price .

A ,.\r’— , lamioif

islami Bank Bangladesh Limited

- e =
Mohammed M hirul M ({L‘l\"
ine Director & CEO
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45 Repurchase/ Buy-Back/ (1) Principal amount of the Bonds may be repaid (e.g. through repurchase or buy-
Redemption back or redemption) only with prior approval of Bangladesh Bank;

(2) The Bank may repurchase/buy-back/redeem the instrument /Bond only if:

(a) It replaces the Bond with capital of the same or better quality and the
replacement of this capital is done at conditions which are sustainable for the
income capacity of the Bank (i.e. the Issuer); or

(b) The Bank (i.e. the Issuer) demonstrates that its capital  position is well
above the minimum capital requirements after the repurchase/ buy-back/
redemption.

46 Re-capitalization The Bonds shall not have any features that hinder re-capitalization, such as provisions
which require the Bank (i.e. the Issuer) to compensate investors if a new instrument is
issued at a lower price during a specified time frame.

47 Lead Arranger ( for Private GEBi Limited

Placement/ Offer) nvestment Limited.

48 Joint Co- Arrangers ( for Prie Banki Limited and Islami s -
Private Placement/ Offer) rime Bank Investment Limited and Islami Bank Capital Management Limited.

49 Issue Managers (jointly) for . - o

. ; Prime Bank Investment Limited and UCB Investment Limited.
public offer/issue ¥ tw
» Undeswriter(s) AIBL Capital Management Limited, V e
= SEP 20N
rustee . v g
SBL Capital Management Limited.

52 Cred . : A <

redit Rating Agenc . . ..
g Agency Alpha Credit Rating Limited. Syed Muhammﬂaﬁam Mowla
i ; eputy Direcior

33 Legal Advisor Barrister Md. Mydul H. Khan. m&::sezllﬁg and Exchange Coamisskon

54 Prohibition on Purchase/ | Neither the Bank (i.e. Issuer) nor a related party over which the bank exercises control
Funding in Bonds or significant influence (as defined under relevant Accounting Standards) should

purchase the instrument, nor can the bank directly or indirectly should fund the
purchase of the instrument,
The same restriction will also apply to the employees’ retirement benefit funds of the
issuing bank. Banks should also not grant advances against the security of the
instrument issued by them.

55 Profit/Coupon Type Floating Rate.

56 Benchmark  Profit  Rate/ | The total profit on the Bonds will be calculated by Benchmark Mudaraba profit
Coupon Rate/ Rate of | rate/coupon rate plus a predetermined additional profit rate/margin as described in
Return/ Profit Distribution | below mechanism:

Rate of return will be calculated based on the latest available published deposit rate in
Bangladesh Bank website. The average of yearly deposit rate (1 year but < 2 year) of
scheduled Islamic banks (1st Generation, 2nd Generation and 3rd Generation banks
only) will be considered excluding foreign Islamic banks and any Z-category Islamic
Banks enlisted in capital market. Furthermore, if any Islamic bank goes into OTC
Market/ delisted, that will be excluded from rate of return calculation as well.

The Benchmark rate will be calculated/fixed by the Trustee on every “Profit/Coupon
Reset Date” or “Profit Rate/Coupon Rate Determination Date™ and notified to the
Issuer (i.e. the Bank) and all Investors/Bondholders on every Profit Resgt/Date.

57 Additional profit rate/ margin 4,
with Benchmark Profit Rate/ 2.50% pa. J
Coupon Rate

58 Rate of Return/Coupon B Ceiling: 10%

. eturn Ceiling: (]
Ra.n‘ge (. Hlpon rale: and Return Floor: 6% (subject to having available distributable pa;;:ﬂlt
ceiling rate) F ;
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59 | Exercise of Rate of Return/ . L _ . . L
Coupon/Profit Rate Any return/coupon/profit will be distributed subject to having available distributable
; . profit of the Issuer/Bank/IBBL.
Discretion
60 Profit/Coupon Payment | Profit will be paid to the bondholders annually within 60 days after due date and shall
Frequency not be cumulative. However, the first profit/coupon payment period will be from the
issue date/subscription closing date/deemed date of allotment up to the ensuing 31
December of the respective year of issue date/subscription closing date/deemed date of
allotment. Thereafter, annual profit/coupon payment will be made as per Gregorian
calendar year (i.e. Profit period/Coupon Period will be from 01 January to 31
December or up to Issuer Call date, or regulatory call date, if exercised).
61 Coupon Payment Dates On the Anniversary of the closing each Gregorian calendar year, subject to Bangladesh
Bank Guidelines (up to Call option date, in case Call option is exercised by the Bank).
62 Profit/Coupon rate Reset | The first rate will be determined at the date of the issuance of the Bond or subscription
date/ Profit rate/ Coupon | closing date (for private placement/offer) or deemed date of allotment (for public
Rate detsiminatian data offer/issue) whichever comes first. From thereon, the rate will be re-fixed annually on
05(five) business days before the first day of any profit/coupon period for which a rate
of return/coupon/profit is to be determined.
63 Computation  of  Profit/ | The total Profit/Coupon for each of the Profit/Coupon periods shall be computed as
Coupon/Day count Basis per actual day count on the face value of principal outstanding at the coupon/profit
rate.
In case of a leap year, if February 29 falls during the tenor of the bonds then the
number of days shall be reckoned as 366 days (actual/ actual day count convention)
for a whole 1-year period.
64 Settlement Payment of Rate of Return/ Coupon/Profit and repayment/ redemption of principal
shall be made by the way of cheque(s)/warrant(s)/demand draft(s)/Bank Payment
Order(s) / credit through direct credit/ BACPS/ BD-RTGS/ BEFTN mechanism or any
other permitted method at the discretion of the Issuer/IBBL/Bank.
65 Record Date 15 days prior to each Coupon Payment Date, and Call Option Due Date. In the event

Vet

S:I: Muhammat Golam Mowla

Deputy Director

the Record Date falls on a day which is not a Business Day, the immediately
succeeding Business Day shall be considered as the Record Date. All
bondholders/debt holders who are registered at Central Depository Bangladesh
Limited, or if the bonds are not deposited in the depository, the persons whose name is
recorded in the registers of the Issuer/Bank as on the relevant coupon/profit payment

.imited

UCB In

Bangiadesh Securiies and Exchange Commission. Record Date are eligible to receive coupon/profit for that relevant period.

66 Shari’ah Approval Shari’ah views and opinion from Bank’s Shari’ah Supervisory Committee has been

obtained.

67 Penalty rate on delay | In case of a default in payment of profit/coupon and/or principal redemption on the
repayment (as fixed by the respective due dates (except in circumstances as mentioned in the Bangladesh Bank
Regulator)/Events of Default | issued Basel III Guidelines), 2% p.a. (two percent per annum) as an extra above the

usual documented Coupon Rate/profit rate of the bond will be paid to the bond holders
as per rule 14(1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules,
2021. However, it is clarified that any non-payment of Coupon/Profit /Return and or
principal on account Bangladesh Bank Guidelines on Basel III capital regulation,
Coupon/Profit Rate/Rate of Return Discretion and other events of this term sheet, shall
not be deemed to be an event of default and no such default penalty.

68 Coupon/Profit Rate/Rate of | (i) The bank (i.e. the Issuer) shall have full discretion at all times to cancel ||,
Return Discretion distributions/payments to the bondholder/ investors; &b §

(i) Cancellation of Coupon/ discretionary payments shall not be an event of default{ =

as per SL. No. 67 of this term sheet; o o

. (iii) Banks shall have full access to cancelled payments to meet obligations as the)(\ :

fall due; 2
(iv) Cancellation of distributions/payments shall not impose restrictions on the bank-
: except in relation to distributions to common stakeholders; };

m %agan AliFCA (v) Coupons/Profits shall be paid out of distributable items; and - S| 5
Prime Bank Investment Limited (vi) The Coupons/Profits shall not be cumulative i.e., Coupons/Profits missed in er
Y year will not be paid in future years, even if adequate profit is available and the
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level of CRAR conforms to the regulatory minimum. When Coupons/Profits are
paid at a rate lesser than the prescribed rate, the unpaid amount will not be paid
in future years, even if adequate profit is available and the level of CRAR
conforms to the regulatory minimum.

69

Dividend Stopper Clause
Common Equity Holders'
Dividend Stopper Clause

Dividend Stopper Clause will be applicable to this instruments (i.e. Bonds) and will
stop common equity holders' dividend payments on common shares in the event the
holders of additional Tier 1 instruments (i.e. Bonds) are not paid profit/coupon either
due to exercise of Issuer's Coupon Discretion or otherwise. For avoidance of doubt,
the dividend stopper will not:

(i) Stop payment on another instrument/Bond(s) where the payments on such this
other instrument /Bond(s) are not fully discretionary;

(i) Prevent distribution to shareholders for a period that extends beyond the point in
time at which dividends/profit /coupon on the Additional Tier 1 instrument/Bond
are resumed;

(iii) Impede the normal operation of the Bank (i.e. Issuer or any restructuring activity
(including acquisitions/ disposals /amalgamation/ re-constitution etc); or

(iv) Impede the full discretion that the bank has, at all times, to cancel the
distributions or payments on the bonds nor act in a way that could hinder the re-
capitalization of the Bank.

70

Loss Absorption Feature

17 560 Vetted

The AT-1 Capital qualifying Perpetual bond has a "Loss Absorption Feature" that will
activate a loss absorption mechanism through "conversion of the bonds into common
shares" at an objective per-specified "Trigger Point". Unless the Trigger Point takes
place, this mechanism will never be activated. If the Trigger-Point or Trigger-Date is
reached, the shortfall amount to maintain minimum required consolidated CET-1
Capital of Total Risk-Weighted Assets (RWA) will be converted into Common Shares
as per Bangladesh Bank requirement from time to time (Currently of 4.50%).

71

Syed

e
Bangfaddsh Securiies and Xt

Loss
Ology
juhammad Golam Mowla

y Director
ange Commissan

Absorption

CET-1 on Trigger Point Condition Date will be considered to identify the shortfall
percentage, which would be required to bring the consolidated Common Equity Tier 1
(CET-1) ratio to 4.50% of RWA and it will be converted into common shares at the
Conversion Strike Price (CET-1 ratio always to be fixed as per Bangladesh Bank
requirement from time to time).

If a fractional share issuance arises upon conversion, the issuer will round the number
of shares issuable, up to the next whole number. Fractional lot size will also be
rounded to the next whole number.

72

If the bank's consolidated CET-1 falls below Bangladesh Bank requirement (Currently
of 4.50%) and stays below for 03 (Three) successive quarters it would be the Trigger
Point Condition and the 3rd quarter-end date of consecutive below-minimum CET-1
Ratio would be the Trigger Point Condition Date. Once the Trigger Point Condition
has been met and Loss Absorption feature has been exercised, the cycle will start
again.

73

Trigger Point for Loss
Absorption Condition:
Payment Suspension
Methodology
Khandoker Raihan Ali FCA
MD & CEO (CC) <
Prime Bank Investment Limite

In case of the event of exercise of Loss Absorption feature of the Bond, any coupon
payment in between the Trigger Point and publication date of audited financials will
be suspended. The bondholder will not be eligible for the coupon payment if the same
situation prevails (Bank’s consolidated CET-1 ratio remains below the regulatory
requirement of 4.5%) after the publication of audited financials. In case of conversion
on Trigger Point Condition, the portion that will be required to be converted into
equity shares, Coupon Payment will never resume back for that portion. The portion
that shall not be converted, payment will resume from next coupon date for that non-
converted portion, but subject to CET-1 Ratio remaining reaching 4.50% or above, and
coupon will be paid along with previous coupon for this portion.

No penal/additional/delay fee shall be charged on the Issuer for the period when
coupon(s) payments are suspended.

74

Calculation basis

Shortfall percentage of the consolidated common equity tier 1 (CET-1) ratio on trigger
point condition date will be calculated based on audited financial statements of the

_}_ssuer.
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75

Conversion Strike Price

Average of 180 business days market price prior to the Trigger Point Condition Date
or par value (currently BDT 10/-) whichever is higher.

76

Governing Law and
Jurisdiction

The instrument/Bond is governed by and shall be construed in accordance with the
Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021. Any
dispute arising thereof shall be subject to the jurisdiction of the competent courts of
Bangladesh.

77

Applicable Bangladesh Bank
Guidelines

The instrument/Bond is being made in pursuance of “Guidelines on Risk Based
Capital Adequacy (Revised Regulatory Capital Framework for banks in line with
Basel II1)” on Basel III capital regulations issued by Bangladesh Bank vide BRPD
Circular No- 18 dated December 21, 2014 ( herein after Basel 111 Regulations/ Basel
OI Guidelines/ Bangladesh Bank RBCA Guidelines-2014) covering criteria for
inclusion of instruments in Regulatory Capital (Specific Eligibility Criteria to Qualify
As Additional Tier 1 Capital stated in ANNEX-4 of Bangladesh Bank RBCA
Guidelines-2014). The issue of Bonds and terms and conditions of the Bonds will be
subject to the applicable guidelines/orders /rules/circulars issued by Bangladesh Bank
and Bangladesh Securities and Exchange Commission from time to time.

78

Regulatory Approval

Upon approval from the Bangladesh Securities and Exchange Commission and No-
Objection Certificate from Bangladesh Bank, the Bank (i.e. Issuer) will issue the
Bonds.

79

Validity of the Consent
(to be issued by BSEC)

The consent for issuance of securities under private offer shall remain valid for 06
(six) months from the date of consent or for such a period as determined by the
Commission in the consent letter. The consent for issuance of securities under public
issue shall remain valid for 03 (three) months from the date of consent or for such a
period as determined by the Commission in the consent letter.

80

BDT

All references to “BDT” or “Tk.” are to the Bangladeshi Taka, the official currency of
Bangladesh.

81

Basel Accords

Global minimum standards for the prudential regulation of banks set by the Basel
Committee on Bank Supervision, housed with the Bank for International Settlements.
The Basel Accords do not have legal force. The standards need to be incorporated into
local legal frameworks through each jurisdiction’s rule-making process within the

yetted

® "&'\.\ predefined time frame established by the Basel Committee on Bank Supervision.
o There are three main sets of these agreements, which are commonly known as Basel I,
s 2 g
I1, and III.
82 Basel III Means the Basel III International regulatory framework for banks. Basel II1 framework
ry

was drafted by the Basel Committee on Banking Supervision, which is a Committee of
Bank of International Settlements. It is the risk-based capital framework to be
followed by banks across countries and it has been designed to be risk sensitive across
various types of banking assets, including securitization exposure. Basel III is based
on the following three mutually reinforcing pillars that allow banks and supervisors to
evaluate properly the various risks that banks face:
(i) minimum capital requirements, which seek to refine the present measurement
framework;
(ii) supervisory review of an institution‘s capital adequacy and internal assessment
process; and
(iii) market discipline through effective disclosure to encourage safe and sound
banking practices.

83

Basel I Regulations/ Basel

III Guidelines/ Bangladesh
Bank RBCA Guidelines-
2014

BRPD Circular No.-18 dated December 21, 2014 issued by the Bangladesh Bank (the
central Bank of Bangladesh) on Basel III Capital Regulations (Guidelines on Risk
Based Capital Adequacy, Revised Regulatory Capital Framework for banks in line
with Basel III), as amended from time to time covering terms and conditions for issue
of perpetual debt instruments for inclusion in Additional Tier 1 capital (Annex 4 of the
Guidelines on Risk Based Capital Adequacy, Revised Regulatory Capital Framework
for banks in line with Basel III).

Raihan Ali FCA :
CEO (CO) ) In the case of any discrepancy or inconsistency between the terms of the Bonds or any
v Anaﬂimﬁmcnt)dﬁm‘d other-Transaction Document and the Basel IIl Guidelines, the provisions of the Basel
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[T Guidelines as per Bangladesh Bank shall prevail. The issue of Bonds and the terms
and conditions of the Bonds will primarily be subject to and govern by the applicable
guidelines issued by the Bangladesh Bank from time to time and the Rules and

Regulations of Bangladesh Securities and Exchange Commission as amended from
time to time.

84 | Common Equity Tier 1 Common Equity Tier 1 Ratio means the common equity Tier 1 capital ratio as

(CET-1) capital determined by the Bangladesh Bank, the Central Bank of Bangladesh.

85 | Additional Tier 1 (AT1) Capital instruments that meet the criteria for inclusion in the additional tier 1capital as
capital defined by the Bangladesh Bank, the Central Bank of Bangladesh.

4. Particulars of the Trustee:

86 | Name of the Trustee SBL Capital Management Ltd
87 | Paid-up capital of the Trustee BDT 150.00 crore

as on 31.12. 2020
88 | Net worth of the Trustee as on | BDT 150.99 Crore
31.12.2020

89 | Name of the issue where City Bank Zero Coupon Bond
performing as Trustee

5. Particular of the Credit Rating Company:

90 | Name of the Credit Rating Alpha Credit Rating Limited
Company
91 | Credit rating status of the issuer | Long Term rating: AAA

Short Term Rating: ST-1
Outlook: Stable

92 | Date and validity of rating Issuer Rating:

Date of Declaration: 14July, 2021
Valid till: 13 July, 2022

Bond Rating:

Date of Declaration: 29 July, 2021
Valid Till: 28 July, 2022

93 | Latest default rate of the rating | 0.08%

company
94 | Average time to default of the | 3 Years
rated category
95 | Rating Trigger Not Applicable

6. Particulars of the Originator: Not Applicable
7. Particulars of other contractual parties:
Legal Advisor: Mr. Md. Mydul Haque Khan
Barrister-at-Law & Advocate, Supreme Court of Bangladesh
Partner — Lex Juris, e-mail:mydulkhan@lexjurisbd.com
Mobile: +8801768054385, +8801912888553
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Annexure — 02
(Auditor’s Report along with Audited Financial Statements)
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Independent auditors’ report
and
audited consolidated & separate
financial statements
of
Islami Bank Bangladesh Limited
and its Subsidiaries

As at & for the year ended 31 December 2020
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Hoda Vasi Chowdhury & Co

Chartered Accountants

National Office

BTMC Bhaban (Level 7 & 8) 7-9 Karwan Bazar
Dhaka-1215

Bangladesh

Tel _- + 880(2) 912 0090

Email: hasib@hodavasi.com

A.OQASEM & Co.

Chartered Accountants Since 1953

&Fa
[/S ECOVIS
BANGLADESH

Main Office: Guishan Pink City, Level:7, Plot # 15,
Road # 103, Gulshan, Dhaka-1212, Bangladesh;
Tel: +880-2-8881824-6, E-mall: agasem@aqcbd.com

Web: www.aqcbd.com

Independent auditors’ report
To the shareholders of Islami Bank Bangladesh Limited
Report on the audit of the consolidated and separate financial statements

gved Muhamme

" Deputy

neladah Seeurities a0
We have audited the consolidated financial statements of Islami Bank Bangladesh Limited and its subSiiaee (the.
“Group”) as well as the separate financial statements of Islami Bank Bangladesh Limited (the “Bank™), which
comprise the consolidated and separate balance sheets as at 31 December 2020 and the consolidated and separate
profit and loss accounts, consolidated and separate statements of changes in equity and consolidated and separate cash
flow statements for the year then ended, and notes to the consolidated and separate financial statements, including a
summary of significant accounting policies and other explanatory information.

Director
Bxchange Gonmissian

Opinion

In our opinion, the accompanying consolidated financial statements of the Group and separate financial statements of
the Bank give a true and fair view of the consolidated financial position of the Group and the separate financial
position of the Bank as at 31 December 2020, and of its consolidated and separate financial performance and its
consolidated and separate cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs) as explained in note 2 and 3 and comply with the Bank Company Act, 1991 (as amended up to
date), the Companies Act, 1994, the Rules and Regulations issued by the Bangladesh Bank, the Rules and Regulations
issued by the Bangladesh Securities & Exchange Commission (BSEC) and other applicable Laws and Regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors® Responsibilities for the Audit of the Consolidated and Separate
Financial Statements section of our report. We are independent of the Group and the Bank in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code),
Bangladesh Securities and Exchange Commission (BSEC) and Bangladesh Bank, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code and the Institute of Chartered Accountants of Bangladesh
(ICAB) Bye Laws. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in the audit of the
consolidated and separate financial statements for 2020. These matters were addressed in the context of the audit of
the consolidated and separate financial statements, and in forming the Auditors’ opinion thereon, and we do not
provide a separate opinion on these matters. For each matter below our description of how our audit addressed the
matter is provided in that context.

We have fulfilled the responsibilities described in the Auditors’ responsibilities for the audit of the consolidated and

separate financial statements section of our report, including in relation to these matters. é “g
=

Accordingly, our audit included the performance of procedures designed to respond to our assessment of the risks of ﬁ B
material misstatements of the consolidated and separate financial statements. These results of our audit procedures, 5 B
St
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Hoda Vasi Chowdhury & Co
Chartered Accountants

including the procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying consolidated and separate financial statements.

Description of key audit matters

Our response to key audit matters

Measurement of provision for investments

The process for estimating the provision for
investments portfolio associated with credit risk is
significant and complex.

For the individual analysis for large exposure,
provisions calculation considers the estimates of
future business performance and the market value
of collateral provided for credit transactions.

For the collective analysis of exposure on portfolio
basis, provision calculation and reporting are
manually processed that deals with voluminous
databases, assumptions and estimates,

At year end the Group reported total gross
Investments of BDT 1,035,288 million (2019:
BDT 899,013 million) and provision for
investments of BDT 48,118 million (2019: BDT
43,597 million).

We tested the design and operating effectiveness of key
controls focusing on the following:

e Credit appraisal, investments disbursement procedures,

monitoring and provisioning process;

e Identification of loss events, including early warning and

default warning indicators; and

e Reviewed quarterly Classification of Investments;

Our substantive procedures in relation to the provision for
investments portfolio comprised the following:

e Reviewed the adequacy of the general and specific
provisions in
guidelines;
Assessed the methodologies on which the provision
amounts are based, recalculated the provisions and Iuﬂ
the completeness and accuracy of the underlyin
information;

Evaluated the appropriateness and presentation of
disclosures against relevant accounting standards and
Bangladesh Bank guidelines.

Finally, compared the amount of provision requirement as
determined by Bangladesh Bank inspection team to the
actual amount of provision maintained. x

line with related Bangladesh Bank I

See note no 11 and 17 to the financial statements

1t

Implementation of IFRS 16 Leases

IFRS 16 modifies the accounting treatment of
operating leases at inception, with the recognition
of a right of use (ROU) on the leased asset and of a
liability for the lease payments over the lease
contract term. With respect to operating leases of
premises used by the Bank, at inception of the lease,
the lessor receives a right of using the premises, in
exchange of a lease debt, using an implicit discount
rate.

Our key audit matter was focused on all leasing
arrangements within the scope of IFRS 16 are
identified and appropriately included in the
calculation of the transitional impact and specific
assumptions applied to determine the discount rates
for lease are inappropriate.

In responding to the identified key audit matter, we completed
the following audit procedures:

Assessed the design and implementation of key controls
pertaining to the determination of the IFRS 16 Leases impact
on the financial statements of the Bank;

Assessed the appropriateness of the discount rates applied in
determining lease liabilities;

Verified the accuracy of the underlying lease data by agreeing
to original contract and checked the accuracy of the IFRS 16
calculations through recalculation of the expected IFRS 16
adjustment; and

Assessed whether the disclosures within the financial
statements are appropriate in light of the requirements of
IFRS.

See note no 12, 17, 38 to the financial statements
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Impairment assessment of unquoted investments

In the absence of a quoted price in an active market,
the fair value of unquoted shares and bonds,
especially any impairment is calculated using
valuation techniques which may take into
consideration direct or indirect unobservable
market data and hence require an elevated level of
judgment.

We have assessed the processes and controls put in place by the
Company to ensure all major investment decisions are
undertaken through a proper due diligence process.

We tested a sample of investments valuation as at 31 December
2020 and compared our results to the recorded value.

Finally, we assessed the appropriateness and presentation of
disclosures against relevant accounting standards and
Bangladesh Bank guidelines.

See note no 10 to the financial statements

IT systems and controls

Our audit procedures have a focus on IT systems and
controls due to the pervasive nature and complexity
of the IT environment, the large volume of
transactions processed in numerous locations daily
and the reliance on automated and IT dependent
manual controls.

Our areas of audit focus included user access
management, developer access to the production
environment and changes to the IT environment.
These are keys to ensuring IT dependent and
application-based controls are operating effectively.

We tested the design and operating effectiveness of the Bank’s
IT access controls over the information systems that are
critical to financial reporting. We tested IT general controls
(logical access, changes management and aspects of IT
operational controls). This included testing that requests for
access to systems were appropriately reviewed and
authorized. We tested the Bank’s periodic review of access
rights and reviewed requests of changes to systems for
appropriate approval and authorization. We considered the
control environment relating to various interfaces,
configuration and other application layer controls identified as
key to our audit.

Legal and regulatory matters

We focused on this area because the Bank and its
subsidiaries (the “Group”) operates in a legal and
regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and
regulatory proceedings. Such matters are subject to
many uncertainties and the outcome may be difficult
to predict.

These uncertainties inherently affect the amount and
timing of potential outflows with respect to the
provisions which have been established and other
contingent liabilities.

Overall, the legal provision represents the Group’s
and the Bank’s best estimate for existing legal
matters that have a probable and estimable impact on
the Group’s financial position.

We obtained an understanding, evaluated the design and
tested the operational effectiveness of the Bank’s key controls
over the legal provision and contingencies process.

We enquired to those charged with governance to obtain their
view on the status of all significant litigation and regulatory
matters.

We enquired of the Bank’s internal legal counsel for all
significant litigation and regulatory matters and inspected
internal notes and reports.

We assessed the methodologies on which the provision
amounts are based, recalculated the provisions, and tested the
completeness and accuracy of the underlying information.

We also assessed the Bank’s provisions and contingent
liabilities disclosure.
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Other information

Management is responsible for the other information. The other information comprises all of the information in the
Annual Report other than the consolidated and separate financial statements and our Auditors’ report thereon. The
Annual Report is expected to be made available to us after the date of this Auditors’ report.

Our opinion on the consolidated and separate financial statements does not cover other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our responsibility is to read the
other information identified above when it becomes available and, in doing so, consider whether the other information
is materially inconsistent with the consolidated and separate financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Responsibilities of management and those charged with governance for the consolidated and separate
financial statements and internal controls

Management is responsible for the preparation and fair presentation of the consolidated financial statements of the
Group and also separate financial statements of the Bank in accordance with [FRSs as explained in note 2 and 3, and
for such internal control as management determines is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or error. The Bank Company Act,
1991 and the Bangladesh Bank Regulations require the Management to ensure effective internal audit, internal control
and risk management functions of the Bank. The Management is also required to make a self-assessment on the
effectiveness of anti-fraud internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

In preparing the consolidated and separate financial statements, management is responsible for assessing the Group’s
and the Bank’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group and the Bank or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the Bank’s financial reporting process.
Auditors’ responsibilities for the audit of the consolidated and separate financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that b b
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted | "o,
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud =

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these consolidated and separate financial statements

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:
¢ Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the auditﬁ'nmrﬁ:r to design audit procedures that are

B
appropriate in the circumstances. 9 i St é g
e  Evaluate the appropriateness of accounting policies used unting estimates and . é B
related disclosures made by management. 5 B
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e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s and the Bank’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our Auditors’ report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our Auditors’
report. However, future events or conditions may cause the Group and the Bank to cease to continue as a
going concern.

e  Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consolidated and separate financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act, 1994, the Securities and Exchange Rules 1987, the Bank Company Act, 1991
and the rules and regulations issued by Bangladesh Bank, we also report that:

(i) we have obtained all the information and explanations which to the best of our knowledge and belief were
%1\ necessary for the purpose of our audit and made due verification thereof;
,.Lll STL? 1 (ii) to the extent noted during the course of our audit work performed on the basis stated under the Auditors’

Responsibility section in forming the above opinion on the consolidated financial statements and considering
the reports of the Management to Bangladesh Bank on anti-fraud internal controls and instances of fraud and
forgeries as stated under the Management’s Responsibility for the financial statements and internal control:

(a) internal audit, internal control and risk management arrangements of the Group as disclosed in the
financial statements appeared to be materially adequate;

(b) nothing has come to our attention regarding material instances of forgery or irregularity or
administrative error and exception or anything detrimental committed by employees of the Group and
its related entities {other than matters disclosed in these financial statements};

tiif'"" Consolidated financial statements of the Bank include two subsidiaries, namely Islami Bank Securities
Limited and Islami Bank Capital Management Limited reflect total assets of BDT 1,417,622 million as at 31
December 2020 and total operating income of BDT 40,299 million for the year ended 31 December 2020.
The results of these subsidiaries have been properly reflected in the Group’s consolidated financial
statements; .

(iv) in our opinion, proper books of account as required by law have been kept by the Group and the Bank so far
as it appeared from our examination of those books;

:
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W) the records and statements submitted by the branches have been properly maintained and consolidated in the
financial statements;

(vi) the consolidated balance sheet and consolidated profit and loss account together with the annexed notes dealt
with by the report are in agreement with the books of account and returns;

(vii)  the expenditures incurred were for the purpose of the Bank’s business for the year;

(viii)  the consolidated financial statements have been drawn up in conformity with prevailing rules, regulations
and accounting standards as well as related guidance issued by Bangladesh Bank;

(ix) adequate provisions have been made for advance and other assets as per DBI letter no: DBI-4/42(7)/2021-
378 which are in our opinion, doubtful of recovery;
x) the information and explanations required by us have been received and found satisfactory;

(xi) we have reviewed over 80% of the risk weighted assets of the Bank and spent over 9,800 person hours; and
(xii)  Capital to Risk-weighted Asset Ratio (CRAR) as required by Bangladesh Bank has been maintained

adequately during the year.
Place of issue: Dhaka Hoda Vasi Chowdhury & Co A. Qasem & Co.
Date of issue: 27 April 2021 Chartered Accountants Chartered Accountants
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Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Balance Sheet

As at 31 December 2020
Particulars T 31.12.2020 31.12.2019
Taka Taka
Property and Assets
Cash in hand 7(a) 213,784,344,840 75,853,653,790
Cash in hand (including foreign currency) 7(a)(i) 18,747,321,125 15,024,007,850
Balance with Bangladesh Bank & its agent bank(s) 7(a)(ii) 195,037,023,715 60,829,645,940
(including foreign currency)
Balance with other banks & financial institutions 8(a) 66,433,733,141 91,425,373,838
In Bangladesh 8(a)(i) 49,886,043,162 71,323,380,899
Outside Bangladesh 8(a)(ii) 16,547,689,979 20,101,992,939
Placement with banks & other financial institutions 2.0 - =
Investments in shares & securities 10(a) 74,419,952,242 54,098,466,625
Government 10(a)(i) 56,103,358,581 40,111,029,770
Others 10(a)(ii) 18,316,593,661 13,987,436,855
Investments 1,030,587,882,333 894,223,206,248
General investments etc. 11.1(a) 975,111,103,912 861,458,730,969
Bills purchased & discounted 11.2(a) 55,476,778,421 32,764,475,279
Fixed assets including premises 12(a) 17,828,047,378 16,199,274,493
Other assets 13(a) 14,568,145,658 10,381,912,393
Non - banking assets - -
Total property and assets 1!417!622!105é92 1,142,181,887,387
Liabilities and Capital
Liabilities
Placement from banks & other financial institutions 14(a) 44,469,318,312 28,849,020,000
Deposits & other accounts 15(a) 1,178,656,793,037 945,833,525,017
Mudaraba savings deposits 392,705,381,804 313,110,479,503
Mudaraba term deposits 431,074,103,835 335,259,771,889
Other mudaraba deposits 245,966,464,269 207,026,042,105
Al- wadeeah current and other deposit accounts 103,950,642,503 83,789,287,905
Bills payable 4,960,200,626 6,647,943,615
Mudaraba bond E? -m']_‘\ 16.0 26,000,000,000 21,000,000,000
Mudaraba perpetual bond 1 ! S 3,000,000,000 3,000,000,000
Mudaraba redeemable subordinated bond 16.1 23,000,000,000 18,000,000,000
Other liabilities tte d 17(a) 104,280,862,799 85,444,546,111
Deferred tax liabilities V e 18(a) 1,605,186,622 1,680,571,950
Total liabilities 1,355,012,160,770 1,082,807,663,078 -
Capital/shareholders' equity yowe 62,609,944,823 59,374,224,309 é ‘é
Paid - up capital mﬁaﬁ GO \3(? & 19.2 16,099,906,680 16,099,906,680 ., ':E‘
Statutory reserve %\ﬁﬁ\h\fﬁa iy OV om0 19,735,466,258 18,735,466,258 |, g
Other reserves g e 220 24,167,518,265 22,206,310,080 ! Q ]
Retained earnings st 40(a) 2,606,778,640 2,332,280,365 { E;E
Non-controlling interest 40(b) 274,980 260,926 .'g B 'E
Total liabilities & shareholders' equil 1,417,622,105,592 _ 1,142,181,887,387 é § E
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Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Balance Sheet

As at 31 December 2020
i 31.12.2020 31.12.2019
Particulars Notes 1aka
Taka
Off-balance sheet items
Contingent liabilities
Acceptances & endorsements - -
Letters of guarantee 23.0 30,293,446,219 34,566,514,299
Irrevocable letters of credit (including back to back bills) 128,591,841,263 113,823,281,324
Bills for collection 49,194,701,777 26,285,503,243
Other contingent liabilities 8,174,045 959,400
Total 208,088,163.304 174.676,258.266
Other commitments
Documentary credits, short term and trade related transactions - =
Forward assets purchased and forward deposits placed - -
Undrawn note issuance, revolving and underwriting facilities - -
Undrawn formal standby facilities, credit lines and other commitments - -
Total - a
Total off-balance sheet items including contingent liabilities 208.088.163,.304 174,676,258,266
The annexed notes form an integral part of these financial statements.
A
M
Chairman Director LB g
Director . Managing Director & CEO é i
This is the consolidated balance sheet referred to in our separate report of even date. ﬁ E
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Islami Bank Bangladesh Limited and its Subsidiaries

Consolidated Profit & Loss Account
For the year ended 31 December 2020

. 2020 2019
Particulars Notes Taka Taka
Operating income
Investment income 24(a) 74,173,020,245 75,612,499,933
Profit paid on mudaraba deposits 25(a) (44,769,787,223) (44,927,564,177)
Net investment income 29,403,233,022 30,684,935,756
Income from investments in shares & securities 26(a) 2,228,472,251 1,809,246,731
Commission, exchange & brokerage income 27(a) 4,741,303,927 6,194,591,221
Other operating income 28(a) 3,925,923,356 5,102,524,416
Total operating income 40,298,932,555 43,791,298,124
Operating expenses
Salary & allowances 29(a) 16,617,387,626 15,123,405,576
Rent, taxes, insurances, electricity etc. 30a) 1,238,044,237 1,519,647,957
Legal expenses 31(a) 10,186,955 16,823,524
Postage, stamps and telecommunication etc. 32(a) 75,182,076 59,116,769
Stationery, printing and advertisement etc. 33(a) 257,185,786 256,174,010
Chief executive's salary & fees 34.0 14,320,000 14,320,000
Directors' fees & expenses 35(a) 7,075,815 20,657,363
Shari'ah supervisory committee's fees & expenses 36.0 2,187,874 3,147,721
Auditors' fees 37(a) 3,599,500 4,509,500
Depreciation and repair to bank's assets 38(a) 1,491,001,398 969,566,980
Zakat expenses 17.8 817,497,629 719,191,449
Other expenses 39(a) 4,438,932,451 2,621,818,723
Total operating expenses 24,972,601,348 21,328,379,572
Profit/ (loss) before provision 15,326,331,207 22,462,918,552
Provision for investments & off- balance sheet exposures 17.14 4,407,811,852 7,335,195,972
Provision for diminution in value of investments in shares 17.2(a) (540,713,755) 654,521,588
Other provisions 17.4 365,868,381 63,580,044
Total provision 4,232,966,478 8,053,297,604
Total profit/(loss) before taxes 11,093,364,729 14,409,620,948
Provision for taxation for the period 6,297,844,342 8,928,979,426
Current tax 17.7(a) 6,340,160,339 8,902,530,645
Deferred tax 18(b) (42,315,997) 26,448,781
Net profit/ (loss) after tax 4,795,520,387 5,480,641,522
Net profit after tax attributable to: 4,795,520,387 5,480,641,522
Equity holders of IBBL 4,795,506,333 5,480,630,861
Non-controlling interest 40(b) 14,054 10,661
Retained earnings from previous year 2,332,280,365 2,180,043,654
Add: Net profit after tax (attributable to equity holders of IBBL) 4,795,506,333 5,480,630,861
Add: Excess depreciation on revalued amount of building transferred from  22.2 89,615,729 91,913,571
assets revaluation reserve to retained earnings [
Profit available for appropriation 7,217,402,427 7,752,588,086 (-\
Appropriation: 7,217,402,427 7,752,588,086
Statutory reserve 21.0 1,000,000,000 1,000,000,000
General reserve 221 2,000,633,119 2,810,317,053
Dividend (previous year) 40.0 1,609,990,668 1,609,990,668
Retained earnings .ml\ 40(a) 2,606,778,640 2,332,280,365
Consolidated earnings per share 2 7. SEP 42(a) 2.98 3.40
The annexed notes form an integral part of these financial statements.
Chairman irector
syed Muhammad Golam Mowla
Deputy Director
Director Seguries and Exchange Com Managing Director & CEQ
This is the consolidated profit & loss account referred to in our separate report of even date.
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Islami Bank Bangladesh Limited and its Subsidiaries
Consolidated Cash Flow Statement
For the year ended 31 December 2020

2020 2019

Particulars Note Taka Taka
Cash flows from operating activities
Investment income 67,173,020,245 68,216,045,165
Profit paid on mudaraba deposits (46,410,487,873) (41,388,448,320)
Income/ dividend receipt from investments in shares & securities 2,298,539,043 881,761,005
Fees & commission receipt in cash 4,741,303,927 6,194,591,221
Recovery from written off investments 114,501,741 82,128,286
Payments to employees (16,426,171,108) (15,874,015,278)
Cash payments to suppliers (334,206,411) (376,966,397)
Income tax paid (6,668,335,889) (7,231,569,815)
Receipts from other operating activities 4,423,663,837 5,143,694,109
Payments for other operating activities (5,743,871,352) (4,207,654,831)
(i) Operating profit before changes in operating assets 3,167,956,159 11,439,565,145
Changes in operating assets and liabilities
Increase/(decrease) of statutory deposits - -
(Increase)/decrease of net trading securities (126,856,928) (4,870,064)
(Increase)/decrease of placement to other banks - -
(Increase)/decrease of investments to customers (131,574,676,085) (88,463,230,032)
(Increase)/decrease of other assets (4,235,240,052) (783,846,900)
Increase/(decrease) of placement from other banks 15,620,298,312 (8,965,340,564)
Increase/(decrease) of deposits from other banks 32,613,503 84,265,490
Increase/(decrease) of deposits received from customers 232,405,138,571 123,249,581,562
Increase/(decrease) of other liabilities account of customers - -
Increase/(decrease) of trading liabilities - -
Increase/(decrease) of other liabilities 7,444,381,121 10,230,339,659
(ii) Cash flows from operating assets and liabilities 129,565,658,442 35,346,899,151
Net cash flows from operating activities (A)=(i+ii) 132,733,614,601 46,786,464,296
Cash flows from investing activities
Proceeds from sale of securities/BGIIB/Sukuk (13,567,446,404) (8,689,414,296)
Payment for purchase of securities/BGIIB/Sukuk (6,749,618,542) (4,450,954,914)
Placement to Islamic Refinance Fund Account - -
Payment for purchase of securities/membership - -
Purchase/sale of property, plants & equipments (2,879,255,129) (1,615,835,762)
Purchase/sale of subsidiaries - -
Net Cash flows from investing activities (B) (23,196,320,075) (14,756,204,972)
Cash flows from financing activities
Receipts from issue of debt instruments 6,000,000,000 6,000,000,000
Payment for redemption of debt instruments (1,000,000,000) -
Receipts from issuing ordinary share/ right share = -
Dividend paid in cash (1,609,990,668) (1,609,990,668)
Net cash flows from financing activities (C) 3,390,009,332 4,390,009,332 T
Net increase/(decrease) in cash (A+B+C) 112,927,303,857 36,420,268,656 me =
Add/(less): effects of exchange rate changes on cash & cash equivalent 11,746,496 (4,153,635) o= §
Add: cash & cash equivalents at beginning of the year 167,279,027,628 130,862,912,607 L e
Cash & cash equivalents at the end of the year 45(a) 280,218,077,981 167,279,027,628 = =

The annexed notes form an integral part of these financial statements.
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Vetted

Islami Bank Bangladesh Limited

(m‘\\ \0‘3 2

Balance Sheet -~ }\\\\3(‘.‘2.““{ pirec crof
As at 31 December 2020 N pepu® oyt
“QE TiiRs o
Particulars Notes 31.12.2020 31.12.2019
Taka Taka

Property and Assets
Cash in hand 7.0 213,784,327,061 75,853,433,326
Cash in hand (including foreign currency) 7.1 18,747,303,346 15,023,787,386
Balance with Bangladesh Bank & its agent bank(s) (including 72 195,037,023,715 60,829,645,940
foreign currency)
Balance with other banks & financial institutions 8.0 61,432,799,230 86,136,492,545
In Bangladesh 8.i 44,885,109,251 66,034,499,606
Outside Bangladesh 8.ii 16,547,689,979 20,101,992,939
Placement with banks & other financial institutions 2.0 - -
Investments in shares & securities 10.0 74,107,431,899 54,137,642,576
Government 10.1 56,103,358,581 40,111,029,770
Others 10.2 18,004,073,318 14,026,612,806
Investments 11.0 1,035,287,882,333 899,013,206,248
General investments etc. 11.1 979,811,103,912 866,248,730,969
Bills purchaséd & discounted 11.2 55,476,778,421 32,764,475,279
Fixed assets including premises 12.0 17,809,898,730 16,186,646,562
Other assets 13.0 14,406,161,840 10,165,550,110
Non - banking assets - -
Total property and assets 1,416,828,501,093 1,141,492.971,367
Liabilities and Capital
Liabilities
Placement from banks & other financial institutions 14.0 44,469,318,312 28,849,020,000
Deposits & other accounts 15.0 1,179,476,476,597 946,216,966,209
Mudaraba savings deposits 15.1 392,750,096,373 313,114,645,635
Mudaraba term deposits 431,774,827,124 335,626,192,223
Other mudaraba deposits 15.2 245,976,592,728 207,034,165,684
Al- wadeeah current and other deposit accounts 15.3 104,014,759,747 83,794,019,052
Bills payable 154 4,960,200,626 6,647,943,615
Mudaraba bond 16.0 26,000,000,000 21,000,000,000
Mudaraba perpetual bond 3,000,000,000 3,000,000,000
Mudaraba redeemable subordinated bond 16.1 23,000,000,000 18,000,000,000
Other liabilities 17.0 103,661,938,774 85,092,336,112
Deferred tax liabilities 18.0 1,607,885,540 1,682,975,360
Total liabilities 1,355,215,619,223  1,082,841,297,681
Capital/ shareholders' equity 61,612,881,871 58,651,673,686
Paid - up capital 19.2 16,099,906,680 16,099,906,680
Statutory reserve 21.0 19,735,466,258 18,735,466,258
Other reserves 220 24,167,518,265 22,206,310,080
Retained Earnings 40.0 1,609,990,668 1,609,990,668
Total liabilities & shareholders' ¢ 1,416,828,501,093 1,141,492,971,367

EVP, Head o/ FAD & CFO
Islami Bank Bangladesh Limited
FAD, Head Office. Nhaka.

deag Ci

J Q M¥Habibullah, F
DMD & Company Secretary
Islami Bank Bamladesh Limited
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Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited



Islami Bank Bangladesh Limited

Balance Sheet
As at 31 December 2020
Pactisiilics Nikes 31.12.2020 31.12.2019
Taka Taka
Ofi-balance sheet items
Contingent liabilities
Acceptances & endorsements 7 -
Letters of guarantee 23.0 30,293,446,219 34,566,514,299

Irrevocable letters of credit (including back to back bills)
Bills for collection
Other contingent liabilities

Total

128,591,841,263
49,194,701,777
8,174,045

113,823,281,324
26,285,503,243
959.400

208,088,163,304

174,676,258,266

Other commitments

Documentary credits, short term and trade related transactions - %
Forward assets purchased and forward deposits placed - =
Undrawn note issuance, revolving and underwriting facilities - =
Undrawn formal standby facilities, credit lines and other commitments - -
Total = =

Total off-balance sheet items including contingent liabilities 208,088,163,304 174,676,258,266

The annexed notes form an integral part of these financial statements.

72 SEP 1011
Chairman Director
Director ULY - vange Cunmissl Managing Director & CEO
This is the balance sheet referred to in our separate report of even date. é E
| <%
Hoda Vasi Chowdhury & Co. A. Qasem & Co. o E
Chartered Accountants Chartered Accountants Qo g
82+
,&W 54
. = 3 v
He—r O 9 Saf
Showkat Hossain, FCA Mohammed Hamidul Islam, FCA

Enrolment no: 912

DYE No: 240UF091ASIHI00T

Enrolment no: 137
/o428 01372044 8Y

DVC No: 2184278912 AS 141663

Dhaka; 27 April 2021

J Q M Habibullah,
DMD & Compah4 Secretary
Islami Bank Bangladesh Limited
desa Cifica. Lnana

Md. Ashrafu e, FCA
EVP, Head of AD & CFQ
|slami Bank Ba giadesh Limited

FAD, Head Office, Dhaka.

Head Offi



Islami Bank Bangladesh Limited

Profit & Loss Account
For the year ended 31 December 2020
Particulars Notes e i
Taka Taka
Operating income
Investment income 24.0 74,305,334,714 || 75,748,836,764
Profit paid on mudaraba deposits 25.0 (44,787,005,760) (44,941,325,781)
Net investment income 29,518,328,954 30,807,510,983
Income from investments in shares & securities 26.0 1,992,608,470 1,626,837,630
Commission, exchange & brokerage income 27.0 4,720,903,804 6,177,483,389
Other operating income 28.0 3,474,540,005 4,577,955,123
Total operating income 39,706,381,232 43,189,787,125
Operating expenses
Salary & allowances 29.0 16,576,577,017 15,091,747,421
Rent, taxes, insurances, electricity etc. 30.0 1,232,312,541 1,513,496,044
Legal expenses 31.0 9,873,909 16,823,524
Postage, stamps and telecommunication etc. 32,0 74,842,508 58,934,588
Stationery, printing and advertisement etc. 33.0 256,441,158 255,760,614
Chief executive's salary & fees 34.0 14,320,000 14,320,000
Directors' fees & expenses 35.0 6,207,975 19,818,963
Shari'ah supervisory committes's fees & expenses 36.0 2,187,874 3,147,721
Auditors' fees 37.0 3,450,000 4,360,000
Depreciation and repair to bank's assets 38.0 1,486,354,465 966,181,093
Zakat expenses 17.8 817,497,629 719,191,449
Other expenses 39.0 4,428,094,762 2,612,392,077
Total operating expenses 24,908,159,839 21,276,173,494
Profit/ (loss) before provision 14,798,221,393 21,913,613,631
Provision for investments & off- balance sheet exposures 17.1.4 4,407,811,852 7,335,195,972
Provision for diminution in value of investments in shares 172 (664,550,012) 415,085,114
Other provisions 174 365,868,381 63,580,044
Total provision 4,109,130,221 7,813,861,130
Total profit/(loss) before taxes 10,689,091,172 14,099,752,501
Provision for taxation for the period 6,168,083,114 8,771,358,351
Current tax 17.7.1 6,210,104,635 8,744,910,665 |
Deferred tax expense/(income) 18.0 (42,021,521) 26,447,686
Net profit/(loss) after tax 4,521,008,058 5,328,394,150
Retained eamings from previous year 1,609,990,668 1,609,990,668
Add: Net profit after tax 4,521,008,058 5,328,394,150
Add: Excess depreciation on revalued amount of building transferred from  22.2 89,615,729 91,913,571
assets revaluation reserve to retained earnings
Profit available for appropriation 6,220,614,455 7,030,298,389
Appropriation: 6,220,614,455 7,030,298,389
Statutory reserve 21.0 1,000,000,000 1,000,000,000
General reserve 22.1 2,000,633,119 2,810,317,053
Dividend (previous year) 40.0 1,609,990,668 1,609,990,668
Retained eamnings SEP ‘mi\ 40.0 1,609,990,668 1,609,990,668
Earnings per share (EPS) ')— 7— 420 2.81 3.31

The annexed notes form an integral part of these financig] statements.

\2
Chairman a“‘“gw

Director a@éﬁ\

This is the profit & loss account referred to in our separate report of even date.

Hoda Vasi Chowdhury & Co.

‘,] Chartered Accountants

003 2104280 13F-A5204484

d. Ashrafef¥ &R ., FCA J Q M Habibullah\ECS
L SH do FAD & CFO DMD & Company Secretary

EV'P' K ladesh Limited {slami Bank Bangladesh Limited
Islami Bank Bangla s Lo

FAD, Head Office, Dhaka

Director é g
i ﬁ £

. E

fel

Managing Director & CEO ‘E %’5
|83

A. Qasem & Co. P

Chartered Accountants g g

Prim

R OR P

Mohammed Hamidul Islam, FCA

Enrolment no: 912

or & CEO
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esh Limited



Islami Bank Bangladesh Limited

Cash Flow Statement
For the year ended 31 December 2020
Particulars Note 80 ne
Taka Taka
Cash flows from operating activities
Investment income 67,305,334,714 68,352,381,996
Profit paid on mudaraba deposits (46,427,706,410) (41,402,209,924)
Income/ dividend receipt from investments in shares & securities 2,077,194,030 699,631,725
Fees & commission receipt in cash 4,720,903,804 6,177,483,389
Recovery from written off investments 114,501,741 82,128,286
Payments to employees (16,393,543,303) (15,843,682,501)
Cash payments to suppliers (333,689,921) (376,553,001)
Income tax paid (6,519,324,018) (7,078,331,739)
Receipts from other operating activities 3,956,501,836 4,618,809,908
Payments for other operating activities (5,715,961,189) (4,189,545,726)
(i) Operating profit before changes in operating assets 2,784,211,283 11,040,112,413
Changes in operating assets and liabilities
Increase/(decrease) of statutory deposits - -
(Increase)/decrease of net trading securities n =
(Increase)/decrease of placement to other banks - -
(Increase)/decrease of investments to customers (136,274,676,085) (93,253,230,032)
(Increase)/decrease of other assets (4,240,611,730) (791,900,171)
Increase/(decrease) of placement from other banks 15,620,298,312 (8,965,340,564)
Increase/(decrease) of deposits from other banks 33,580,303 84,269,990
Increase/(decrease) of deposits received from customers 233,225,930,085 123,634,130,708
Increase/(decrease) of other liabilities account of customers - -
Increase/(decrease) of trading liabilities - -
Increase/(decrease) of other liabilities 21,516,635,682 14,650,031,112
(ii) Cash flows from operating assets and liabilities 129,881,156,567 35.357,961,043
Net cash flows from operating activities (A)=(i+ii) 132,665,367,850 46,398,073,456
Cash flows from investing activities
Proceeds from sale of securities/BGIIB/Sukuk (19,969,789,323) (12,526,987,918)
Payment for purchase of securities/BGIIB/Sukuk - -
Placement to Islamic Refinance Fund Account - -
Payment for purchase of securities/'membership - -
Purchase/sale of property, plants & equipments (2,870,133,934) (1,605,920,192)
Purchase/sale of subsidiaries - -
Net cash flows from investing activities (B) (22,839,923,257) (14,132,908,110)
Cash flows from financing activities
Receipts from issue of debt instruments 6,000,000,000 6,000,000,000
Payment for redemption of debt instruments (1,000,000,000) -
Receipts from issuing ordinary share/ right share = =
Dividend paid in cash (1,609,990,668) (1,609,990,668)
Net cash flows from financing activities (C) 3,390,009,332 4,390,009,332
Net increase/(decrease) in cash (A+B+C) 113,215,453,925 36,655,174,678
Add/(Less): effects of exchange rate changes on cash & cash equivalent 11,746,496 (4,153,635)
Add: cash & cash equivalents at beginning of the year 161,989,925,871 125,338,904,828
Cash & cash equivalents at the end of the year 45.0 275&1‘.-‘,126,291 161,989,925,871
The annexed notes form an integral part of these financial statements. i/,
Chairman Director é }é
5 3
g W <%
Director 1 1 Managing Director & CEO g o g
This is the cash flow statement referred dm our separate report of even date. g.g
Hoda Vasi Chowdhury & Co. V ette A. Qasem & Co. _—g 8 E
Chartered Accountants Chartered Accountants é § E

up‘.._.:&ll P

Mohammed Hamidul Islam, FCA
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CFO JQ abroullanFCS
DMD & Company Secretary
Islami Bank Bangladesh Limited
Aezn Cifica Ly - - -

Q7091 2h5 442003
Managing Director & CEO
Ibmf. Bank Bangladesh Limited
Head Office, Dhaka.

EVP, Head of FAD
|slami B&nk Bangladesh Limited
FAD, Head Office, Dhaka
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Islami Bank Bangladesh Limited and its Subsidiaries
Notes to the financial statements
As at and for the year ended 31 December 2020

1.0 The Bank and its activities
11 Introduction

Islami Bank Bangladesh Limited [IBBL] (hereinafier referred to as "the Bank") was established as a public limited banking company in Bangladesh in
1983 as the first Shari’ah based scheduled commercial bank in the South East Asia. Naturally, its modus operandi is substantially different from those of
other conventional commercial banks. The Bank conducts its business on the Shari'ah principles of Mudaraba, Musharaka, Bai-Murabaha, Bai-Muajjal,
Hire Purchase under Shirkatul Melk, Bai-Salam, Bai-as-Sarf and Ujarah etc. There is a Shari'ah Supervisory Committee in the Bank which ensures that
the activities of the Bank are being conducted on the precepts of Islam.

The shares of the Bank are listed with both Dhaka Stock Exchange (DSE) Limited and Chittagong Stock Exchange (CSE) Limited. The Bank carries out
its business activities through its Head Office in Dhaka, 16 Zonal Offices, 373 Branches including 61 Authorised Dealer (AD) Branches, 162 Sub
Branches, 2273 Agent Banking Outlets and 3 Off-shore Banking Units (OBUs) in Bangladesh. The Principal place of business is the Registered Office
of the Bank situated at Islami Bank Tower, 40, Dilkusha Commercial Area, Dhaka-1000, Bangladesh. These financial statements as at and for the year
ended 31 December 2020 include the consolidated and separate financial statements of the Bank. The consolidated financial statements comprise the
financial statements of the Bank and its subsidiaries (mentioned in Note - 1.4, together referred to as "the Companies”). The current number of
employees are 18,621 (2019: 16,807).
1.2 Nature of business/ Principal activities of the Bank

1.2.1 Commercial banking services

All kinds of commercial banking services are provided by the Bank to the customers following the principles of Islamic Shari’ah, the provisions of the
Bank Companies Act, 1991 as amended, Bangladesh Bank’s directives and directives of other regulatory authorities.

122 Islamic micro-finance

Islamic micro-finance represents micro-finance of the Islamic finance industry. Under Islamic micro-finance, major focus is given on improvement of
living standard of poor people. The projects are closely monitored so that the members are really benefited. The Bank provides this services under the
umbrella of Rural Development Scheme (RDS) and Urban Poor Development Scheme (UPDS).

123 Mobile financial services -"mCash"

The bank has launched mobile financial services on 27 December 2012 under the name "Islami Bank mCash" as per Bangladesh Bank approval
(reference no. DCMPS/PSD/37/(W)/2012-321 dated 14 June 2012). Islami Bank mCash offers different services through Mobile phone that include
deposit and withdrawal of cash money, fund transfer from one account to another, receiving remittance from abroad, knowing account balance and mini-
statement, giving and receiving salary, mobile recharge and payment of utility bill, merchant bill payment etc.

13 Off-shore banking unit (OBU)

Bangladesh Bank has approved the operation of Off-Shore Banking Unit (OBU) of Islami Bank Bangladesh Limited located at Head Office Complex
Branch- Dhaka, Uttara Branch- Dhaka and Agrabad Branch- Chittagong through letter no. BRPD (P-3)744(111)/2010-1032 dated 28 March, 2010. The
Bank commenced the operation of its Off-shore Banking Unit from 08.02.2011 at Head Office Complex Branch, Dhaka, from 27.09.2011 at Agrabad
Branch, Chittagong and from 01.06.2015 at Uttara Branch, Dhaka. Due to having different functional currency (Note 2.4), the operation of OBU has
been considered as "foreign operation” and accordingly relevant financial reporting standards have been applied consistently that mentioned in nole
3.15.3. The financial statements of the OBU are included in the separate financial statements of the Bank and ually in the consolidated fi
statements. The separate financial statements of OBU are shown in the functional currency (i.e. USD) as well as the presentation currency i.e. BDT of
the Bank (i.e. BDT) in Annexure - F.

S‘{" ']_“1\ 14  Subsidiaries of the Bank
']_r]. Islami Bank Securities Limited (IBSL)
"‘e As per Bangladesh Securities and Exchange Commission's (BSEC) Letter No. SEC/Reg/CSE/MB/2009/444 dated 20.12.2009 and approval of

Bangladesh Bank through Letter No. BRPD (R-1)717/2010-47 dated 07.02.2010; the Bank established a subsidiary Company named “Islami Bank
Securities Limited" to operate stock broker and stock dealer activities.

The share capital of Islami Bank Securities Ltd. is Tk. 2,700,000,000/- divided into 2,700,000 shares of Tk.1,000/ each out of which share capital of the
bank is Tk.2,699,856,000/- divided into 2,699,856 shares of Tk.1,000/- each which represent 99.995% of total share of the subsidiary company.

o o e IBSL was incorporated on 22.03.2010 and date of commencement of business was 23.05.2010. Required capital was transferred to IBSL on 25.05.2010
X _‘ . which is operating business under the license issued by the Bangladesh Securities & Exchange Commission (BSEC). As a stock broker, IBSL acts as an
\WCJ\O% o :<%agent in the purchase and sale of Shari’ah approved listed securities and realizes commission on transactions in accordance with approved commission

o schedule.

Ao
UI\) 'S‘:&w\» El
i 142 Islami Bank Capital Management Limited (IBCML)

As per Bangladesh Bank BRPD Circular No. 12 dated 14.10.2009 and approval of Bangladesh Bank through Letter No. BRPD (R-1)717/2010-47 dated
07.02.2010, the Bank established another subsidiary Company named "Islami Bank Capital Management Limited” to op portfolio
underwriting, issue management etc.

The share capital of Islami Bank Capital Management Ltd. is Tk.300,000,000/- divided into 300,000 shares of Tk.1,000/- each, out of which share
capital of the bank is Tk.299,993,000/- divided into 299,993 shares of Tk.1,000/- each which represent 99.998% of total share of the subsidiary
Company. The company has obtained Merchant Banker Registration Certificate on 31.03.2019 from Bangladesh Securities & Exchange Commission
(BSEC) to operate the activities of Issue Manager/Underwriting/Portfolio manager.

143 IBBL Exchange Singapore Pte. Ltd.
‘IBBL Exchange Singapore Pie. Ltd." has

incorporated in Singapore, as a subsidiary of Islami Bank Bangladesh Limited for remittance services
and things incidental thereto under the panies Act, CAP. 50 of the Republic of Singapore. Till 31 December 2020, no share capital of thc subsidian
has been paid by its parent company i.e/Islami Bank Bangladesh Limited. Therefore, the financial of IBBL Exchange Si T

not been prepared and accordingly nof consolidated with that of the parent i.e. the bank.
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2.0  Basis of preparation of financial statements
2.1  Reporting framework and compliance thereof

The Bank and its subsidiaries are being operated in strict compliance with the rules of Islamic Shari’ah. The financial stat ts (i lidated &
separate) have been prepared in accordance with the guidelines of Islamic banking issued by Bangladesh Bank through BRPD Clrcular No. 15 dated
09.11.2009 . The Financial Reporting Act 2015 (FRA) was enacted in 2015. Under the FRA, the Financial Reporting Council (FRC) is formed and it is
yet to issue financial reporting standards for public interest entities such as banks hence International Financial Reporting Standards (IFRS) as approved
by the Institute of Chartered Accountants of Bangladesh (ICAB) are still applicable. Accordingly, the financial statements of the Bank continue to be
prepared in accordance with Intemational Financial Reporting Standards (IFRS) and the requirements of the Bank Company Act 1991 as amended, the
rules and regulations issued by Bangladesh Bank (BB), the Companies Act 1994, the Securities and Exchange Rules, 1987, Standards issued by the
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFT), as a member of that organization. Where the reporting guidelines
issued by Bangladesh Bank and Bank Companies Act differ with those of IFRS, the requirements of the Bank Company Act 1991, and provisions and
circulars issued by Bangladesh Bank shall prevail. As such the Bank has departed from those requirements of [FRSs in order to comply with the rules
and regulations of Bangladesh Bank which are disclosed below:

I.  Presentation of financial statements

IFRS

As per IAS-1 "Presentation of Financial Statements”, financial statements shall comprise statement of financial position, statement of profit or loss and

other comprehensive income, statement of changes in equity, statement of cash flows, notes to the financial statements comprising summary of

accounting policies and other explanatory information and retrospective restatement of items in the earlier fi jal where applicabl

Furthermore, IAS-1 states that, an entity shall present its current and non-current assets and liabilities, as separate classifications in its statement of

financial position.

Bangladesh Bank

The financial statements and certain disclosures therein are presented in a prescribed format (i.e. balance sheet, profit and loss account, cash flows
stat t of changes in equity, liquidity statement) in accordance with the guidelines of the ‘First Schedule’ (section 38) of the Bank

Companms Act 1991 as amended and BRPD circular no. 15 dated 09 November, 2009 and other subsequent guidelines of BB. In the prescribed format

of BB there is no component of other comprehensive income and accordingly the elements of other comprehensive income and the tax thereon (if any)

is recognized directly in the statement of changes in equity. The assets and liabilities are presented in accordance with the prescribed format of BB and

accordingly not classified as current and non-current classification as required by IAS-1.

IL.  Other Comprehensive Income

IFRS

As per IAS-1 "Other Comprehensive Income (OCI)" is a component of of financial statements or the elements of OCI are to be included in a single
Other Comprehensive Income (OCI).

Bangladesh Bank

Bangladesh Bank has issued templates for fi ial stat ts which will strictly be followed by all banks. The templates of financial statements issued

by Bangladesh Bank do not include Other Comprehensive Income nor are the elements of Other Comprehensive Income allowed to be included in a
single Other Comprehensive Income (OCI) Statement. As such the Bank does not prepare the Other Comprehensive Income statement. However,
elements of OCI, if any, are shown in the statement of changes in equity.

IIL.  Disclosure of Appropriation of Profit
IFRS
IFRS do not require appropriation of profit to be shown on the face of the statement of comprehensive income.

Bangladesh Bank
As per BRPD circular no. 14, dated 25 June 2003 and BRPD 15 dated 09 November 2009, an appropriation of profit should be disclosed on the face of
profit and Loss Account.

Investments in shares and securities

IFRS

As per requirements of [FRS-9 "Financial Instruments”, investment in shares and securities are generally classified either at fair value through profit or
loss or at fair value through other comprehensive income and measured initally at its fair value plus transaction costs that are directly attributable to the
acquisition of the financial asset . However in the case of financial assets classified and measured at fair value through profit or loss, transactions costs
are immediately recognised in profit or loss. Change in the fair value of shares and securities measured at fair value through profit or loss is recognised
in the statement of profit or loss and changes in the fair value of shares and securities measured at fair value through other comprehensive income is
recognised in the other comprehensive income and are never reclassified to pofit or loss.

Bangladesh Bank

As per BRPD circular no. 14 dated 25 June 2003, investments in shares and securities are classified under held to maturity (HTM) or held for trading
(HFT) “and measured at cost. Transaction costs that are directly attributable to the acquisition added to the initial fair value except for financial assets
classified as HFT where they should be recognised in profit or loss.

After initial recognition, HFT govt. securities are measured according to DOS circular no. 05 dated 26 May 2008 and DOS circular no. 05 dated 28
January 2009, where amortization loss is charged to profit and loss account, mark-to-market loss on revaluation is charged to profit and loss account, but
any unrealized gain on such revaluation is recognized in revaluation reserve account. HTM gowvt. securities are measured at amortized cost and
increase/decrease related to amortization is recognized in equity.

As per BRPD circular nio. 14 dated 25 June 2003 and DOS circular No.4 dated 24 November 2011, investments in quoted and unquoted shares are
revalued at the year-end at market price and at Book Value of last audited balance sheet respectively. As such, provision is made against the diminution
in value of investments considering netting off gain /loss. Investment in mutual fund (open-end) is revalued at lower of cost and higher of (market value
and 95% of NAV) as per i jon of DOS circular no. 03 dated 12 March 2015 closed end mutual fund is revalued at lower of cost and higher of
(market value and 85% of NAV) as per DOS circular no. 10 dated 28 June 2015. As such, provision is made for any loss arising from diminution in
value of investments (portfolio basis); otherwise investments are recognized at costs.

V.  Provision for Investments

IFRS

Khandoker Raihan Al
MD & CEO (CC) ARECA
Prime Bank Investment T imited

J Q M Habibullah,
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Bangladesh Bank

As per BRPD circular No.14 dated 23 September 2012, BRPD circular No. 19 dated 27 December 2012, BRPD circular No. 05 dated 29 May 2013,
BRPD circular No. 16 dated 18 November 2014 and a BRPD Circular No.01 dated 20 February 2018 general provision at 0.25% to 5% under different
categories of unclassified investments (good/standard investments) has to be maintained regardless of objective evidence of impairment. Also provision
for sub-standard, doubtful and bad & loss investments have to be provided at 20%, 50% and 100% respectively (except short-term agricultural and
micro-credits where 1% for all unclassified investment (irregular & regular) 5% for sub-standard and doubtful investments and 100% for bad & loss
investments) depending on the duration of overdue.

VL. Provision for Off-balance sheet items
IFRS
There is no concept of off-balance sheet items in any IFRS; hence there is no requirement for making provision or disclosure of off-balance sheet items
on the face of the statement of financial position.

Bangladesh Bank

As per BRPD circular No.14 dated 25 June 2003 and BRPD circular no- 15 dated 09 November 2009, off balance sheet items (e.g. Letter of credit,
Letter of guarantee, Bills for collection ete.) must be disclosed separately on the face of the balance sheet. Furthermore, as per BRPD Circular No.14
dated 23 September 2012, BRPD Circular No.19 dated 27 December 2012, BRPD Circular No.7 dated 21 June 2018 and BRPD Circular No.13 dated 18
October 2018 a general provision at 1% is required to be provided for all off-balance sheet exposures except Bills for Collection received by the bank on
behalf of its customers and issued guarantees. Mentionable that Provision against guarantees issued by Bank is to be kept in different rates @ nill,
0.50%, 0.75% & 01% considering the BB rating grade equivelance of the bank providing the counter guarantee,

VIL Recognition of i i In
IFRS
Investment to customers (loans and receivables) are generally classified at amortized cost as per IFRS 9 "Financial Instruments” and investment income

is recognised by using the effective interest rate method over the term of the investment. Once an investment is impaired, the entity shall apply the
effective interest rate to the amortised cost of these investments.

Bangladesh Bank

As per BRPD circular no. 14 dated 23 September 2012, once an investment is classified, investment income on such investment are not allowed to be
recognised as income, rather the corresponding amount needs to be credited to an investment income in suspense account, which is presented as liability
in the balance sheet.

VIII. Financial instruments - presentation and disclosure
In | cases Bangladesh Bank guidelines categorise, recognise, measure and present financial instruments differently from those prescribed in IFRS
9. As such full disclosure and presentation requirements of IFRS 7 and IAS 32 cannot be made in the financial statements.

IX. Financial guarantees

IFRS

As per [FRS-9, financial guarantees are contracts that require an entity to make specified payments to reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due in accordance with the terms of a debt instrument, Financial guarantee liabilities are recognised
initially at their fair value, and the initial fair value is amortised over the life of the financial guarantee. The financial guarantee liability is subsequently
carried at the higher of this amortised amount and the present value of any expected payment when a payment under the g has b probable.
Financial guarantees are included within other liabilities.

Bangladesh Bank
As per BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009, financial guarantees such as letter of credit, letter of guarantee will be
treated as off-balance sheet items.

5“.? rmrl'\ X. Balance with Bangladesh Bank: (Cash Reserve Requirement)

Balance with Bangladesh Bank that are required to be kept.as part of cash reserve requirement, should be treated as other asset as it is not available for

V ette use in day to day operations as per IAS-7 "Statement of Cash Flows".

ladesh Bank
Balance with Bangladesh Bank is treated as cash and cash equivalents.

XL  Cash flow statement
"IFRS
.. -7 The Cash flow statement can be prepared using either the direct method or the indirect method. The presentation is selected to present these cash flows
.. in'a manner that is most appropriate for the business or industry. The method selected is applied consistently,
Bangladesh Bank

As per BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009, cash flow statement is to be prepared following a mixture of direct and
indirect methods.

XIl. Non-banking asset
IFRS
No indication of Non-banking asset is found in any IFRS.

Bangladesh Bank
As per BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009, there must exist a face item named Non-banking asset.

XIII. Presentation of intangible asset

IFRS
An intangible asset must be identified and recognised, and the disclosure must be given as per IAS-38 "Intangible Assets”,

Bangladesh Bank
o e There is no regulation for intangible assets in BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009.
a g m XIV. Off-palance sheet items
(FRS
‘As per IFRS, there is no requirement for disclosure of off-balance sheet items on the face of the balance sheet.
Bangladesh Bank
As per BRPD circular no. 14 dated 25 June 2003 and BRPD 15 date
guarantee etc.) must be disclosed separately on the-fa .'2;/ he balafidezh
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XV. Investments net off provision

IFRS
Investments should be presented net off provision.

Bangladesh Bank
As per BRFD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009, provision on investments are presented separately as liability and can not
be netted off against investments.

XVI. Revenue

As per IFRS 15, revenue should be recognized on accrual basis but due to the unique nature of Islamic Banks, income from investment under Mudaraba,
Musharaka, Bai-Salam, Bai-as-Sarf and Ujarah modes (Khidmah Card) is accounted for on realization basis as per AAOIFI and Bangladesh Bank
guidelines.

XVIL. Charges on tax on retained earnings, reserve, surplus as per Income tax ordinance (ITO) 1984

As per section 16(G) of the income tax ordinance 1984, Listed companies should disclose proposed dividend in the balance sheet as "among to be
distributed as dividend". However there is no provision for this in BRPD 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009 and IFRS also
restricts to disclose such presentation in the balance sheet.

2.2 Measurement of elements In the financial statements

Measurement is the process of determining the monetary amounts at which the elements of the financial statements are to be recognized and carried in
the financial statements. The measurement basis adopted by the Bank is historical cost except for land, building and few of the financial assets which
are stated in accordance with the policies mentioned in the respective notes.

23  Basis of consolidation

The group fi ial stat ts include the fi ial stat ts of the Bank and its subsidiaries that it Is. The Bank prepares consolidated
financial statements using uniform accounting policies for similar transactions and other events in similar circumstances. Consolidation of an investee
shall begin from the date the investor obtains control of the investee and cease when the investor loses control of the investee.

The Bank presents non-controlling interests in the consolidated stat t of financial position (Balance Sheet) within equity, separately from the equity
of the owners of the Bank. Changes in the Bank ownership interest in a subsidiary that do not result in losing control of the subsidiary are equity
transactions (i.e. transactions with owners in their capacity as owners).

2.3.1 Consolidation procedures
> combining like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries.
> offsetting (eliminating) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each subsidiary.

> eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the group (profits
or losses resulting from intragroup transactions that are recognised in assets, such as inventory and fixed assets [pmpcny plant & equipment], are
eliminated in full). Intragroup losses may indicate an impairment that requires recognition in the lidated fi i t

23.2 Investment In subsidiaries In the Bank separate financial statements
When the Bank prepares separate financial statements, it accounts for investments in subsidiaries at cost.

24  Functional and presentation currency

The consolidated and separate financial statements of the Bank are presented in Bangladeshi Taka which is the functional currency of the Bank and its
subsidiaries except for Off-shore Banking Unit (OBU) where the functional currency is US Dollar (USD). All financial information presented in Taka
(BDT) has been rounded to the nearest integer, except otherwise indicated.

tte d 25  Use of estimates and judgments

e The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses, and disclosure requirements for contingent assets and liabilities during and
at the date of the financial statements.

Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions of accounting

4 olam m\ﬂ\ﬁ estimates are recognized in the period in which the estimate is revised and in any future periods affected .
Muhamm D:‘teclO‘ -.mﬂ Information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that have the most significant effect
Dep‘?‘f‘f ﬁwmt . on the amounts recognized in the financial statements include depreciation, amortization, impairment, post employment benefits liabilities, accruals,
mwﬁﬁm taxation and provision.

2.6 Comparative information and rearrangement thereof

- ] Comparative figures have been re-arranged wherever considered necessary to ensure better comparability with the current period without causing any
)y impact on the profit and value of assets and liabilities as reported in the financial statements.

— LM 2.7 Going concern
When preparing financial statements, management makes an assessment of the Bank's ability to continue as a going concern. The Bank prepares
financial statements on a going concem basis.

‘ - 2.8  Accrual basis of accounting

5 ~ The Bank prepares its financial statements, except for cash flow information, using the accrual basis of accounting. Since the accrual basis of
= . accounting is used, the Bank recognizes items as assets, liabilities, equity, income (except the items mentioned in note-XII) and expenses (the elements
of financial statements) when they satisfy the definitions and recognition criteria for those elements in the Framework.

Ali FCA
Prime Bank Investment Limited
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210 Offsetting
The Bank does not offset assets and liabilities or income and expenses, unless required or permitted by BB guidelines or [FRS.
.11  Reporting period
These financial statements of the Bank and its subsidiaries cover one calendar year from 01 January 2020 to 31 December 2020.
2.12  Authorization of the financial statements for issue
The consolidated financial statements and the separate financial statements of the Bank were reviewed by the Audit Committee of the Board in its 521st
meeting on 27 April 2021 and was subsequently authorized for issue by the Board of Directors in its 299th meeting held on the same date.
213 Cash flow statement

Cash Flow Statement is prepared in accordance with IAS-7 "Statement of Cash Flows" as well as the guidelines for islamic banking issued by
Bangladesh Bank through BRPD Circular No. 15 dated 09.11.2009 and BRPD Circular No.14 dated 25.06.2003. The Statement shows the structure of
changes in cash and cash equivalents during the year.

2.14 Statement of changes in equity

Statement of Changes in Equity has been prepared in accordance with IAS-1 "Presentation of Financial Statements” as well as the guidelines for islamic
banking issued by Bangladesh Bank through BRPD Circular No. 15 dated 09.11.2009 and BRPD Circular No. 14 dated 25.06.2003. 2 2 SEP 'Zn'“

2,15 Liquidity statement
Liquidity Statement has been prepared based on the residual/remaining maturity of assets and liabilities as on 31 December 2020 as per the guidelines

for islamic banking issued by Bangladesh Bank through BRPD Circular No. 15 dated 09.11.2009 and BRPD Circular NoJ4 dated 25.06.2003 as
follows:
i) Balance with other banks and financial institutions, etc. are on the basis of their respective maturity term; e if e d
i) Investments in shares & securities are on the basis of their respective maturity;
iii)  General investments are on the basis of their recovery/repayment schedule; V
iv) Fixed assets [property, plant & equipment] are on the basis of their useful lives; i : :
v)  Other assets are on the basis of their realization/amortization; syﬁﬁ Muhammad Golam Mowia
vi)  Deposits and other accounts are on the basis of their maturity and payments; Deputy Director
vii)  Provisions and other liabilities are on the basis of their adjustment/settlement; Bangladesh Securtis and E CoTmissih

viii)  Due to perpetual in nature/maturity, Mudaraba Perpetual Bond (MPB) is reported under maturity more than 5 (five) years.
ix)  Mudaraba Redeemable Subordinated Bond is reported under maturity within 1 (one) year for Tk. 240 (Two hundred forty) crore, 1 (one) to §
(five) years for Tk. 1,700 (one thousand seven hundred) crore and more than 5 (five) years for Tk. 360 (three hundred sixty) crore.

2.16 Changes in accounting policies
The Bank changes its accounting policy only if the change is required by IFRS or Bangladesh Bank Guidelines or results in the financial statements
providing reliable and more relevant information about the effects of transactions, other events or conditions on the Bank's fi ial position, fi ial
performance or cash flows. Changes in accounting policies is to be made through retrospective application by adjusting opening balance of each
affected components of equity i.e. as if new policy has always been applied.

2.16.1 IFRS-16: Lease

In January 2016, the International Accounting Standards Board (IASB) issued IFRS-16. [FRS-16 replaces 1AS-17, IFRIC 4, SIC 15 and SIC 27 which
sets out the principles for recognition, measurement, presentation and disclosure of leases which is effective from annual reporting periods beginning on
or after 01 January 2019. IBBL has applied IFRS-16 Leases for the first time with the date of initial application of 01 January 2019. As IFRS-16
supersedes [AS-17 Lease, the bank has made recognition, measurement and disclosure in the financial statements-2020 both as Lessee and Lessor as per
IFRS-16.

Bank as lessee:

"The bank assesses at initiation of a contract whether the contract is, or contains a lease. That is, if the contract conveys the right to control the use of an
identified asset for a period of time in exchange of consideration, then the bank consider the contract as a lease contract. The bank as a lessee applies a
single recognition and measurement approach for all leases, except for short-tenm leases, or, and lease of low value of assets. The bank recognizes lease
liabilities to make lease payment and right-of-use assets representing the right to use the underlying assets. If tenor of a lease contract does not exceed
twelve months from the date of initiation/application, the bank considers the lease period as short term in line with the recognition threshold of ROU
assets as per FA policy of the bank. The Bank determine incremental borrowing rate to calculate the ROU assets and depreciate the asset over the useful
life by straight line method. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial
direct costs incurred by the Bank, an estimate of any costs to dismantle and remove the asset at the end of the lease, and any lease payments made in
advance of the lease commencement date (net of any incentives received).
Subsequent to initial measurement, the liability will be reduced for payments made and i d for i Itis p d to reflect any
reassessment or modification, or if there are changes in in-substance fixed payments. The Bank has elected to account for short-term leases and leases of
low-value assets using the practical expedients. Instead of recognizing a right-of-use asset and lease liability, the payments in relation to these are
- ] recognized as an expense in profit or loss on a straight-line basis over the lease term.On the statement of financial position, right-of-use assets have been
- @ included in property, plant and equipment and lease liabilities have been included other liabilities.

Right-of-use assets (ROU):
"The bank recognises the right-of-use (ROU) assets at the commencement date of the lease (i.e. the date the underlying asset is available for use). ROU
assets are measured at cost less any accumulated depreciation and impairment of losses and adjusted for any measurement of lease liabilities. The cost
of ROU assets includes the amount of lease liabilities recognised, initial direct cost incurred, and lease payment made at or before the commencement
7 date less any lease incentives received. Right-of-use assets are depreciated on a straight line basis over the lease term, or remaining period of the lease

assessed all lease contracts live in 2020 and recognised as ROU of assets of all leases, except short term and low value of assets as guided by
own policy set as per IAS-16 and IFRS-16. The ROU assets are presented in the Note 12,1 of these financial statements. "
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Lease Liabilities (Bank as a lessee):
"At the commencement of the lease, the bank recognises lease liabilities measured at the present value of lease payments to be made over the lease

term. The lease payments include fixed and variable lease payment (less any adjustment for initial payment), and t is expected to be paid under
residual value of guarantees.
In 2020, the bank reassessed all lease payment of existing contracts for ining period idering a cut-off date i.e. 01 January 2020. The lease

liabilities are presented in the Note 17.0 of these financial statements.
Bank as a lessor:

"Leases where the bank does not transfer substantially all of the risk and benefit of ownership of any asset are classified as operating assets. Rental
income is recorded as eamed based on the contractual term of the lease. However, the Bank did not hold any such assets in 2020."

Recognition of conslderation made under contract In exchange of use of rental premises/assets:

"As per IFRS 16, when consideration is made by the bank under contract in exchange of use of rental premises or assets for a period not exceeding a
period of twelve months, and or, the present value of the obligation plus initial payment under contract does not exceed the threshold limit of the bank,
and substantially all the risk and benefit of ownership of those rental premises/assets does not transfer to the bank, then the bank considers the payment
(other than advance payment) as rental expense under IFRS 15 Revenue from contracts with customers. "

Therefore, in 2020, IBBL recognised those payments against contracts that do not qualify as lease item under IFRS-16 as rental expense which is
presented in Note 30,0 of the financial statements for the year ended 31 December 2020,

Particulars Amount in Th.
Depreciation charge for nght—of-—use (ROU) assets by class of underlying asset 418,099,764
Finance charge on lease Tiabilities 109,797,779
Total cash outflows 385,733,833
Additions to nﬂnt-of-use assets ,928,173,303
Carrying amount of n%t of use assets at the end of the reporting period 906,084,535
Lease obligation on assets as at end of the reporting period 677,862,245

Changes In accounting estimates

Estimates arise because of uncertainties inherent within them, judgment is required but this does not undermine reliability. Effect of changes of
accounting estimates is included in profit or loss account.

Summary of significant accounting policies

Accounting policies are determined by applying the relevant guidelines of Bangladesh Bank as well as the relevant IFRS. Where there is no available
guidelines of BB and IFRS, management uses its judgment in developing and applying an accounting policy that results in information that is relevant
and reliable. The Bank selects and applies its accounting policies for a period consistently for similar transactions, other events and conditions, unless
IFRS or Bangladesh Bank guidelines specifically requires or permits categorization of items for which different policies may be appropriate. The
accounting policies set oul below have been applied consistently in all material respects to all periods pr d in these consolidated financial
statements:

Cash and cash equivalents

Cash and cash equivalents include notes and coins in hand and at ATM, balances held with Bangladesh Bank and its agent bank, balance with other
banks and financial institutions which are not ordinarily susceptible to change in value.

Investment In shares and securities

Investment in shares and securities (other than Investment in Bangladesh Government Islamic Investment Bond) are initially recognised at cost and
subsequently measured and accounted for depending on their classification criteria as either held to maturity or held for trading. Transaction costs that
are directly attributable to the acquisition added to the initial cost except for the investment classified as held for trading where they should be
recognised in profit or loss.

Investments in quoted and unquoted shares are revalued at the y d at market price and at net assets value (NAYV) of last audited balance sheet
respectively. As such, provision is made against the diminution in value of investments netting off gain /loss arises from the market of the securities.

Investment in mutual fund is revalued is mentioned in Note-3.2.3. As such, provision is made for any loss arising from diminution in value of

investments (portfolio basis).

Investment in Govemnment securities (other than investment in Bangladesh Shipping Corporation) are measured both initially and subsequently at cost
as the Bank is not allowed to invest in interest bearing government securities like T-bond, T-bill ete. So the instructions and circulars related to the
recognition and measurement of those instruments are not applicable for the Bank.

Investment in Bangladesh Shipping Corporation was initially recognized at cost. Transaction costs directly attributable to the acquisition added to the
cost. After initial recognition investments are measured at the year end market price and change in the market price is recognized in equity under the
head revaluation surplus.

Investment in subordi d bond is ed both initially and subsequently at cost.

Held to Maturity (HTM)
Investments which are intended to be held till maturity are classified as ‘Held to Maturity’ (HTM). These are measured at amortized cost at each year

end by taking into account any discount or premium on acquisition. Premiums are amortized and discounts are accredited, using the effective or,

historical yield. Any increase in value of such investments is booked to equity but decrease to profit and loss account.

Held for Trading (HFT)
These are investments primarily held for selling or trading. After initial recognition, investments are marked to market and any decrease in the present
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323 Investment- Initial recognition and subsequent measurement

Initial
Investment class Recognition Measurement after initial recognition Recording of Changes
Govt. treas) ities -
BGIIR/S u;g spetnves Cost Cost None
Debenture/Bond Cost Cost None
Lower of cost or market value (overall Loss (net off gain) to profit and loss account but no
Shares t 2
o) Cost portfolio) unrealized gain booking.
Lower of cost or Net Asset Value (NAV) of  |Loss to profit and loss account but no unrealized gain
Shares
WUssgeoted) Cost last audited financial statements booking.
If, average cost price (CP) >NAVawe * 0.95,
Mutual fund (Open-end) Cost then required provision per unit will be (RF) = | -2 (l’_‘m":?i“' FmbTo‘éd Kol mccomn; lek o
CP -NAVair * 0.95, e
If CP> Market Value (MV) or CP> NAVawe *
0.85, then required provision (RP) per unit will
Mutual fund (Close-end) Cost be: () In case of MV> NAVaur * 0.85, then [~ (1’.”:21“’ ?m&;‘?" ot pecoimt it g
RP=CP -MV o (ii) In case of MV< NAVayp |V7e31126d Bain booking.
* .85, then RP =CP- NAVemr * 0.85.

33 Investments

Investments are recognized at gross amount on the date on which they are originated. After initial recognition investments are stated in the Balance
Sheet net off profit receivable and uneared income. However, provision for investments are not net-off with investments.

Profit Recelvable — the amount of unexpired portion of profit charged on Bai-Murabaha investment at the time of sale of goods/ services to customer/
client.

Unearned Income - the amount of unrealized portion of profit/ value addition of fixed assets [property, plant & equipment] under Hire Purchase Under
Shirkatul Melk (HPSM) investment for gestation period.
3.4  Fixed assets [Property, plant & equipment and intangibles]
34.1 Property, plant and equipment

3.4.1.1 Recognition

The cost of an item of property, plant and equipment is recognized as an asset if, and only if, it is probable that future economic benefits will flow to the
Bank and the cost of the item can be measured reliably.

3.4.1.2 Measurement at recognition
An item of property, plant and equipment that qualifies for recognition as an asset is measured at its cost. The cost of an item of property, plant and
equipment is the cash price equivalent at the recognition date. The cost of a self-constructed asset is determined using the same principles as for an
acquired asset.

3.4.13 Elements of costs and subsequent costs
Cost includes purchase price (including import duties and non-refundable purchase taxes), directly attributable costs to bringing the asset to the location
and condition necessary for it to be capable of operating in the manner intended by the management and the initial estimate of the cost of dismantling
and removing the item and restoring the site on which it is located. Costs of day to day servicing (repairs and maintenance) are recognized as
expenditure as incurred. Replacement parts are capitalized, provided the original cost of the items they replace is derecognized.

3.4.1.4 Measurement of property, plant & equipment after recognition

Cost model

V etted After recognition as an asset, an item of property, plant and equipment shall be carried at its cost less any accumulated depreciation and any

accumulated impairment losses.

Revaluation model
The luation model requires an asset, after initial recognition, to be measured at a revalued amount, which is its fair value less subsequent
m“‘ accumu]atbd depreciation and impairment accumulated losses.

“am ﬂ (:30\3 o Where an asset’s carrying amount is increased as a result of a revaluation, the increase is recognized in equity under the heading of revaluation surplus.
w “\\l ‘D\TBG W\Momm the increase is recognized in profit or loss to the extent that it reverses a revaluation decrease of the same asset previously recognized in profit
DP-?“:\ m&ﬁﬂﬁ% orloss.
N\Mﬁw Where an asset’s carrying amount is decreased as a result of a revaluation, the decrease is recognized in profit or loss. However, the decrease is
recognized in equity to the extent of any credit balance existing in the revaluation surplus in respect of that asset. The decrease recognized in equity
reduces the amount lated under the heading of revaluation surplus,

The revaluation surplus included in equity in respect of an item of property, plant and equipment is transferred directly to retained eamnings when the
e asset is derecognized. However, some of the surplus is transferred as the asset is used by the Bank. In such a case, the amount of the surplus transferred
= would be the difference between depreciation based on the revalued carrying amount of the asset and depreciation based on the asset’s original cost.

3.4.1.5 Derecognition of property, plant and equipment

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future economic benefits are expected from its
use or disposal. The gain or loss arising from the derecognition of an item of property, plant and equipment is included as other income in profit or loss
when e item is derecognized.

Limited
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3.4.1.6 Asset retirement obligations (ARO)

Asset retirement obligations (ARO) are recognized when there is a legal or constructive obligation as a result of past event for dismantling and removing

an item of property, plant and equipment and restoring the site on which the item is located and it is probable that an outflow of resources will be

required to settle the obligation, and a reliable estimate of the amount of obligation can be made. A corresponding amount eqmvalent to the pm\nsmn is

also recognized as part of the cost of the related property, plant and equipment. The amount recognized is the esti d cost of d

discounted to its present value. Changes in the estimated timing of decommissioning or decommissioning cost estimates are dealt with prospectively hy

recording an adjustment to the provision, and a corresponding adjustment to property, plant and equipment. The periodic unwinding of the discount is
gnized in the stat of profit or loss as a finance cost as it occurs.

3.4.1.7 Depreciation

The depreciation charge for each period is recognized in profit or loss unless it is included in the camrying amount of another asset. Depreciation of an
asset begins when it is installed and available for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the
manner intended by management. Depreciation of an asset ceases at the earlier of the date that the asset is classified as held for sale and the date that the
asset is derecognized. The residual value and the useful life of an asset is reviewed at least at each financial year-end and, if expectations differ from
previous estimates, the change(s) shall be accounted for as a change in an accounting estimate,

Depreciation is calculated based on the cost/revalued amount of items of fixed assets [property, plant & equif t] less their estimated residual values
using either of straight-line method (SLM) or reducing balance method (RBM) over their estimated useful lives and recognized in profit and loss. Land
is not depreciated. Rates of depreciation considering the useful life of respective assets are as follows:

Items Method Rates
Building Reducing balance 2.50%
Furniture and fixtures -Do- 10.00%
Mechanical appliances -Do- 20.00%
ATM -Do- 10%-25%
Books -Do- 30.00%
Motor vehicles Straight-line 16.67% - 20.00%
Computers -Do- 25.00%

342 Capital work in progress

Fixed assets that is being under construction/acquisition is accounted for as capital work in progress until construction/acquisition is completed and
measured at cost. The work in progress is transferred to cost of that fixed assets when the construction is completed and it becomes available for use.

343 Intangible assets
34.3.1 Recognition

The recognition of an item as an intangible asset requires the Bank to demonstrate that the item meets the definition of an intangible asset and the
recognition criteria. An intangible asset is recognized as an asset if, and only if, it is probable that expected future economic benefits that are attributable
to the asset will flow to the Bank and the cost of the item can be measured reliably.

3432 Measurement

An intangible asset is d at cost less any accumulated amortizations and any accumulated impairment losses. Subsequent expenditures are likely

to maintain the expected future ec ic benefits embodied in an existing intangible asset rather than meet the definition of an intangible asset and the

.\ recognition criteria. Therefore, expenditure incurred after the initial recognition of an acquired intangible asset or after completion of an internally

E’,? PL“'L generated intangible asset is usually recognized in profit or loss as incurred. The rates used for amortizing intangible assets is 25.00%.

3433 Amortization

The depreciable amount of an intangible asset with a finite useful life shall be allocated on a systematic basis over its useful life. Amortization begin

t‘e when the asset is available for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the manner intended by

management. Amortization ceases at the earlier of the date that the asset is classified as held for sale and the date that the asset is derecognized. An
intangible asset with an indefinite useful life is not amortized.
Impairment of Fixed assets [property, plant & equipment and intangibles]

Recognizing and measuring impairment loss

Where the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. That
oW '\%reduction is an impairment loss. An impairment loss on a non-revalued asset is recognized in profit or loss. However, an impairment loss on a revalued

o™ asset is recognized directly in equity to the extent that the impairment loss does not exceed the amount in the revaluation surplus for that same asset.

. Snch an impairment loss on a revalued asset reduces the revaluation surplus for that asset.

1

The Bank assesses at the end of each reporting period whether there is any indication that an asset may be impaired. If any such indication exists, the

Bank estimates the recoverable amount of the asset. Irrespective of whether there is any indication of impairment, the Bank tests an intangible asset with

an indefinite useful life or an intangible asset not yet available for use for impairment annually.

Other assets

Other assets include all other financial assets, other income receivable, advance against expenses etc.

Non-banking assets

Non-banking assets are acquired on account of the failure of a client to repay the investment in time after receiving the decree from the court regarding
the right and title of the mortgaged property.

Placement from banks and other financial institutions
Placement from banks and other financial institutions are stated in the financial statement at principal amount of the outstanding balance.
Deposits and other accounts

and other accounts include Al Wadeeah current deposit as well as savings, term and other Mudaraba deposits. Deposits by customers and banks
ized when the Bank enters into contractual agreements with the counterparties. These items are brought to Fnanc:al Statements at the gross
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3.10 Mudaraba Perpetual Bond (MPB)

Mudaraba Perpetual Bond (MPB) was issued by the Bank under the mudaraba principles of Islamic Shari’ah as per approval of Bangladesh Bank Letter
No. BRPD (P-1)661/14(a)/2006-1437 dated 07.05.2006 and Bangladesh Securities and Exchange Commission Letter No. SEC/CUCPLC-118/2006/385
& SEC/CI/RPO-01/2007/386 both dated 10.06.2007. The Investment Corporation of Bangladesh (ICB) is the Trustee of the MPB. The MPB is listed
with Dhaka Stock Exchange Ltd. & Chittagong Stock Exchange Ltd. and trading of the same started from 25 November 2007. It is treated as a
component of Additional Tier-I Capital (AT-I). The Mudaraba Perpetual Bond (MPB) is non-convertible, secured and perpetual in nature i.e. infinite
maturity. Profit paid against Mudaraba Perpetual Bond is the final profit rate of 8 (eight) years Mudaraba Savings Bond and an additional amount
equivalent to 10.00% of the rate of dividend declared for the respective year.

3.10.1 Mudaraba Redeemable Subordinated Bond

In addition to previously issued 03 (three) Mudaraba Redeemable Non-convertible Subordinated Bonds (1st bond of Tk. 5,000 million in 2017 and 2nd
bond of Tk. 7,000 million in 2018, 1st Tranche of Tk. 6,000 million of 3rd Bond in 2019), IBBL has issued another Tier-2 bond of Tk. 6,000 million on
15 December, 2020 which is named as 2nd Tranche Issue of BDT 6,000 million of IBBL 3rd Mudaraba Redeemable Non-convertible Subordinated
Bond as per approval of Bangladesh Securities and Exchange Commission Vide Letter No. BSEC/CI/DS-111/2019/282 dated December 02, 2020 and
NOC from Bangladesh Bank Vide Letter No. BRPD (BFIS)661/14b(p)/2020-9515 dated 09 November, 2020. The rate of profit (coupon
rate/expenditure) of 2nd Tranche issue of 3rd bond is calculated on the average of most recent month's published highest profit rates of Mudaraba Term
Deposit in 6 months tenor of all Islami Banks in Bangladesh to be applied semi-annually for Benchmark Profit Rate fixation plus additional 2.00%
(indicative/ provisional) per on the ¢ ding bal of the bond from pre-tax profit/ operating income of the Bank. The profit rates of banks
are collected from “Announced Interest Rate Chart of the Scheduled Banks (Deposit Rate)” published by Bangladesh Bank in its website.

3.102 Usage of Mudaraba Redeemable Subordinated Bond

The fund has been used to extend the investment facility to the existing clients and to extend investment facility to the new clients in different sectors
for sustainable business growth.

3.11 Provisions
3.11.1 Provision for investments

Provision for investments is made on the basis of quarter-end review by the management and instructions contained in BRPD Circular no. 14 dated 23
September 2012, BRPD Circular no. 04 dated 29 January 2015, BRPD Circular no. 08 dated 02 August 2015, BRPD Circular No.12, dated 20 August,
2017, BRPD Circular No. 12 dated 20 August, 2017, BRPD Circular No. 01 dated 20 February, 2018, BRPD Circular No. 01 dated 20 February, 2018,
BRPD circular no. 03 dated 21 April 2019, BRPD circular no. 07 dated 19 March 2020 and BRPD circular no. 56 dated 10 December 2020 Details are

given below:
Classification/Percentage (%) of provision requirement
Particulars 2020 2019
uc SMA SS DF BL uc SMA 58 DF BL
Small and Medium ]
Enterprise (SME) Financing 0.25% | 0.25% 20% 50% 100% 0.25% 0.25% 20% 50% 100%
Investmentfor |10, | 19g 20% 50% | 100% | 1% 1% | 20% 50% 100%
? .1“"[\ Housing Finance
’l'].- %‘: :zfessiunta!f:r 2% 2% 20% 50% 100% 2% 2% 20% 50% 100%
Consumer
‘ed Other than
q et Eom““i for | su | s% 20% 50% | 100% | % % | 20% 50% 100%
& Professionals
All Other (Except Short-term
Agricultural and Micro- 1% 1% 20% 50% 100% 1% 1% 20% 50% 100%
Credits)
w2 Short-term Agricultural and " 1% 5% 100%
(0 “\\m Rl 1% 5% 100% o
o vestment to Stock Dealers . i 2 i 50% 100%
eﬁ“‘“‘\aﬁx\s\-‘l 0\‘9 w I Seoci Becicie 2% 20% 50% | 100% % 20% b

S

3.11.2 Provision for diminution of value of shares and securities
Provision for diminution of value of shares and mutual funds, placed under other liability, has been made on portfolio basis (gain/loss net off) following
DOS circular No. 04 dated 24 November 2011, DOS circular no. 03 dated 12 March 2015 and DOS circular no. 10 dated 28 June 2015 respectively.
Details are stated in Note 17.2 of these financial statements.

<

3.113 Provision for off-balance sheet exposures

In compliance with BRPD circular no. 14 dated 23 September 2012, BRPD Circular No.7 dated 21 June 2018 and BRPD Circular No.13 dated 18
October 2018 the Bank has been maintaining provision against off-balance sheet exp (mainly contingent assets/liabilities) Note-2.1.VL

> | ,- 3.11.4 Provision for other assets
5 Provision for other assets is made as per the instructions made in the BRPD circular No. 14 dated 25 June 2001 and other instructions made by
e Bangladesh Bank. (Note- 17.3.1). [

3.11.5 Provision fof nostro accounts

for unsettled transactions in nostro accounts is made as per FEPD circular no. FEPD (FEMO) / 01/2005-677 dated 13 September 2005 o
Foreig’ Exchange Policy Depa.ﬁmml (FEPD) of Bangladesh Bank. On the reporting date, the Bank has no unsettled transactions-eutstapding for more
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3.11.6
3.11.6.1

Other provisions, accruals and contingencies
Recognition of provisions, accruals and contingencies

A provision is recognized when the Bank has a present obligation (legal or constructive) as a result of a past event; it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation; a reliable estimate can be made of the amount of the obligation.
Accruals are liabilities to pay for goods or services that have been received or supplied but have not been paid, invoiced or formally agreed with the
supplier, including amount due to employees.

Contingent liabilities are not recognized in the financial statements. Disclosure on contingent liabilities has been made on the face of balance sheet
under 'Off-balance Sheet Items' as per BRPD circular No. 14 dated 25 June 2003 and BRPD 15 dated 09 November 2009.

3.11.6.2 Measurement of provision

3.11.63
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The amount recognized as a provision is the best estimate of the expenditure required to settle the present obligation at the end of the reporting period.

Changes and uses of provisions

Provisions is reviewed at the end of each reporting period and adjusted to reflect the current best estimate, If it is no longer probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, the provision is reversed. A provision is used only for expenditures for
which the provision was originally recognized. Only expenditures that relate to the original provision are set against it. Setting expenditures against a
provision that was originally recognized for another purpose would conceal the impact of two different events.

Post employment benefits
The Bank provides various long-term and short-term benefits to the employees under different schemes. Details of the benefits plans are given below:

Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a separate entity and has no legal or
constructive obligation to pay further amounts, Obligations for contributions to defined contribution plan are recognized as personnel expense in profit
or loss in the periods during which related services are rendered by employees. The Bank maintains one funded defined contribution plan for its
employees - Provident fund.

Provident fund

The Provident Fund is for the regular and confirmed employees who works for a minimum period of 5(five) years at the Bank and it came into force
with effect from 1st day of March 1986. The fund receives contributions @ 10% of the basic pay both from employees and employer.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Bank’s net obligation in respect of defined benefit
plans is calculated separately for each plan by estimating the amount of future benefit that employees have eamed in return for their service in the
current and prior periods. The Bank has two funded defined benefit plans - Gratuity fund and Superannuation fund.

Gratuity fund

The Gratuity Fund for the regular and confirmed employees of the Bank was established on 01 March 1986, The employees who served at least 7
(seven) years, served for minimum 12 (twelve) years & served for 20 (twenty) years at the Bank are entitled to get gratuity equivalent to 1(one) month's
basic pay, 1.5 (one and a half) months' basic pay & entitled to get 2 (two) months’ basic pay respectively for each completed years of service and
fraction thereof. Adequate contributions have been made as per the recommendation of actuarial valuation report during the year.

Superannuation fund

The Fund came into force with effect from the 19 June, 2008. It was established for financial help to the members of the Bank Employees’
Superannuation Fund and their families in case of retirement, death, physical disability of employee while in service or of any incidence of like nature
acceptable to the Board of Trustees and retirement from the service.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Companies has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the obligation can be estimated reliably.

Other employee benefits

Other employee benefits include which are not included in short-term employee benefits, post-employment benefits and other termination benefits.
Benevolent fund

The Benevolent Fund for the regular and confirmed employees of the Bank was established in the year 1986. This Fund is mainly used for payment of
scholarship to the meritorious stud g the children of the Bank’s officers and sub-staff, to allow short term quard/grant to meet some unexpected
and specific needs of the staff of the Bank like accident, clinical treatment, marriage ceremony of the employees and their dependents etc.

Workers' Profit Participation Fund (WPPF)

As per Bangladesh Labour Act, 2006 as amended in 2013 all companies fall within the scope of WPPF (which includes Bank) are required to provide
5% of its pmﬁt before charging such expense to their eligible employees within the stipulated time. The Bank obtained opinion from its legal advisor
issue which stated that the Bank is not required to make provision for WPPF as the provision of Bangladesh Labour Act 2006 as amended
ith that of the Bank Companies Act 1991. As such consistent with widely accepted industry practice as well lawyer opinion the Bank did +
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3.13 Taxation

The tax expense for the period comprises current tax and deferred tax. Tax is recognized in the income statement, except in the case it relates to items
recognized directly in equity. In this case, the tax is also recognized directly in equity.

3.13.1 Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the reporting date and any
adjustment to the tax payable in respect of previous years. Provision for current income tax has been made on taxable income of the Bank as per
following rates:

Type of income 2020 2019
Business income 37.50% 37.50%
Capital gain 10% to 15% 10% to 15%
Other Income (Dividend income) 20.00% 20,00%

3.13.2 Deferred tax

Principle of recognition

Deferred tax is recognized as income or an expense amount within the tax charge, and included in the net profit or loss for the period. Deferred tax
relating to items dealt with directly in equity is recognized directly in equity.

Recognition of taxable temporary difference

A deferred tax liability is recognized for all taxable differences, except to the extent that the deferred tax liability arises from the initial recognition of
goodwill; or the initial recognition of an asset or liability in a transaction which is not a business combination; and at the time of the transaction, affects
neither accounting profit nor taxable profit (tax loss).

Recognition of deductible temporary difference

A deferred tax asset is recognized for all deductible temporary differences to the extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilized, unless the deferred tax asset arises from the initial recognition of an asset or liability in a
transaction that is not a business combination; and at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Measurement
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax on revaluation .

The revaluation does not affect taxable profits in the period of revaluation and consequently, the tax base of the asset is not adjusted. Hence a temporary
difference arises. An upward revaluation will therefore give rise to a deferred tax liability. IBBL recognizes the underlying revaluation directly in equity,
50 the deferred tax thereon is also recognized as part of tax relating to equity. IBBL transfers each year from revaluation surplus to retained eamings an
amount equal to the difference between the depreciation based on the cost of that asset. The amount transferred is net off any related deferred tax.

%&? 1“1\ 3.14 Share capital and reserves

3141 Capital

Authorized Capital
Authorized Capital is the maximum amount of share capital that the Bank is authorized to raise as per its Memorandum and Articles of Association.
Paid-up Capital

Paid-up Capital represents total amount of shareholders’ capital that has been paid in full by the shareholders. Shareholders are entitled to receive
dividend as approved from time to time in the Annual General Meeting.

4 _\-3,14..2' Share Premium

Share premium arose from sale of some un-subscribed Right Share for the year 1996 at above the par value and can be utilized as per section 57 of the
" Companies Act, 1994.

3.143 Statutory reserve

As per section 24 of the Bank Companies Act, 1991 as amended, at least 20% of the net profit before tax is transferred to statutory reserve each year
unti] the cumulative balance of the reserve equal to the paid-up capital.

3.144 Assets revaluation reserve

This represents the difference between the book value and the re-valued amount of premises (Land and Building) of the Bank as assessed by
professional valuers in the year 2000, 2002, 2003, 2004, 2005, 2006, 2009 and 2012 which were reviewed by the then statutory auditors. To calculate
Capital to Risk Weighted Assets Ratio (CRAR), 50% of the same was considered as a component of supplementary capital as per Bangladesh Bank
BRPD Circular No. 24 dated 03 August 2010 up to 2014, However, as per BRPD circular 18 dated Dr ber 21, 2014, the revaluation reserve for Fixed
assets [property, plant & equipment]already have been deducted from Tier-2 capital with a phase in manner from 2015 to 2019.

J Q M HabibU“ah. FC hf}ohﬁﬂlﬁ"?d P‘,;J}'
DMD & Company Segretary ine Dirac
Islami Rank Barolatash ' imted e

Khandoker Raihan Ali FCA

MD & CEOQ(CC)

Prime Bank Investment Limited



3145

3.14.6

3.14.7

15
3151
3.152
N
R
T
Q\I\“‘u%“\“::ggi w@ﬁ% 153
RO eVt
>
316
3.16.1
3.16.2

Islami Bank Bang)2

FAD, Head Office, Dhaka

Revaluation reserve of securities

Investment in shares of Bangladesh Shipping Corporation qualified for Statutory Liquidity Reserve (SLR) as per Bangladesh Bank Letter No. BCD
(P)744(23)(I1)/1030 dated 08.11.1983, BRPD Circular No.15 dated 31.10.2005, DOS Circular Letter No.10 dated 11.09.2006, BRPD Circular No.03
dated 12.03.2008 and DOS Circular Letter No.05 dated 26.05.2008. The shares have been revalued as on 30.12.2017 on the basis of closing market
price of Dhaka Stock Exchange Limited (DSE). The surplus is credited to Revaluation Reserve on securities account and 50% of the revaluation reserve
upto 2014 has been taken as a component of Supplementary Capital as per Bangladesh Bank BRPD Circular No. 24 dated 03 August 2010. and shown
in the Statement of Changes in Equity as per Bangladesh Bank guidelines up to 2014. As per BRPD circular 18 dated December 21, 2014, the
revaluation reserve for securities has been deducted from Tier-2 capital from 2015 to 2019.

Non-controlling interest

Non-controlling interest is the equity in the subsidiaries that is not attributable, directly or indirectly to the parent. The Bank attributes the profit or loss
and each component of equity to the owners of the parent and to the non-controlling interests. When the proportion of the equity held by non-controlling
interests changes, the Bank adjusts the carrying amounts of the controlling and non-controlling interests to reflect the changes in their relative interests
in the subsidiaries.

The Bank presents non-controlling interests in the consolidated statement of financial position (Balance Sheet) within equity, separately from the equity
of the owners of the Bank. Changes in the Bank ownership interest in a subsidiary that do not result in losing control of the subsidiary are equity
transactions (i.e. transactions with owners in their capacity as owners).

Regulatory capital in line with Basel-11T

Till December 2014, as per Revised Regulatory Capital Framework in line with Basel III, full amount of general provision for unclassified investments
and off-balance sheet items & Mudaraba Subordinated Bond as capital gone-concern. However, as per Guidelines on Risk Based Capital Adequacy
(Revised Regulatory Capital Framework for Banks in line with Basel-II), BRPD No.18, dated 21 December 2014, Assets Revaluation Reserve and
Revaluation Reserve of Securities has gradually been deducted in a transitional arrangement starting from January 2015 to December 2019 (20% each
year). Accordingly regulatory capital for the period has been calculated complying with all of these changes as per Revised Regulatory Capital
Framework for Banks in line with Basel-IIL

Foreign currency transactions

Initial recognition

A foreign currency transaction is recorded, on initial recognition in the functional currency, by applying to the foreign currency amount the spot
exchange rate between the functional currency and the foreign currency at the date of the transaction.

Subsequent measurement I

A foreign currency transaction may give rise to assets or liabilities that are denominated in a foreign currency. These assets and liabilities is translated

into the Bank's functional currency at each reporting date. However, translation depends on whether the assets or liabilities are monetary or non-
monetary items:

Monetary items

Foreign currency monetary items outstanding at the end of the reporting date are translated using the closing rate. The difference between this amount
and the previous carrying amount in functional currency is an exchange gain or loss. Exchange differences arising on the settlement of monetary items
or on translating monetary items at rates different from those at which they were translated on initial recognition during the period or in previous
financial statements is recognized in profit or loss in the period in which they arise.

Non-monetary items

Non-monetary items carried at historic cost are translated using the exchange rate at the date of the transaction when the asset arose (historical rate).
They are not subsequently retranslated in the individual financial statements of the Bank. Non-monetary items carried at fair value are translated using
the exchange rate at the date when the fair value was determined.

When a gain or loss on a non-monetary item is recognized in equity, any exchange component of that gain or loss is recognized in equity. Conversely,
when a gain or loss on a non y item is gnized in profit or loss, any exchange component of that gain or loss is recognized in profit or loss.

Translation of foreign currency financial statement

The assets and liabilities of foreign operations (Note- 1.3) are translated into presentation currency in the current statement of financial position using
the closing rate at the reporting date. The income and expenses of foreign operations are translated at spot exchange rates at the date of transactions as
long as practicable; otherwise average rate of exchange has been used. Foreign y diffe arising on lation are recognized in equity under
the head translation reserve.

Income
Investmient income

Income from general investments is accounted for on accrual basis except for investments under Musharaka, Mudaraba, Bai-Salam, Bai-as-Sarf and
Ujarah (Khidmah Card) modes of Investment where the investment income is accounted for on realization basis. The Bank does not charge any rent
during the gestation period of investment against Hire Purchase under Shirkatul Melk (HPSM) mode of investment but it fixes the sale price of the
assets at a higher level in such a way to cover its expected rate of return. Such income is recognized on realization basis.

Profit/Rent/Compensation accrued on classified investments are suspended and accounted for as per circulars issued by Bangladesh Bank in this regard
from time to time. At the time of recovery or regularization of those investments the related income which was suspended and shown as a liability is
taken as investment income (except compensation) as per circulars issued by Bangladesh Bank. As a result, all the transferred amount to investment
income from suspense during the year has already been included in the investment income of the Bank.

Profit on deposits with other banks & financial institutions is accounted for on accrual basis. .

Sharing of inyéstment income ]
in¥estment, Mudaraba fund gets preference over cost free fund. The investment income eamned through deployment of Mudaraba Fund is
Bank and the Mudaraba depositors at the pre-agreed ratio.
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Income from investment in Bangladesh Government Islamic Investment Bond (BGIIB)

Profit from investment in Bangladesh Government Islamic investment Bond (BGIIB) is accounted for on an accrual basis.
In.cnme-from investment in subordinated bond

Profit from investment in subordinated bond is accounted for on an accrual basis.

Fees, commission and exchange income

Fees, commission and exchange income on services provided by the Bank are recognized as and when the related services are rendered. Commission
charged to customers on letter of credit and letter of guarantee are credited to Income at the time of effecting the transactions.
Dividend income

Dividend income from investments is accounted for when the right to receive income is established.

Expenses

Management and other expenses

Expenses incurred by the Bank are recognized on an accrual basis.

Profit paid on deposits

As per agr t bety the Mudaraba depositors and the Bank in line with Mudaraba Principle, the Mudaraba depositors are entitled to get minimum
65% of the investment income eamed through deployment of Mudaraba Fund as per weightage assigned to each type of Mudaraba deposit. In the year
2020, the Bank paid 65% of Investment Income earned through deployment of Mudaraba Fund. Mudaraba Depositors do not share any income derived
from various banking services where their fund is not involved and any income derived from Investing Bank’s Equity and other Cost Free Fund. Al-
Wadeeah Depositors do not share any income of the Bank. Profit is paid/provided to Mudaraba Deposit accounts at provisional rate on half-
yearly/yearly/anniversary basis considering overall projected growth, performance and profitability of the Bank during the year. Final Rates of profit of
any accounting year are declared after finalization of Shari’ah Inspection report and certifying the Investment Income of the Bank by the statutory
auditors.

Zakat

Zakat is paid by the Bank at the rate of 2,58% (instead of 2.50% as the Bank maintains its financial statements following Gregorian Year) and calculated
on the closing balances of Share Premium, Statutory Reserve, General Reserve and Dividend Equalization Accounts. Zakat is charged in the Profit &
Loss Account of the Bank as per “Guidelines for Islamic Banking” issued by Bangladesh Bank through BRPD Circular No. 15 dated 09.11.2009. Zakat
on Paid up Capital and Deposits is not paid by the Bank, since it is the responsibility of the Shareholders and Depositors respectively.

Dividend payments
Final dividend is recognized when it is approved by the shareholders in Annual General Meeting (AGM). The proposed dividend for the year 2020,
therefore, has not been recognized as a liability however disclosed in the bal sheet in i with LIAS-10 "Events after the Reporting Period”.

Dividend payable to the Bank’s shareholders is recognized as a liability and deducted from the shareholders’ equity in the period in which the
shareholders’ right to receive the dividend is established.

Revenue, gains, expenses & losses prohibited by Shari’ah
Income (doubtful, compensation & other earnings) which is prohibited by shari'ah are not being included in the distributable income of the Bank.

Doubtful income

Doubtful income which is prohibited by Shariah due to lapses in compliance of Shari'ah principles for investment as per Shari’ah Supervisory
Committee report is included in the investment income of the Bank and appropriate amount of corporate tax is provided on it accordingly on these
whole amount whether realized or not. It is not distributed to either depositors or sharcholders of the Bank rather the amount net off corporate tax is
transferred to an account titled "Doubtful income account' under other liabilities of the Bank (Note-17.3.2). Only realized amount of doubtful income
(on which corporate tax has already been paid due to inclusion in investment income) is then expended for charitable purposes.

From the year 2014, the Bank has decided to introduce a separate account for doubtful income after providing corporate income tax. Accordingly, net
off corporate tax amount of doubtful income has been transferred to "doubtful income account” as a charge in profit & loss account under other
provisions (Note 17.3.2).

Compensation

Bank charges compensation on overdue investments under Bai-modes. The amount of compensation is not included in investment income rather kept
separately under other liabilities (Note-17.5) titled as " compensation account"Applicable tax on the amount is provided/paid from those account.
Realized amount of compensation on which corporate tax has already been provided are expended for charitable purposes.

Other earnings

Interest received from the balances held with foreign banks and from foreign currency clearing account with Bangladesh Bank are not credited to
income, since it is not permissible as per Shari*ah. These are expended for charitable purposes after payment of corporate income tax thereon.

Inter-branch transactions

Transactions with regard to inter-branches and units are reconciled regularly and efforts are taken to minimize the unreconciled entries at the end of the
year, 3
Earnings per share (EPS)

Measurement
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Diluted EPS

The Bank calculates diluted eamnings per share amounts for profit or loss attributable to ordinary equity holders of the parent entity. For the purpose of
calculating diluted earnings per share, the Bank adjusts profit or loss attributable to ordinary equity holders of the parent entity, and the weighted
average number of shares outstanding, for the effects of all dilutive potential ordinary shares. Dilution of EPS is not applicable for these financial
statemnents as there was no dilutive potential ordinary shares during the relevant periods. Hence no Diluted EPS has been calculated. Consolidated basic
EPS has also been calculated and presented in the same manner.

Presentation
The Bank presents basic and diluted eamings per in the statement of profit or loss. The Bank presents basic and diluted eamings per share with equal
prominence for all periods presented. The Bank presents basic and diluted earnings per share, even if the amounts are negative (i.e. a loss per share).

Segment reporting

An operating segment is a component of the Bank that engages in business activities from which it may earn revenues and incur expenses and whose
operating results are regularly reviewed by the Bank's chief operating decision maker to make decisions about resources to be allocated to the segment
and assess its performance, and for which discrete financial information is available. The Bank reports separately information about each operating
segment that has been identified as an operating segment and exceeds the quantitative thresholds.

Quantitative thresholds

The Bank reports separately information about an operating segment that meets any of the following quantitative thresholds:

- Its reported revenue, including both external customers and inter segment , is 10 percent or more of the combined revenue, internal and extemnal, of all
operating segments.

- The absolute amount of its reported profit or loss is 10 percent or more of the greater, in absolute amount, of (i) the combined reported profit of all
operating segments that did not report a loss and (ii) the combined reported loss of all operating segments that reported a loss.

- Its assets are 10 percent or more of the combined assets of all operating segments.

Operating segments that do not meet any of the quantitative thresholds may be considered reportable, and separately disclosed, if Management believes
that information about the segment would be useful to users of the financial statements.

Events after the reporting period

All material events after the reporting period that provide additional information about the Companies/Bank's position at the balance sheet date are
reflected in the financial statements as per 1AS-10 "Events after the Reporting Period", Events after the reporting period that are not adjusting events are
disclosed in the notes when material (Note - 41.0).

All other material events after the reporting period have been considered and appropriate adjustments/disclosures have been made in the financial
statements as per LAS-10 "Events after the reporting period”.

Board's recommendation for dividend distribution is a common item presented in the Note 41.0.

Risk management

The Bank Companies Act, 1991 as ded and the Bangladesh Bank Regulations require the Management to ensure effective internal audit, internal
control and risk management functions of the Bank. The Manag t is also required to make a self-assessment on the effectiveness of anti-fraud
internal controls and report to Bangladesh Bank on instances of fraud and forgeries.

The risk of a bank is defined as the possibility of losses, financial or otherwise. The Risk Management of the Bank covers 6 (six) Core Risk Areas of
Banking industry i.e. Investment (Credit) Risk , Foreign Exchange Risk, Asset-Liability Management Risk, Prevention of Money Laundering Risk,
Internal Control & Compliance Risk and Information & Communication Technology Risk. The risk management procedures in the core risk areas have
been devised in line with the core risk management guidelines of Bangladesh Bank. All the Risk Management Guidelines are periodically reviewed by
the Bank and Bangladesh Bank periodically inspects the implementation status of these guidelines and as per the reports of Bangladesh Bank, the Bank
is well compliant in Core Risk Management activities.

In line with instruction of Bangladesh Bank, the Bank formed a Risk Management Wing (RMW) to formulate risk assessment and management policies,
methodologies, guidelines and procedures for risk identification, risk measurement, risk monitoring, deciding acceptable level of risk and risk
controlling. Risk management function involves identification, assessing, taking mitigating steps, preparing Risk Management Paper (RMP), conducting
monthly risk management meeting, stress testing and reporting the competent authority from time to time. It also reports to Bangladesh Bank on
quarterly basis along with the RMP, minutes of the monthly meeting and all other required supporting papers. Moreover, in compliance with the “Bank
Companies Act 1991 as amended”, Section 15 (Kha) and BRPD Circular No. 11 dated 27 October, 2013 of Bangladesh Bank, the Bank has constituted a
Risk Management Committee comprising of 5 (five) directors from the Board to formulate risk management policies, procedures and oversee the risk
management activities of the Bank.

The prime objective of the Risk Management is that the Bank takes well calculative Business Risk Policy for safeguarding the Bank’s capital, its
financial resources and profitability from various risks. In this waﬂw Bank implemented all the guidelines of Bangladesh Bank as under:
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3.24.1 Internal Control and Compliance

Operational loss may arise from errors and fraud due to lack of internal control and compliance. With a view to overcome such lapses and verification
of asset quality, ensure quality of customer service, overall security arrangement, operational efficiency and compliance of regulatory issues as guided
through different circulars, manuals from Head Office and other regulatory bodies. Bank organizes its management through Intermnal Control &
Compliance Wing (ICCW) which consists of three Divisions namely (I) Audit & Inspection Division, (II) Compliance Division and (ILI) Monitoring
Division.

I.  Audit & Inspection Division

Internal Audit & Inspection Division undertakes periodical and special audit of Branches, Divisions and Departments of Head Office of the Bank, its
subsidiaries and Foundation to review operational effectiveness and internal & external compliance requirements. The Bank has introduced Risk Based
Internal Audit of the branches. The Audit Committee of the Board subsequently reviews the lapses identified by Audit and Inspection Division. The
Audit Committee also revi Bangladesh Bank Inspection Reports and other issues indicated in the guidelines prescribed by Bangladesh Bank.
Necessary steps/measures are taken on the basis of observations & suggestions of the Committee.

The Audit & Inspection Division conducts investigations against complaints received from customers, anonymous persons, management & others and
submits the reports to the competent authority. Periodical Inspection reports of Zonal Heads, Shari’ah Inspections & Branch Manager’s self Audit are
also reviewed by the Division regularly and necessary guidance and suggestions are given with continuous follow-up there against.

II.  Compliance Division
The Compliance Division handles the ‘regulatory issues of Bangladesh Bank as well as other regulatory bodies’ and submils ‘status report on regulatory
compliance’ quarterly to the Audit Committee as per BRPD Circular No.12 dated 23.12.2002.

The Compliance Division ensures that the Bank complies with all regulatory requirements while conducting its day to day business. The Compliance
Division maintains liaison with the regulatory bodies for any regulatory changes and notify the same to all concerned.
. Monitoring Division
This Division performs the following:
i) Assesses the risk of the functional areas of the Branches described in the Departmental Control Function Checklist (DCFCL) and determines the
frequency of Audit/Inspection under risk based approach of the branches based on the gravity of risks involved.
ii) Monitors the Internal Control Functions through the Quarterly Operations Report (QOR) and other mechanisms.
iii) Checks the completion/execution of Investment Documentation.
3242 Foreign Exchange Risk Management
Foreign Exchange Risk is the current or prospective risk to eamings and capital arising from adverse movements in currency exchange rates. The Bank
.\ is exposed to profit rate risk and settlement risk on account of its foreign exchange business. Foreign Exchange business includes trading of foreign
'L%l currencies relating to import, export, remittances and other ancillary services. The Bank is dealing with a substantial volume of foreign trade and
(‘3@ remittance business of the country which exposes the Bank to foreign exchange risk. The Bank has adopted foreign exchange risk 1 through which
the foreign exchange operations are dealt with.

Office. The Treasury Front Office (Dealing Room) independently performs the deals and the Treasury Back Office is responsible for verification of the
deals and passing of their entries in the books of account.

The Foreign Exchange Risk is minimized through proper market analysis, real time pricing of Foreign Exchange, fixation of different market related
limits (daylight, overnight, stop loss and management action trigger) and counter parties credit limits set by the management and ensure adherence to
the limits by the Treasury Front Office. All Foreign Exchange transactions are revalued at weighted average exchange rate as provided by Bangladesh
o q‘.g,Ba.nk at the end of each month. All Nostro Accounts are reconciled regularly and outstanding entries are reviewed by the management for its

settlement/recompilation. The open position maintained by the Bank at the end of the day remains within the stipulated limit prescribed by the

“e d Foreign Exchange risks are measured and monitored by the Treasury Division. Treasury Division consists of separate Front Office, Back Office and Mid
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R ‘i ) 73243 Investment (Credit) Risk Management

“‘ Investment (Credit) risk is one of the major risks faced by the Bank. This can be described as potential loss arising from the failure of counter party to
perform as per contractual agreement with the Bank. The failure may result from unwillingness or inability of the counter party in discharging his / her
financial obligation. Therefore, Bank’s Investment (Credit) Risk Management activities have been designed to address all these issues. The Bank has
designed its own operational manuals for each modes and products. It has also designed its own investment risk management guideline which is
compatible with the regulatory guideline and Islamic modes of finance. There is a dedicated committee namely "Investment Risk Management
Committee" which periodically reviews the operational manuals and risk management guidelines and ensures compliance of the same.

3244 Asset Liability Management

The Asset Liability Committee (ALCO) of the Bank monitors balance sheet risk, liquidity risks, investment deposit ratio (IDR), deposit mix, investment
mix, gap analysis etc. under the leadership of MD & CEO of the Bank. Asset Liability Committee (ALCO) reviews liquidity mqmmnmt of the Bank,
4 the maturity of assets and liabilities, deposit and investment pricing strategy, sensitivity of assets and liabilities, g yrsfratios and the
] liquidity contingency plan. The primary objective of the ALCO is Liquidity management, Fund management and Assets-Liabilities matching. The
. committee also monitors and averts significant volatility in Net Investment Income (NII), investment value and exchange eamings.

3.24.5 Prevention of Money Laundering
E Money Laundering risk is defined as the loss of reputation and expenses incurred as penalty for being negligent in prevention of money laundering. For
mitigating the risks, Islami Bank Bangladesh Limited has formed 10 (ten) members Central Compliance Committee (CCC) under the leadership of a
senior Deputy Managing Director of the Bank as the Chief Anti Money Laundering Compliance Officer (CAMLCO) at Head Office. Apart from that,
Brapch Compliance Units (BCU) and Zone Compliance Units (ZCU) are also functioning under the leadership of Branch Anti Money Laundering
gmpliance Officer (BAMLCO) at branch level and Zone Anti Money Laundering Compliance Officer (ZAMLCO) at Zonal Offices.
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3.24.7
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The Bank has introduced a comprehensive AML Policy namely "POLICY AND GUIDELINES FOR PREVENTION OF MONEY LUANDERING
AND TERRORIST FINANCING RISK MANAGEMENT" under the light of local Laws, Rules & Regulations as well as international best AML
practices duly approved by the Board of Directors, IBBL.

As per approved Policy, IBBL has been conducting many time-befitting programs to prevent Money Laundering & Terrorist Financing which include
among others (a) Central Customer On-boarding, (b) Electronic Know Your Customer {e-KYC), (¢) KYC Remediation including all Legacy Accounts,
(d) Automated Transaction Monitoring and filing of Suspicious Transaction Report (STR)/Suspicious Activity Report (SAR) to Bangladesh Financial
Intelligence Unit (BFIU), (e) Electronic Record Keeping, (f) Building of employee awareness and skill on prevention of Money Laundering & Terrorist
Financing round the year through training-seminar-symposium, workshop held both home and abroad, (g) Maintaining Self-Assessment Report by every
branch, (h) Conducting Independent Testing by the Internal Auditors of the Bank to assess the correctness and accuracy of the activities of the branches
on AML & CFT as instructed by BFIU, the local AML & CFT regulator of Bangladesh and so on.

Information and C ication Technology Risk Management

The Bank has adequately addressed Information and Communication Technology (ICT) Risk Management. It is an in-depth exercise and continual
process. The ICT Risk Management exercise mainly includes minimizing financial and image loss to the institution in all events such as natural
disasters, technological failures, human errors etc. The Bank uses own developed Core Banking Software to perform all types of transactions including
local/ online/ internet in a secured way, To take care of its core banking system, a separate security module has been incorporated in the software which
manages different roles/privileges for different users. All financial transactions can be tracked for future audit purposes.

The Bark uses Central Data Centre to replicate transactions in branches in case of data failure or inconsistencies. Data travelling through network uses
encryption and decryption mechanism.

In line with the Bangladesh Bank directives, the Bank has approved its own ICT policies for its operations and services. Under these policy guidelines, a
security policy has also been worked out. To abide by and adhere to what is laid down in the policy; the implementation has been made through Active
Directory Services (ADS), Password Policy, Kerberos Policy, Audit Policy, Group Policy, User Rights, Permission Policy etc. In order to secure network
resources from public network, the Bank has introduced Virtual Private Network (VPN), Access Control List (ACL), IP filtering and TCP/UDP service
blocking through router and firewall devices. It has already centralized the administrative control to access the network, mailing system and internet.
The Bank has introduced Business Continuity Plan (BCP) for its entire network and trained the officials to cope up with any contingencies.

Internal audit

Internal Audit is used as an important element to ensure good governance of the Bank. Internal Audit activity of the Bank is effective and it provides
senior management with a number of important services. These include detecting and preventing fraud, testing internal control, and monitoring
compliance with own policies & procedures, applicable rules & regulations, instructions/ guidelines of regulatory authority etc.

During the year 2020, Audit & inspection Division of Internal Control & Compliance Wing conducted inspection on all of the Branches/ Divisions of
Head Office of the Bank and submitted reports presenting the findings of the audits/ inspections. Necessary control measures and corrective actions
have been taken on the suggestions or observations made in these reports. The reports or key points of the reports have also been discussed in the
meetings of the Audit Committee of the Board and necessary steps have been taken according to the decision of the said Committee for correct
functioning of Internal Controls & Compliance.

Fraud and forgeries

Fraud means willful or criminal deception intended to result in financial or personal gain. It will never be possible to eliminate all fraud and no system
is completely fraud proof, since many fraudsters are able to bypass control systems put in place. The Bank continuously pays attention to implement and
improve the anti-fraud internal controls for prevention of fraud and forgery. The Bank assesses /evaluates the effectiveness of its Anti-Fraud Internal
Control measures on quarterly basis as per the items/ areas mentioned in the prescribed checklist of Bangladesh Bank. During the year 2020, no fraud
has been detected by the Bank.

Credit rating report )

Alpha Credit Rating Limited was engaged by the Bank for the purpose of rating the Bank since 2017 as per Bangladesh Bank BRPD Circular No.06
dated 5 July 2006. Alpha assigned AAA (Triple A) rating in the long term (indicates exceptionally strong capacity) and ST-1 in the short term (highest
certainty of timely repayment) to the Bank based on the financials up to 31 December 2019.

Impact on COVID-19

On 11 March 2020, World Health Organization (WHO) declared a global pandemic due to Corona Virus related respiratory disease commonly called as

COVID-19. To contain the spread of this disease, along with many other countries of the world, Government of Bangladesh has also taken a number of

measures such as declaration of general holiday, enforcement of lock down, social distancing etc. While the overall effect of COVID-19 global

pandemic on Bank's business in the post years is still evolving at this point, there has been limited impact assessed on the business since the outbreak.

The board and management are regularly monitoring the potential impact of the pandemic on the Bank as the situation continues to deteriorate but are
i that any fo ble adverse impact can be reasonably managed.

The management of the Bank assessed the going concern and found no uncertainty regarding this for the foreseeable future due to COVID-19. The
global economy including Bangladesh has been seriously affected since March 2020 due to the outbreak of COVID-19 that has caused disruption in
Export and Import business.

= . 3.27 Regulatory and legal compliance
T Among others, the Bank complied with the requirements of the following circular, rules and regulations:
Sy a) The Bank Companies Act, 1991 as amended
b) The Companies Act, 1994
=g s ) BRPD Circular No. 14 dated 25.06.2003 and “Guidelines for Islamic Banking” issued by Bangladesh Bank through BRPD Circular No. 15 dated
o = W \, 09.11.2009
= 3 d) Other circulars, rules and regulations issued by Bangladesh Bank from time to time
v €) The Securities and Exchange Rules, 1987
f) The Securities and Exchange Ordinance, 1969
. g) The Securities and Exchange Commission Act, 1993
. h) Income Tax Ordinance, 1984 as amended
i) Value Added Tax and Supplementary Duty Act, 2012
) Standards issued by AAQIFI
AT aquek}ﬁﬁmp Act-1899
! Customs Act-1969 : 3
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m) The Money Laundering Prevention Act, 2012
n) The Anti Terrorism (Amendment) Act, 2009 etc.

40  Compliance with Financial Reporting Standards as applicable in Bangladesh

The Companies/Bank complied, as per Para 12 of Securities & Exchange Rule 1987, with the following International Financial Reporting Standards
(IFRSs) and International Accounting Standards (IASs) as adopted by The Institute of Chartered Accountants of Bangladesh (ICAB) in preparing the
financial statements of the Bank subject to departure described in note - 2.1, where we have followed Bangladesh Bank guidelines:

Sl. No. IFRS No. IFRS Title Compliance Status
1 1 fFirst-time adoption of International Financial Reporting Standards Not Applicable
2 2 | Share-based Payment Not Applicable
3 3 | Business Combinations Not Applicable
4 4 Insurance Contracts Not Applicable
5 5 Non-current Assets Held for Sale and Discontinued Operations Not Applicable
6 6 Exploration for and Evaluation of Mineral Resources Not Applicable
i 7 Financial Instruments: Disclosures Complied
8 8 Operating Segments Complied
9 9 Financial Instruments Complied
10 10 Consolidated Financial Statements Complied
11 11 Joint Arrangements Not Applicable
12 12 Disclosure of Interests in other Entities Complied
13 13 Fair Value Measurement Complied
14 14 Regulatory deferral accounts Mot Applicable
15 15 Revenue from contracts with customers Complied
16 16 Lease Complied
Sl No. IAS No. IAS Title Compliance Status
1 1 Presentation of Financial Statements Complied
2 2 Inventories Not Applicable
3 7 Statement of Cash Flows Complied
4 8 Ac ing Policies, Changes in Accounting Estimates and Errors Complied
5 10 Events after the Reporting Period Complied
? 1%1\ 6 12 Income Taxes Complied
'L’]_ CJV— 7 16 Property, Plant & Equipment Complied
8 19 Employee Benefits Complied
te d 9 20 Accounting for Government Grants and Disclosure of Government Assistance Not Applicable
q e‘ 10 21 The Effects of Changes in Foreign Exchange Rates Complied
11 23 Borrowing Costs Not Applicable
12 24 Related Party Disclosures Complied
13 26 Accounting and Reporting by Retirement Benefit Plans Not Applicable
14 27 Separate Financial Statements Complied
15 28 Investments in Associates and Joint Ventures Not Applicable
16 29 Financial Reporting in Hyperinflationary Economics Not Applicable
17 32 Financial Instruments: Presentation Complied
18 33 Eamnings Per Share Complied
19 34 Interim Financial Reporting * Complied
20 36 Impairment of Assets Complied
21 37 Provisions, Contingent Liabilities and Contingent Assets Complied
= 2 18 Intangible Assets Complied
23 39 Financial Instruments: Recognition and Measurement Complied
B 24 40 Investment Property Not Applicable
o on - 25 41 Agriculture Not Applicable
E (*) Complied while the quarterly and half-yearly interim financial reports were prepared during the year as per regulations of Bangladesh Securities and
=1 Exchange Commission (BSEC).
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5.0 Audit committee

The Audit Committee of the Board was duly formed by the Board of Directors of the Bank in accordance with BRPD circular No.11, dated 27 October 2013 of
Bangladesh Bank. Pursuant to the BSEC notification no. BSEC/CMRRCD/2006-158/207/Admin/80, dated 03 June 2018, on Corporate Governance, the current
committee is constituted with the following 5 (five) members of the Board:

hslt. Name of the Member Status with the Bank St:;:“md:e:h‘ Educational Qualification Remarks
| |Mr. Mohammad Solaiman, FCA Independent Director Chairman B.Com, FCA

2  |Mr. Md. Shahabuddin Vice-Chairman Member Msc. & LLB

3 |Professor Dr. Qazi Shahidul Alam Director Member MBBS, MS, FICS

4 |Mr. Khurshid-Ul-Alam Director Member B. A (Hon's) & MA in Economics

5 |Mr. Mohammed Nasir Uddin, FCMA Director Member M. Com in Accounting, FCMA

04 (four) meetings were held for reviewing the Financial Statements out of total 09 (nine) meetings held in the year 2020. The Audit Committee reviewed the
Financial Statements of 2020 on 27 April 2021.

6.0 Related party disclosures

As per [AS-24 “Related Party Disclosures”, a related party is a person or entity that is related to the entity (i.e. IBBL) that is preparing its financial statements.
Related party transaction is a transfer of resources, services or obligations between a reporting entity and a related party, regardless of whether a price is charged
as per [AS-24.

Related Parties include the Bank's Directors, key management personnel, associates, companies under common directorship etc. as per IAS-24 “Related Party
Disclosures™. All transactions involving related parties arising in the normal course of business are conducted at arm’s length at normal commercial rates on the
same terms and conditions as third party transactions using valuation modes, as admissible.

6.1 Lending policy for transactions with Bank related person/related parties

Transactions with Bank related person/related parties including Directors are made as per rules and regulations of the Bank Company Act, 1991 as amended and
as per circulars issued by Bangladesh Bank time to time including the following general rules:

i) Terms & conditions for financial transaction with bank related person/related parties will not be easier than other persons i.e. other investment clients.
i} Prior approval from the majority of Board of Directors shall be required for all financial transactions with bank related person/related parties.
iii) The Bank shall not allow funded facilities exceeding 10% of Tier-I capital to the Bank related persons/related parties; real investment facilities shall be considered
deducting encashable securities from funded investment.

6.2 The Name of Directors along with all related Firms/ Companies/ Institutions/ Parties: As at 31.12.2020

Md. Ashr aque,
EVP, Hea 7
|slami Bank Bangladesh L}
FAD, Head Office, Dhaka:

DMD & Company§ecretary
Islami Bank Banaladesh Limited

PRUT G eenand

:I'; Name of the Directors Status with the Bank | Name of the related Firms/ Companies/ Institutions/ Parties etc. Remarks
Professor Md. Nazmul Hassan, . Armada Spinning Mills Limited, Former Professor, University of
1 Chairman
Ph.D Dhaka
Mr. Yousif Abdullah Al-Rajhi Vice-Chairman General Manager of Al-Rajhi Co. for Industry & Trade Foreign Director
Mr. Md. Shahabuddin Vice-Chai IMC B‘uil.d:rs Limited, Commissioner (Ex) Anti Corruption
Commission
Professor Dr. Md. Salim Uddin, Chairman, Mortaza Assets Limited, Professor, Department of Accounting,
FCA, FCMA Executive Committee  |University of Chittagong
Chairman, Public Accountant, M Solaiman & Co., Chartered Accountants; Ex
Mr. Mohammad Solaiman, FCA ; : President, Taxes Appellate Tribunal, Internal Resource Division, Independent Director
Audit Commilttee i e s
Ministry of F Govt. of Bang
5 Chairman,
Major Gaoeral, (Reat) Hags. Risk Management  |Paradise International Ltd.
Abdul Matin :
Committee
Dr. Areef Suleman Director Islamic Development Bank Foreign Director
Professor Dr. Md. Sirajul Karim Director [E)xcel Dyeing & Printing L1d., Professor, Primeasia University,
Professor Md. Kamal Uddin, Director Professor, Department of International Business, University of Independent Director
Ph.D Dhaka.
j . ABC Ventures Limited, Ex Deputy Managing Director, Bangladesh
Mr. Md. Joynal Abedin Director Krishi
1 Professor (Dr.) Qazi Shahidul Di Platinum Endevours Limited, Professor, Orthopedic Surgery, A.K.
Alam irector Modérn Medical College.
Mr. Musaid Abdullah A. Al- . Arabsas Travel & Tourist Agency, K.S.A., GM, Abdullah Abdul T
12 |Rajhi Rjecior Aziz Al Rajhi & Sons Real Estate Development Co., K.S.A. Fer Dlveons
= - . Excelsior Impex Company Limited, Ex Managing Director,
13 |Mr. Syed Abu Asad Director Rajshahi Krishi Unnayan Ban}
Marsa Food & Beverage Limited , Managing Director, Infinia Knit
14 |Dr. Tanveer Ahmad Director Sk it i L
oo 3 i Grand Business Limited, Ex Managing Director & CEO, J 0il
52 15 |Mr. Md. Quamrul Hasan Director Co. L1d., Chatto
Bl 16 }’;:zssor DN Molaazad Saleh Director Professor of A ting and Fi University of Chittagong Independent Director
- O 3 : j i Ex Vice Chancellor, Feni University & Dean, Faculty of Business Independent Director
S 17 {koofesson B Ma. il e Dt Studies, Port City International University ndepe
Lo Lionhead B R Ltd. & Ex Independent Director and .
Mr. Khurshid-Ul-Alam Director Chairman of Audit Committee, Pubali Bank Limited, Ex DMD, i 3
Pubali Bank Limited and Ex Executive Director, Bangladesh Bank . ‘E
Mr. Mohammed Nasir Uddin, : BLU International Limited & Group GM (Chief of Finance & / g
19 |Foma i Accounts) - Bay Group, Dhaka ™ : a
20 [Mr. Md. Zakir Hossain Director Deputy Managing Director, I 7 : _ E
21 |Mr. Md. Mahbub-ul-Alam : _ % 4

MD & CEO (CC)



Md. Ashr

EVP, Hea

6.3 Related party balances and transactions

6.3.1 Related party balances

a) Nature and type of balances and transactions of related parties (Directors) of the Bank are as follows:

Amount in Taka

Nowmt,ut the g Outstanding | P5P"™™*™ | pealised | Outstanding | Provisi
of the al rovision
:Itl F? cmu::; ¢ N:)I:I:D:othe Directorwith|  Purpose Cpm;:jﬁw balance as on T:::rg‘;ed during the | balanceason |required & l:}:?:i::h‘:;
| Firn/T rector the Firm/ ositlon | 4 012020 8 year2020 | 31122020 |maintained .
etc. Trust ete. year 2020 securities
1 2 4 B 6 7 [ 9 10=7+8-9 1 12
Total [ )
(b) Other type of balances of related parties of the Bank are as follows:
Amount in Taka
SL. | Name of the related Nature of Natare of transactions Closing balance
No. parties relationship 31.12.2020 31.12.2019
Investment in share capital by IBBL 2,699,856,000 2,699,796,000
Bank balance 8,594,822 8,594,822
MTDR. balance 229,914,000 229,914,000
I Islg:gu Bgnk_ o Quard balance 90,000,000 90,000,000
Secun(:l;; Elmted Parent- Y |Profit receivable 1,410,411 1,410,411
Mudaraba in 4,700,000,000 4,700,000,000
Accounts payable 590,024 590,024
Bank charge payable - -
Dividend payable = -
Investment in share capital by IBBL 299,993,000 299,993,000
Islami Bank Capital Bank balan
2 v ce 8,123,57 8,123,579
2 |Management Limited | Parent- subsidiary = T3 502'532 ETTTTRTET
(IBCML) M.I ‘D balance ,506,3 ,306,
Dividend payable g %
6.3.2 Related party transactions
Nature and type of related party transactions of the Bank during the year 2020 are as follows:
Amount in Taka
SL. | Name of the related Nature of g
No. party relationship Nature of transaction 2020
Deposit to Savings account maintained with IBBL 469,581,906
Withdraw from Savings intained with IBBL 414,575,424
Islami Bank Bank charge paid to IBBL 7,014
1 |Securities Limited Parent- Subsidiary |Payment against office rent 734,400
(IBSL) Tax deduction at source against MTDR 908,555
Profit paid on investment against MTDR. -
Profit withdrawn against MTDR =
Chief Executive Key Management
X 1,938,836
2 Officer Personnel Short-term employee benefits (Salary and allowance)
Islami Bank Capital Payment of interim dividend to IBBL =
3 |Management Limited | Parent- Subsidiary |Profit against MTDR 7,307,007
(IBCNE) Profit against MSND 54,871
4 |Directors of the Bank Director Fees, TA/DA/hotel fare and other expenses 8,894,890

6.4 Other related party disclosures

1. There was no contracts of significance wherein a director has interests subsisted at any time during the year or at the end of the year.

2, Investment to related parties is effected as per requirement of section 27 of Bank Company Act, 1991 as amended.

3. Share issued to Directors and Executives without consideration or exercisable at discount is Nil.

4. Other disclosures are not applicable as required by BRPD Circular No. 14 dated 25 June, 2003 and BRPD Circular No. 15 dated 09
November, 2009.
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70  Cashinhand

Cash in hand (including foreign currency) (Note. 7.1)
Balance with Bangladesh Bank & its agent bank(s) (including foreign currency) (Note. 7.2)

31.12.2020 ! ;
Taka

31.12.2019 ‘
Taka

18,747,303,346 15,02
195,037,023,715 60,8

3,787,386
29,645,940
75,853,433,326

Total 213,784,327,061
71 Cash in hand (including forelgn currency)
In local currency 18,593,381,057 | 14,978,101,375
In foreign currency 153,922,289 45,686,011
Total 18,747,303,346 15,023,787,386
72 Balance with Bangladesh Bank & its agent bank(s) (including foreign currency)
(a) Balance with Bangladesh Bank
In local currency 189,469,886,735 57,411,702,281
In foreign currency 2,887,250,623 829,388,094
Sub-total 192,357,137,358 58,241,090,375

(b) Balance with Sonali Bank Ltd. (a5 sgent of Bangladesh Bank)

In local currency | 2,679,886,356 “ 2,588,555,565
In foreign currency - -

Sub-total 2,679,886,356 2,588,555,565
Total (a+b) 195,037,023,715 60,829,645,940

13 Cash Reserve Requirement (CRR) & Statutory Liquidity Ratio (SLR)

Cash Reserve Requirement (CRR) and Statutory Liquidity Ratio (SLR) have been calculated and maintained in accordance with the Section 25 & 33 of the Bank

Company Act, 1991 as ded and the I ion of B

ladesh Bank Order 1972, Article 36, clause (1).

7.3.1 Cash Reserve Requirement (CRR)

The Cash Reserve Requirement (CRR) of the Bank was 4.00% of average total demand and time liabilities on bi-weekly basis with a provision of minimum 3.50% on
daily basis as per Bangladesh Bank MPD Circular No. 03 dated 09 April 2019. The cash reserve maintained by the Bank was in excess of the statutory requirement

throughout the year.

Position of Cash Reserve Requirement (CRR)

Required CRR (4.00% of average total time and demand liabilities including 2.00% of OBU)
Actual reserve held with Bangladesh Bank in local currency (Note 7.2) *

Excess/(shortfall)

* Lien against TT discounting facilities of Tk. 28,000,000 has not been considered as CRR.

732 Statutory Liquidity Ratio (SLR)

44,446,316,000 51,116,652,000
189,441,886,735 57,383,702,281

144,995,570,735

6,267,050,281

The requirement of Statutory Liquidity Ratio (SLR) of the Bank was 5.50% on daily basis excluding CRR wherein the excess CRR amount shall be included while
calculating SLR from 01.02.2014 as per DOS Circular Mo, 01 dated 19 January 2014, The reserve maintained by the Bank was in excess of the statutory requirement

throughout the year,

Position of Statutory Liquidity Ratio (SLR)

Required Reserve (5.50% of average total time and demand liabilities including OBU)
Actual reserve maintained (Note- 7.3.2.1)

Excess/(shortfall)

7.3.2.1 Components of Statutory Liquidity Ratio (SLR)

Cash in hand including foreign currency (Note- 7.1)

Excess CRR amount (Note- 7.3.1)

Balance with Sonali Bank as Agent Bank of BB (Note- 7.2.b)
Balance with Islamic Refinance Fund A/c (Note- 9)

Unencumbered approved securities :

61,615,960,000 |
222,482 478,438

51,116,652,000
63,974,145,232

160.866.518 438 12,857,493.232

18,747,303,346
144,995,570,735
2,679,886,356

15,023,787,386
6,267,050,281
2,588,555,565

Bangladesh Shipping Corporation (Note -10.1) 100,128,000 94,752,000
Bangladesh G Islamic In Band (Note -10.1) 52,000,000,000 40,000,000,000
Bangladesh Government Sukuk Bond (Islamic Bond) 3,959,590,000 -

Total 222,482,478,438 63,974,145232

7(a) Consolidated cash in hand
7(a)(i) Cash in hand (including forelgn currency)

Islami Bank Bangladesh Limited TS 74730339 15,023,787,386
Maaln s Capimmmr Limited 27 SEP 0N 17,779 220,464
Sub total 18.747,3211115 15_,024:0“7'!59

7(a)(ii) Balance with Bangladesh Bank & its agent bank(s) (including forelgn currency)
Islami Bank Securities Limited d

ZEzme | Vette

195,037,023,715

60,829,645,940

5 Islami Bank Capital Management Limited : 2
Sub total (ii) 195,037,023,715 60,829,645,940
Total (i+i) 1]3.'.34.3“,3‘0 75@531653;?90
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8.0  Balance with other banks & financial institutions 31122020 ” 31.12.2019 ‘
8 In Bangladesh Taks Taka
In current account 834,137,848 1,281,518,298
OBU's balance with treasury division, [BBL (Note-2.0 _OBU) 152,561,168 824,047,444
In Mudaraba savings & MTDR account with other islamic banks/financial institutions 44,050,971,403 64,752,981,308
Sub total 45,037,670,420 66,858,547,050
Less: OBU's balance with treasury division, [BBL _II_S ,561,168 824,047,444
Sub total (i) 44,885,109,251 66,034,499,606
8il  Outside Bangladesh (Note 8.1)
In current account 16,547,689,979 20,101,992,939
In Mudaraba savings & MTDR account with other islamic banks/financial institutions - 5
Sub total (ii) 16,547,689,979 20,101,992,939
Grand total (Hi) 61,432,799,230 86,136,492 545
8.1 Currency-wise and ge rate of Bal with other banks & financial institutions outside Bangladesh
| Foreign currency Amount In F.C Exch rate 31.12.2020 31.12.2019
US Dollar 173,825,460.39 84.80 14,740,468,571 19,010,118,521
Great Britain Pound (GBP) 723,587.63 114.45 §2,812,144 39,403,552
ISaudi Riyal 3,905,139.19 22.60 8,242,868 53,074,048
|EURO 6,365,287.39 103.87 661,175,132 475,569,349
YEN 15,156,775.00 0.82 12,411,883 2,945,086
Canadian Dollar 102,354.55 66.17 6,772,555 709,753
|Swiss Franc 98,138.38 95.87 9,408,899 3,893,218
Singapore Dollar 723,268.42 63.88 46,205,714 66,373,566
China Cy (CNY) 101,059.44 12.98 1,312,085 1,220,808
|ACU Dollar 10,346,045.17 84.80 877,348,769 331,170,218
AED 922,722.03 23.33 21,531,359 117,514,820
Total 16,547,689,979 10,101,992,939
8.2 Maturity - wise classification balance with other banks & financial institutions
Repayable on demand 27,000,065,655 28,061,492,545
With a residual maturity of
Up to 1 Month 8,607,689,979 6,850,000,000
Over | month but not more than 3 months 24,275,022,345 49,555,000,000
Over 3 months but not more than 1 year 1,550,021,251 1,670,000,000
Over 1 year but not more than § years - -
More than 5 years - -
Total “,.L.\ 61,432,799.230 _  86,136,492,545
8(a) Consolidated Balance with other banks & financisl institutions fl ‘1 SY‘_? 1
8(a)(l) In Bangladesh
Islami Bank Bangladesh Limited 44,885,109,251 66,034,499,606
Islami Bank Securities Limited e 5.448,527,092 5,297,980.139
Islami Bank Capital Management Limited 371,095,559 374,629,913
Inter-company balances (818,688,740) (383,728,759)
Sub-total (i) 49,886,043,162 71,323,380,899
8(a)(ii) Outside Bangladesh
Islami Bank Bangladesh Limited \am mgw\a 16,547,689,979 20,101,992,939
Islami Bank Securities Limited a - -
Islami Bank Capital Management Limited gyed Wunam e irector : -
Sub-totsl (il) peput a0 g 16,547,689,979 20,101,992,939
Total (i+i) :smm“““w 6ABTIIT 91425313838
9.0 Placement with banks & other financial institutions
Placement to OBU by Treasury Division, [BBL (Note-6.0 _OBU) 15,554,797,835 8,904,413,666
Placement to AD Branches for MDB in FC by OBU (Note-3.0 _OBU) 3,217,847,934 4,495,813,854
Placement to Islamic Refinance Fund Account (*) = =
18,772,645,769 13,400,227,520
Less: Placement to OBU by Treasury Division, IBBL 15,554,797,835 8,904,413,666
Less: Placement to AD Branches for MDB in FC by OBU 3,217,847,934 4,495,813,854
Total T -
10.0 |Envestments in shares & securities
As at D 2020
Particulars No. of share as | Face Value/ ks
) 3131 Dec. 200 | Average cost Total Cost price Market Value | Un-realized guin/Loss Remar]
2 10.1 |Government
} Bangladesh Shipping Corporation 2,240,000 4470 100,128,000 100,128,000 : Quoted
N MPETROLEUM 40,000 22524 9,009,645 7,920,000 (1,089,645) Quoted
S BSCCL 139,128 131.92 18,353,166 23,109,161 4,755,995 Quoted
4 Karmasangsthan Bank 100,000 100.00 10,000,000 10,000,000 = Un-Quoted
.~ Central Depository Bangladesh Ltd. 2,284,721 275 6,277,770 6,277,770 Un-Quoted
" Bangladesh Government Sukuk 395,959 9,999.99 3,959,590,000 3,959,590,000 Un-Quoted
i Bond (Islamic Bond)
Y Bangladesh Government Islamic 10 | 5,200,000,000 52,000,000,000 |  52,000,000,000 = Un-Quoted
Investment Bond (Islamic Bond)
— Sub, Total Government 5,199,818 - 56,103,358,581 | 56,107,024,931 3,666,350
-
OW,
o 0,5,&’
= (DHAKA) X :
Md. Ashraf , JQM Habibullah, F o
s e i DMD & C Secret
ompan r T
EVP, Head of FAD & CFO ek

Islami Bank Bangladesh L;mited
FAD. Head Office, Dhaka.

Islami Bank Bangladesh Limited

vead wihice viilina

Khandoker Raihan Ali FCA

MD & CEO (CC)
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As at December 2020
Particalars I:: 3:;‘:;‘0;; l ::::‘::l:; ‘ ‘Total Cost price Market Value | Un-realized gain/Loss ‘ ‘ Remarks
10.2 |Other than Government
T) Subsldlary Companles
Islami BE: Sccurities Limited 2,699,796 1,000.00 2,699,796,000 | 2,699,7196,000 P Un-Quoted
Islami Bank Capital Management Lid. 299,993 1,000.00 200,993,000 299,993,000 - Un-Quoted
L] '0‘“: 1‘ Yo 2999,789 2,599.789,000 2,999,789,000 %
utual Funds
SEML I r'ah Fund 50,000,000 10.00 000, 20,000,000 20,000,000 Oupted
UFS-IBBL Shari'ah Unit Fund 50,000,000 10.00 500,000,000 471,500,000 (28,500,000) Un-Quoted
CAFM IBBL Shari'ah Fund 49,500,000 10.00 495,000,000 1,123,650,000 628,650,000 Ounted
NAM IBBL Islamic Mutual Fund 10,651,731 9.99 106,399,998 94,587,371 {11,812,627) Un-Quoted
AT Capital Shari'ah Unit Fund 5,010,020 9.98 50,000,000 52,755,511 2,755,511 Un-Quoted
Capitec Padma PFS Unit Fund 10,000,000 10.00 100,000,000 96,300,000 (3,700,000} Un-Quoted
UFS-Padma Life lalami Unit Fund 15,000,000 10.00 150,000,000 149,400,000 (600,000} Un-Quoted
itec IBBL Shariah Unit Fund 3,750,000 10.00 37,500,000 37,500,000 - Un-Quoted
193,911,751 1,938,899,998 2,545,692.882 606,792,884
983,211 1,000.00 983,211,300 983,211,300 = Un-Cuoted
Sub Total %iil] 983,211 983,211,300 983,211,300 -
v) Su nated Debt
Mudaraba Subordinated Debt of
Social Islami Bank Ltd (ist) 960 1,000,000 960,000,000 960,000,000 - Un-Quoted
Mudaraba Subordinated Debt of
Social Islami Bank Ltd (1st) 400 250,000 100,000,000 100,000,000 - Un-Quoted
Mudaraba Subordinated Debt Social
Islami Bank Ltd (2nd) 1,000 2,000,000 2,000,000,000 | 200,000,000 - Un-Quoted
Mudaraba Subordinated Debt of
First § ity Islami Bank (3rd) 325 10,000,000 3,250,000,000 3,250,000,000 - Un-Quoted
SIBL Mudaraba Perpetual Boad 150,000 10,000 1,500,000,000 1,500,000,000 - Un-Quoted
FSIBL Mudaraba Perpetual Boad 180,000 10,000 1,800,000,000 1,800,000,000 = Un-Quoted
Mudaraba Subordinated Debt of
Union Bank Ltd. 100 10,000,000 1,000,000,000 1,000,000,000 - Un-Quoted
[Sub Total {iv) 332,785 —_10,610,000,000 | 10,610,000,000 -
v) Others
IMSF Assets Management Ltd 500,000 10.00 5,000,000 5,000,000 - Un-Quoted
Bangladesh Aroma Tea Co 1,570 100.00 157,000 - (157,000) De-listed
ACMELAB 814,167 10113 $2,338,738 60,818,275 (21,520,513) Quoted
ACTIVEFINE 875,000 33.57 29,372,442 14,787,500 (14,584,942) Quoted
APEXFOOT 22,161 353.78 7.840,046 4,882,068 (2,957,978) Quoted
ACI 31,684 362.63 11,489,511 7,794,264 (3,695,247) Quoted
AFC AGRO 432,630 38.21 16,530,864 7,354,710 (9,176,154) Quoted
fL‘\ ADVENT 385,000 26.22 10,093,001 8,778,000 (1,315,001) Quoted
? 1“ APOLOISPAT 583,250 13.62 7,944,812 3,791,125 (4,153,687) Quoted
rL S& ALARABANK 279,125 20.39 5,691,713 6,196,575 504,862 Quoted
'l AGNISYSL 200,000 2043 4,086,445 3,780,000 (306,445) Quoted
BBS 998,617 36.76 36,705,047 17,475,798 (19,229,249) Quoted
BBSCABLES 102,850 89.65 9,220,701 5,636,180 (3,584,521) Quoted
BSRMSTEEL 323,334 91.55 29,600,989 13,741,695 (15,859,294) Quoted
BATASHOE 9,600 1,278.82 12,276,674 6,745,920 (5,530,754) Quoted
BEACONPHAR 120,000 78.13 9,375,925 9,408,000 32,075 Quoted
BXPHARMA 20,000 146.21 2,924,107 3,810,000 885,893 Quoted
BPML 10,807 80.00 864,560 479,831 (384,729) Quoted
CONFIDCEM 179,000 133.59 23,913,252 21,712,700 (2,200,552) Quoted
DOREENPOWER 156,356 67.13 10,496,930 9,537,716 (959,214) Quoted
’ DAFODILCOM 10,000 73.30 733,028 738,000 4,972 Quoted
ESQUIRENIT 41,780 45.00 1,880,100 1,098,814 (781,286) Quoted
GP 468,591 349.39 163,722,032 162,647,936 (1,074,096) Quoted
‘N\ B ETL 384,615 11.10 4,270,925 3,153,843 (1,117,082) Quoted
“\\\M:‘ GENNEXT 1,391,500 10.03 13,952,950 5,426 850 (8,526,100) Quoted
g GORT GENEXIL 280,000 60.93 17,059,628 15,400,000 (1,659.628) Quoted
‘\a‘“‘g\a 5 ‘ec,\O W IFADAUTOS 537,132 87.50 46,997,200 25,352,630 (21,644,570) Quoted
. Q\m Wy N ITC 5,729 34.42 197,219 183,501 (13,318) Quoted
By 039“- @Bs‘:\mz MARICO 6,369 2,029.50 12,925,901 13,622,017 696,116 Ouoted
il HEIDELBCEM 77,148 555.17 42,830,127 11,541,341 (31,288,786) Quoted
W EXIMBANK 1,750,000 13.01 22,764,658 20,650,000 (2,114,658) Quoted
LHBL 505,000 75.71 38,234,690 24,139,000 (14,095,690) Quoted
LINDEBD 37,151 1,430.28 53,136,260 47,594,146 (5,542,114) Quoted
MJILBD 419,508 106.69 44,757,105 32,260,165 (12,496,940) Quoted
MHSML 382,347 26.52 10,139,609 5,620,501 (4,519,108) Quoted
NAVANACNG 54,022 56.29 3,040,665 2,004,216 (1,036,449) Quoted
OLYMPIC 232,233 264.97 61,535,209 44,379,726 (17,155,483) Quoted
PTL 296,951 61.07 18,134,003 15,738,403 (2,395,600) Quoted
p QUASEMIND 459,441 58.84 27,031,794 21,134,286 (5.897,508) Quoted
= QUEENSOUTH 173,460 36.10 6,261,451 4,457,922 (1,803,529) Quoted
ROBI 271,254 10.00 2,712,540 8,083,369 5,370,829 Quoted
RUNNERAUTO 5,735,100 42.86 245,790,000 251,916,590 46,126,590 Quoted
— SQURPHARMA 702,538 195.68 137,474,340 154,207,091 16,732,751 Quoted
SHASHADNIM 122,475 49.22 6,027,932 2,645,460 (3,382,472) Quoted
IBP 222,360 29.73 6,610,288 4,247,076 (2,363,212) Quoted
SINGERBD 163,765 176.63 28,926,099 28,757,134 (168,965) Quoted 6 'g
. SAPORTL 212,160 49.71 10,546,418 6,576,960 (3,969,458) Quoted J
™ 5'. SPCL 244,326 116.05 28,353,492 17,909,096 (10,444,396) Quoted o 5
3 3 SAIFFOWER 90,368 30.02 2,713,166 1,626,624 (1,086,542) Quoted d E
= " : SUMITPOWER 1,182,393 42,86 50,681,377 45,995,088 (4,686,289) Quoted E
= SQUARETEXT 100,000 54,86 5,486,392 2,980,000 (2,506,392) Quoted
SILVAPHL 500,010 20.97 10,485,047 9,150,183 (1,334,864) Quoted -~
RINGSHINE 233,531 8.61 2,010,600 1,494,598 (516,002) Quoted P =39
k = TALLUSPIN 244,528 15.58 3,809,976 1,100,376 (2,709,600) Quoted E—_’, B
UPGDCL 87,500 285.92 25017992 23056250 (1,961,742) Quoted E O
Sub Total (v) 23,670,436 1,472,173,020 1,268,619,949 (203,553,070) 8 'E
Sub Total Other than Government (I v) 221,897,972 18,004,073,318 18,407,313,131 403,239,814 .8 m
Total (10.1+10.2) 227,097,791 74,107,431,899 | 74,514,338,062 406,906,164 g § E
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10.0 |Investments in shares & securities
As at December 2019
Particulars . Face Value/
1:: 3:‘;:';0;; Average cost Total Cost price Market Value Un-realized gainfloss Remarks
10.1 |Government
Bangladesh Shipping Corporation 2,240,000 42.30 94,752,000 94,752,000 - Quoted
100,000 100.00 10,000,000 10,000,000 Un-Quoted
2,284,721 2.75 6,277,770 6,277,770 Un-Quoted
10 | 4,000,000,000 40,000,000,000 |  40,000,000,000 Un-Quoted
4,624,731 40,111,029,770 40,111,029,770 -
2,695,796 1,000.00 2,699,796,000 | 2,699,796,000 - Un-Quoted
299,993 1,000.00 299,993,000 299,993,000 - Un-Quoted
789 2,999.789.000 | 2,999,789,000 -
50,000,000 10.00 500,000,000 320,000,000 (T80,000,000) Quoted
UFS-IBBL Shari'ah Unit Fund 50,000,000 10.00 500,000,000 408,500,000 (91,500,000) Un-Quoted
CAPM IBBL Shari'ah Fund 50,000,000 10.00 500,000,000 395,000,000 (105,000,000) Quoted
NAM IBBL Islamic Mutual Fund 10,651,731 9.99 106,399,998 83,403,054 (22,996,944) Un-Quoted
AT Capital Shari'ah unit Fund 5,010,020 9.98 50,000,000 44,839,679 (5,160,321) Un-Quoted
Capitec Padma PFS Unit Fund 10,000,000 10.00 100,000,000 91,700,000 (8.300,000) Un-Quoted
UFS-Padma Life alami Unit Fund 15,000,000 10,00 150,000,000 130,650,000 (19,350,000) Un-Quoted
Capitec IBBL Shariah Unit Fund 3,750,000 10.00 37,500,000 37,500,000 - Un-Quoted
194,411,751 1,943.899.998 1 1 | (432.307.265)
1'] 4|
Mudaraba Subordinated Debt of
First Security Islami Bank (2nd) 1,200 1,000,000 1,200,000,000 1,200,000,000 - Un-Quoted
Mudaraba Subordinated Debt of
Social Islami Bank Ltd (1st) 400 500,000 200,000,000 200,000,000 . Un-Quoted
Mudaraba Subordinated Debt Social
Islami Bank Ltd (2nd) 1,000 2,000,000 2,000,000,000 | 2,000,000,000 - Un-Quoted
Mudaraba Subordinated Debt of
First Security Islami Bank (3rd) 325 10,000,000 3,250,000,000 | 3,250,000,000 5 Un-Quoted
Mudaraba Subordinated Debt of
Union Bank LTD. 100 10,000,000 1,000,000,000 | 1,000,000,000 Un-Quoted
Sub Total (IIf 3,025 7,650,000,000 | 7,650,000,000 -
iv) Others
MSF Assets Management [id 500,000 10.00 5,000,000 5,000,000 - Un-Quoted
Bangladesh Aroma Tea Co 1,570 100.00 157,000 - (157,000) De-listed
ACMELAB 734,167 103.79 76,197,416 44,710,770 (31,486,646) Un-Quoted
ACTIVEFINE 875,000 33.57 29,372,442 | 12,862,500.00 (16,509,942) Ouoted
APEXFOOT 22,161 353.78 7,840,046 4,944,119.10 (2.895,927) Quoted
ACI 28,804 398.89 11,489,511 5,227,926.00 (6,261,585) Quoted
AFC AGRO 432,630 38.21 16,530,864 8,652,600.00 (7.878,264) Quoted
APOLOISPAT 583,250 13.62 7,944,812 2,274,675.00 (5,670,137) Quoted
1\ ALARABANK 204,000 21.91 4,468,654 3,508,800.00 (959,854) Quoted
Q "& ADN TEL 18,968 30.00 569,040 569,040.00 - Quoted
CJQ, BBS 951,065 38.59 36,705,046 |  15,217,040.00 (21,488,006) Quoted
rL']_ BBSCABLES 93,500 98.62 9,220,701 5,497,800.00 (3,722,901) Quoted
BSRMSTEEL 323,334 91.55 29,600,989 |  12,674,692.80 (16,926,296) Quoted
BATASHOE 9, 1,278.82 12,276,674 6,682,560.00 (5,594,114) Quoted
BXP! 457,015 101.19 46,247,233 | 31,716,841.00 (14,530,392) Quoted
BARKAPOWER 495,000 27.94 13,829,918 | 11,236,500.00 (2,593,418) Quoted
‘ BPML 10,807 80.00 864,560 497,122.00 (367,438) Quoted
CONFIDCEM 362,670 99.59 36,117,927 |  38,479,287.00 2,361,360 Quoted
e COPPERTECH 4,978 9.52 47,410 116,983.00 69,573 Quoted
DOREENPWR 125,415 75.91 9,519,920 7,386,943.50 (2,132,977) Quoted
ESQUIRENIT 41,780 45,00 1,880,100 1,182,374.00 (697,726) Quoted
ETL 366,300 11.66 4,270,925 3,516,430.00 (754,445) Quoted
GP 225,377 397.75 89,643,239 |  64,412,746.60 (25,230,492) Quoted
ol GLAXOSMITH 1,355 1,751.77 2,373,652 2,379,786.50 6,135 Quoted
oW GENNEXT 1,391,500 10.03 13,952,950 3,757,050.00 (10,195,900) Quoted
oR® GENEXIT 5233 10.00 52330 352704.20 300,374 Quoted
m‘aﬁ ot s@ IFADAUTOS 382,600 104.78 40,086,989 | 17,676,120.00 (22,410,869) Quoted
\m\\%‘“ 0‘\16 s mc 5,457 36.14 197,219 184,992.30 (12,227) Quoted
gﬁ oy o iR HEIDELBCEM 77,148 555.17 42,830,127 | 12,713,990.40 (30,116,137) Quoted
! 09" .mﬂ EXIMBANK 1,000,000 14.01 14,008,940 | 10,100,000.00 (3,908,940) Quoted
LHBL 505,000 75.71 38,234,690 | 16,968,000.00 (21,266,690) Quoted
W LINDEBD 37,151 1,430.28 53,136,260 48,259,149.00 (4,877,111) Quoted
MPETROLEUM X 225.24 9,009,645 6,552,000.00 (2,457,645) Quoted
MILBD 419,508 106.69 44,757,105 | 26,554,856.40 (18,202,249) Quoted
MHSML 382,347 26.52 10,139,609 3,594,061.80 (6,545,547) Quoted
MLDYEING 935,853 41.30 38,647,492 | 30,789,563.70 (7,857,928) Quoted
c MARICO 14,094 1,743.48 24,572,607 |  23,583,490.20 (989,117) Quoted
c: NEWLINE 8,038 9.35 75,130 118,962.40 43,832 Quoted
t NAVANACNG 54,022 56.29 3,040,665 1,858,356.80 (1,182,308) Quoted
— OLYMPIC 205,912 275.27 56,680,718 | 33,975,480.00 (22,705.238) Quoted
E PTL 545,000 64.12 34,945,712 | 32,155,000.00 (2,790,712) Quoted
€D QUASEMIND 437,563 61.78 27,031,794 16,014,805.80 (11,016,988) Quoted
QUEENSOUTH 160,612 38.98 6,261,451 4,047,422.40 (2,214,029) Quoted
E RUNNERAUTO 5,735,100 42.86 245,790,000 | 341,238,450.00 95,448,450 Quoted
e SAIFPOWER 86,065 31.52 2,713,166 1,153,271.00 (1,559,895) Quoted
= SQURPHARMA 770,670 204.28 157,435,099 | 146,427,300.00 (11,007,799) Quoted
2 SHASHADNIM 116,643 51.68 6,027,932 2,881,082.10 (3.146,850) Quoted
s IBP 218,000 30.32 6,610,288 3,989,400.00 (2,620,888) Quoted
SINGERBD 65,065 209.25 13,614,847 | 11,737,726.00 (1,877.121) Quoted
u\ SAPORTL 208,000 50.70 10,546,418 3,473,600.00 (7,072,818) Quoted -
SPCL 239,536 118.37 28,353,492 | 16,767,520.00 (11,585,972) Quoted
50,000 4273 40,589,316 |  34,485,000.00 (6,104,316) Quoted
100,000 54.86 5,486,392 3,100,000.00 (2,386,392) Quoted
3,710 9.09 33,730 83,475.00 49,745 Quoted {
216,139 9.30 2,010,600 2,226,231.70 215,632 Quoted
244,528 15.58 3,809,976 709,131.20 (3,100,845) Quoted
8,034 9.09 73,040 243,430.20 170,390 Quoted _
22437274 1,432,923,808 |  1,146,519,209 __ﬁgum'-\ /
|Sub total Other than G (- | 219,851,839 14,026,612,806 | 1 718,711,863)[] .~ i
[Total (10.1+10.2) 224,476,570 54 2,576 | 53,418,930,712 7 (118, 114863 >
J Q M Habibullagh, Mohat
DMD & Company Secretary M
Islami Bank Banaladesh Limited Islar

FCA
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MD & CEO (CC)
Prime Ranl Tmmsctmant T imiiad



10.3  Revaluation of shares & securities

All Shares and Securities are shown at cost price other than the Shares of Bangladesh Shipping Cory

(BSC) which have been recognized at closing market price

as on 31.12.2020 of Dhaka Stock Exchange Ltd. (DSE) as per BRPD Circular No.14 dated 25.06.2003 and DOS Circular No. 05 dated 26 May 2008, Netting-off un-
realized gain and diminution of values in securities as per DOS Circular No-4 dated 24.11.2011, the ultimate requirement of provision for Capital Market Investment
for the year 2020 (Note-17.2.1) is zero/NIL. However, provision for Tk. 5,157,000 is required for investment/ de-listed securities. Change in revaluation of shares of

Bangladesh Shipping Corporation (BSC) has been shown as revaluation reserve of securities.

104  Maturity grouping of investments In shares & securities
Repayable on
With a residual maturity of
Upto 1 Month
Over | month but not more than 3 months
Over 3 months but not more than | year
Over 1 year but not more than § years
More than 5 years
Total
10{a) Consolidated investments in shares & securities
10{a)i) Government
[slami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Inter-company balances
Sub total (i)
10{a)ii) Others
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Inter-company balances
Sub total (if)
Total (i+il)
1.0 Investments
General investments etc. (Note-11.1)
Bills purchased & discounted (Note-11.2)
Total
11.1  General investments etc.
1) In Bangladesh
Bai - Murabaha .
Bai - Muajjal
Hire Purchase under Shirkatul Melk
Hire Purchase under Shirkatul Melk (HPSM in FC-OBU)
Bai-Murabaha Import Bills
Baim- FC Bills
Musharaka
Mudaraba
Bai - Salam
Murabaha Foreign C I

Quard

Investment in Khidmah Card (KC)
Sub total (i)

ii) Out side Bangladesh

Bai - Murabaha

Bai - Muajjal

Hire Purchase under Shirkatul Melk
Musharaka

Overseas Investment

Bai - Salam

Quard

Others

Sub total (if)

Grand total (i+ii)

11.1.1 Maturity-wise classification
Repayable on demand
With a residual maturity of
Up to | Month
Over | month but not more than 3 months
Over 3 months but not more than | year
Over 1 year but not more than 5 years
More than 5 years
Total

11.1(a) Consolidated general investments etc.
Islami Bank Bangladesh Limited
Islami Bank Securities Limited ' " 1
Islami Bank Capital Management Limited : o ViowW
m:r-compeu?galmm S?e{i M'Jhammad Gm%"l ¢
Total Deputy Director
112 Bills purchased & discounted nﬂ@aﬁﬁh Secutiizs and Eychange s
i) In Bangladesh .
Musharaka Doc. Bill (MDB)
i) Qutside Bangladesh
Mudaraba Doc Bill (UPAS)-OBU
Bai- As- Sarf (FDB)
MDB in FC
Sub-total (ii)
Total (i+i)

11.2.1 Mapdrity-wise classification of bllls purchased & discounted
Pgayable within | month

Orver | month but less than 3 months

Over 3 months but less than 6 months

6 months or more

2.7 SEP 1011

Vetted

J Q M Habibullah, S

DMD & Company . Secretary
Islami Bank Banaladesh Limited
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6,211,605,650

63,769,895,650

31.12.2020 31.12.2019
Taka Taka
2,377,616,738 6,413,772,307

974,513,861 18,950,491,502
773,800,000 19,681,944,211

3,822,737,825
5,268,696,731

56,103,358 581 ||

56,103,358,581

18,004,073,318 14,026,612,806
3,180,516,793 2,955,677,427
131,792,550 4,935,622
2,959,789,000) 2,999,789,000
8.316,593,661 3,987,436,855
74,419.952.242 54,098,466,625
55.476,778,421 32.764,475279
—,035287.882,333  ___ 899.013.206.248

581,357,648,888 521,228,979.868
63,781,356,606 56,657,722,364
203,627,313,520 190,187,591,978
11,219,337,143 11,963,915,516
10,362,506.676 5,424,696,234
14,027,632,335 12,745,346,208
391,152,359 588,106,009
4,800,080,000 4,700,025,000
15,525,608,456 11,247,245,436
29,496,673,770 17,698,068,760
44,566,863,231 33,509.089,094
654,930,929 297,944.412
979,811,103,912 866,248,730,969
979,811,103,912 866,248,730,969
132,274,413,831 168,429,321,509
220,457,356,994 141,251,232,932
274,347,564,022 208,614,630,131
253,770,911,266 168,971,364,215
98,960,857,799 178,982,182,182
979,811,103,912 866,248,730,969
979,811,103,912 866,248,730,969
(4,700,000,000) (4,790,000,000)
975.111,103,912 861,458,730,969
[ 2,838,094.426 || 3,317,066,947 |
46,795,657,019 21,725,073.825
2,630,672,056 3,229,576,624
3,212,354,920 4,492,757,883
52638683995 29447408332
55.476,778,421 31,764,475.279
18,307,336,788 9,185,647,214
17,752,569,095 9,457,253,387
10,422,569,095 8.165,127,024
; 43
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11.2(a) Consolidated bills purchased & discounted 31.12.2020 3112.2019
Taka Taka
Islami Bank Bangladesh Limited 55,476,778,421 32,764,475,279
Islami Bank Securities Limited - -
Islami Bank Capital Management Limited - -
Total 76,7 21 32764475279
113 Geographical location wise classification of investments
Within Bangladesh
In rural areas | 76,451,168,524 Il 63,666,798,276
In urban areas 958,836,713,809 §35,346,407, 9‘!2
Sub total 1035287882333 _ 899,013,206,248
Outside Bangladesh
Total 1,032,287,881&33 S”IOIJ,IBQMS
114  Division wise classification of investments (*)
Dhaka division 530,950,680,891 461,164,000,290
Chattogram division 290,457,813,920 236,169,118,980
Khulna division 59,951,752,989 61,280,153,552
Rajshahi division 31,647,001,707 71,517,340,170
Barisal division 13,892,768,906 12,091,252,938
Sylhet division 15,299,907,239 15,177,272,788
Rangpur division 31,092,334,547 30,099,447,393
Mymensingh division 11,995,622,134 11,514,620,137
Total 1,035,287.882. 333 899.013,206,248
(*) Division wise distribution was made on the basis of the location of the respective branch not on the basis of where the client’s business actually located.
1.5 Investment on the basis of significant concentration including bills purchased and discounted
Investment to directors : )
to chief & other senior executives 1,438,634,458 1,179,702,984
Sector wise other investments:
Trade & commerce 304,478,371,536 203,945,731,643
Real estate 65,913,751,572 60,401,717,462
Transport 8,192,135,987 7.232,408,464
Agriculture (including fertilizer & agriculture implements) 29,541,041,273 25,518,113,544
Industrial investment (Note-11.5.1) 562,743,323,334 493,102,367,865
Others 62,980,624,173 47,633,164,286
Total I,Maﬁ?’ﬁgﬂ 899,013,206,248
11.5.1 Classification of industrial investments 'l z SEP ‘Hﬂ‘
Textile- spinning, weaving & dyeing 138,030,218,065 126,465,555,868
Garments & garments accessories 53,861,246,357 43,728,047,923
Steel, re-rolling & engineering 47,609,390,667 32,593,782,821
Agro-based industry V e t e 171,807,740,837 155,544,573,957
Food & beverage 12,909,098,293 11,472,860,864
Cements industry 14,311,057,860 15,515,384,184
Pharmaceuticals 5,393,976,485 6,284,383,699
Poultry, poultry feed & hatchery 8,911,132,220 1,688,913,040
Sanitary wares 97,527,565 219,634,736
Chemicals, toiletries & petroleum 9,445,448,592 7,441,594,251
Printing & packaging 13,765,438,058 11,112,128,521
Power (electricity) w\a 7,425,919,178 4,492,561,540
Ceramic & bricks olam MO 12.979.243,990 10,860,720,644
Health care (hospital & others) mma 7.699,407,486 6,499,894,788
Plastic industries S‘eﬂ M“ha D\{ec‘ GWU’M 5,864,228,104 4,711,593,232
Petrol pump & CNG filling station DeD mmal\gb 1,728,392,353 1,030,308,445
Information technology ngwrﬁﬁ 271,822,986 212,574,870
Hotel & restaurant Ban 1,574,578,337 1,132,850,110
Other industries 49,057.455.899 52,095,004,372
Total SR 493102367865
11.6  Detalls of investment to customers group (10.00% of regulatory equity and above)
INumber Of chients With Amount Of Sancrioned IUmIL O INVeSImMents excéeaing LU.UUY O ofal reguIslory equily Of e Bank & classilied amount Nereon are given
helow:
Mumber of clienats FE] 17
Amount of investments (Taka) 292,819,000,000 185,058,800,000
Classified amount thereon Nil Nil
Measures taken for recovery Not Applicable Not Applicabl
Total regulatory capital of the Bank was Tk. 87,252.72 million as at 31 December 2020 & Tk. 79,079.70 million as at 31 December 2019. (Taka in million)
Sl Outstanding as on 31.12.2020
ey Name of clients Sanctioned limit Fonded Noo-fanded Tomal 3L12.2019
1__|S. Alam Steels & Refined Sugar Ind. Ltd. 40,000 22,781 1,728 30,509 13,160
Bashundara Multifood Group 28,381 4,311 12,745 17,056 9,055
S. Alam V ble Oil Ltd. 27,800 13,622 14,915 28,537 15,769
S. Alam Super Edible Oil Ltd. 27,800 13,623 4,680 18,303 15,147
Abul Khair Group 20,000 1,899 6,013 7.912 18,803
BRB Group 9,640 3,828 5,146 8,974 9.356
Noman G 7,380 8,720 6,037 14,757 12,060
Infinite CR Strips Ind Ltd. 6,520 11,425 917 12,342 -
Nabil Group 16,250 2,229 13,466 15,695 -
|Farzana Group 15,800 4,305 3,982 8,287 | 6,092
Nassa Group 15,112 11,535 3,927 15,462 12,349
S.Alam Cold Rolled Steels Ltd. 13,500 12,534 1,799 14,333 13,402
Jamuna Tyre & Ruber/J Group 12,157 7,989 B40 8,829 7,821
Noapara Group 11,228 69 6,816 7,685 =
East West Property Dev (Pvt) Lid. 10,400 8,378 - 8,378 =
SM Comg Knitting Ind. Ltd. 10,377 6,222 3,886 10,108 -
Globe Edible Oil 10,362 5,137 5,269 10,406 6,764
P Refinary/ Youth Group 10,328 5,178 4,343 9,521 9,482
Badsha Group 9,760 6,196 2,653 ,849 4
Shaikh Brothers Group 0,656 4,248
MSA Group 0,450 6,988
Mosharrof & Broth 9,165 7.21
Aman Cement Mills Unit-2 Ltd. & Its Sister Concern _ B854 8,073

FAD, Head Office, Sagkd’

e Total 7 369,920 177,306
N J Qﬁ Haﬁ' ullah, FCS

DMD & Company Secretary
Islami Bank Banaladesh Limited

Lo oy T, g
Hivad vu[lvu, Pl FT TR

Khandoker Raihan Alj FCA
: (Cc)
Prime Bank Investment Limited

MD & CEQ



1L7  Classification status - wise investments r 31.12.2020 ” 31.12.2019 |

Unclassified : Taka Taka
i) Unclassified including staff investment 9':'9 020,083,510 333240 426,015
ii)  Special mention account (SMA) 21 (08,700,199 3],’!—83 236,973
Total unclassified (i+i) 1,000,028,783,709 864,618,662,988
Classified :
iii) Substandard 6,347,883,368 7,031,123,629
iv) Doubtful 2,787,025,194 2,014,014,807
v) Bad and Loss 26,124,190,062 25,339,404,824
Total classified (iii+iv+v) 35,259,098,624 34,384,543,260
Grand total (i to v) 1,035287.882.333  ___ 899,013,206,248
11.8  Pledged collaterals against investments
Land & building 1,112,522,620,095 1,168,742,484,655
MTDR, securities, etc. 142,204,778,206 142,463,588,847
Share certificates 345,220,535 346,906,578
Total 1 072,618, 1,311,552.980,080
11.8  Particulars of investments
i) Investments considered good in respect of which the bank is fully secured 995,134,772,478 864,467,871,424
ii) [nvestmems considered good in respect of which the Bmk holds debtors' personal security 654,930,929 207,944,412
i) idered good and 1 by | ity of one or more persons in addition to personal 39,498,178,926 34,247,390,412
security of debtors
iv) Investments considered bad or doubtful not provided for. - -
Total 1,035,287.882 333 899,013,206,248
v) Investments due by directors or employees of the bank or any of them either severally or jointly with any other 29,426,928,786 28,272,209,680
vi) Investments due by directors or employees of the bank are i d as di , P i ing agents or in - -
the case of private companies as mmhﬂs
vii)  Total : of i i made any time during the year to directors or 5,194,355,950 5,420,429,173
employees of the bank or any cfi.hern eldier se\rmliy or jointly with any other persons
viij)  Total amount of investments, inch mporary granted during the year to the Companies or firms in - =
which the directors of the bank are i d as dis ): ing agents or, in the case of private

companies as members
ix) Investments due from other banks - -

x) Classified Investments:

. a) Classified investments on which profit has not been charged 26,124,190,062 25,339,404,824
b) Provision for classified investments 36,297,928,491 34,739,328,171
¢) Provision kept against investments classified as bad & loss 35,954,079,450 33,996,301,386
d) Amount credited to profit/ rent /compensation suspense account 29,607,545,009 22,461,637,783

i} Particulars of written off investments

a) Cumulative amount of investment written off since inception to 315t December last year 12,167,909,201 ” 12,167,900,201
b) Amount of investment written off during this year - =
] Total amount written Off (a+b) 12,167,909,201 12,167,909,201
d) Amount recovered against written off investment up to this year (*) 1,716,326,810 1,601,825,069
e) Amount waived against written off investment up to this year 987,680,501 977,990,000
] Amount of investment written off against which suit has been filed to recover the same 9,463,901,8%0 9,588,094,132

(*) During the year of 2020, Tk. 124,192,242/- was recovered from written-off Investments, out of which a sum of Tk.9,690,501/- was waived and remaining Tk.
114,501,741/- was recovered from the clieats in cash.
11.10 Information about restructured investment as per Bangladesh Bank's BRPD Circular No-4, dated 29 January, 2015
Investment amounting to Tk. 4,874 million (outstanding Tk. 2,531.20 million as on 31.12.2020) of 2 (two) investment cliemts (i) Abdul Monem Sugar Refinery Lid.,
Local Office & (ii) Jamuna Electronics Ltd., Gulshan Br, Dhaka have been restructured. Those restructured have been made by extension of validity of term investment
for 6 (six) years with no gestation period for Abdul Monem Sugar Refinery Ltd. and 12 (twelve) years including 01 {one) year gestation period for Jamuna Electronics
Ltd. under the perview of BRPD Circular No-4, dated 29 January, 2015. The status of the Investments are unclassified and reported as Special Mention Account
(SMA) as per Bangladesh Bank Guideli
12.0  Fixed assets including premises (Annexure-A)
12.1  Tangible assets
Land

2 2 SEP 7—07.1 7,623,650,885 7,623,650,885

Building 6,539,112,354 6,539,112,354
Construction/capital work-in-process & =

Fumniture and fixtures 1,472,423,140 1,275,557.951
Mechanical appliances e 2,805,970,340 2,627,237,017
Computer 1,899,643,977 1,820,601,861

Motor vehicles 1,658,491,089 1,622,222, 419
ATM 1,484,405,294 1,125,673,435
Books 10,601,409 10,276,356
Right of Use- Assets for lease rent 2,380,392,163 452,218,860
2 Total cost of tangible assets including revaluath 25,874,690,651 23,096,551,138
; Less: Accumulated depreciation 8,279,350,223 7,084,456,025
h ol 1 Net book value of tangible assets at the end of the year 17,595,340,428 16,012,095,113
=t i 122 Intangible assets m Mowla
= 5 Computer software S?Bd Muhamm d Gola i — 725,114,427 |[ 618,879,258 |
Total cost of intangible assets DePUW Dlteciowm 728,114,427 618,879,258
! Less: Accumulated amortization ciae and Exchange LOAM 510,556,125 344,327,309
=il Net book vakie of Intangible asoets st the ead of the year Dingaiith Secunits 214,558,302 174,551,449
= - Total net book value at the end of the year (12.1+12.2) 17,809,898,730 16,186,646,562
- 7 123 Maturity-wise classification Q :
Repayable on demand - 5 é %
a residual maturity of : .
1o 1 Month - - !
‘Over | month but not more than 3 months - - . G\JI
Over 3 months but not mo;ea:zm 1 year ; 765,845,654 | 1;:;‘;;;?::‘: o) i
Over | year but not more than 5 years ?amm? 533, A
More than § years —— 14f060,538.4397| / 12.755,547,827 Q=
B 8 D‘
2
ibullah hamm \’G i
J Q M Habibullah, Mol i

DMD & Company Secretary
Islami Bank Banald®esh Limted

it wallvw, o/l



1

124 Revaluation of land & building

As per Bangladesh Bank BCD Circular Letter No. 12 & 18 dated April 20, 1993 & June 15, 1993; BRPD Circular No.10 dated November 24, 2002; circular No. 09
dated 31 December 2008 and circular No. 24 dated 03 August 2010, the Bank revalued its land and building by the professional valuers for the year 2000, 2002, 2003,

2004, 2005, 2006, 2009 & 2012 respectively which was r

12(a)

12a).1 Tangible assets

Islami Bank Bangladesh Limited

Islani Bank Securities Limited

Islami Bank Capital Management Limited

Sub-total

Intangible assets

Islami Bank Bangladesh Limited

Islami Bank Securities Limited

Islami Bank Capital Management Limited

Sub-total

Total (12.8.1+12.2.2)

13.0  Other assets
i) Income generating other assets
iijNon-income generating other assets
Stock of stationery in hand
Stanps in hand
Advance rent paid
Security deposits account
Suspense
Advance against expenses
Pre-paid expense-OBU
Accrued income
1B General account (Note - 13.3)
Clearing adjustinent
Transfer delivery adjustment
F.C. clearing adjustment
mCash System Afc
Dividend incomne receivable
Master card receivable
ATM receivable
Foreign remil i ive
Sub-total (ii)
‘Total (i+il)

13.1  Maturity-wise classification
Repayable on demand
With a residual maturity of
Upto | Month
Over | month but not more than 3 months
Over 3 months but not more than 1 year
Over | year but not more than 5 years
More than § years
Total

132 Classification status of other assets
Unclassified
Doubtful
Bad/ Loss
Total

133 IB General account
13.3.1

12{a)2

Age

Upto 3 months

Over 3 months but not more than 6 months
Total

ed by the statutory auditors.

Consolidated fixed assets including premises (Annexure-B)

77 SEP 1011

Vetted

\"1,3,
gyed Munemnad G-ETOMQ '
Deputy ,“

Un-reconciled entries of Inter Branch Transactions in Bangladesh

13.3.2 Un-reconciled entries of Inter Branch Transactions outside Bangladesh

Age

Upto 3 months

Over 3 months but not more than 6 months
Total

Consolidated other assets

Islami Bank Bangladesh Limited

Islami Bank Securities Limited

Islami Bank Capital Management Limited
Inter-company balances

Total

14.0  Placement from banks & other financial Institutions
Borrowing from Abroad- OBU (Note-14.1)

13(=)

1
o

Borrowing from other Banks in Bangladesh- OBU (Note 14.2)

Bangladesh G Islamic [

Bond (BGIIB) from BB

Borrowing from Treasury Division, IBBL -OBU (Note-6.0_0BU)
Fund obtained by AD branches from OBU for MDB in FC (Note-3.0_0BU)

v Sub total
Less: Borrowing from Treasury Division, [BBL- OBU

Less: Fund obtained by AD branches from OBU for MDB in FC

|slami Bank ang1adesh Li
FAD, Head Office, Dhaka.

J Q M Habibullah
DMD & Company*Secretary
Islami Bank Banoladesh Limited

Pimie i, oo,

Fund provided to AD branches for MDB in FC is shown under "Placement with banks & other financial institutions” in the assets side/a
itemns are intra-units balance, the amount was fully eliminated while preparing the financial statement of the Bank as a whole.

CS

¥

31.12.2020 ” 31.12.2019
Taka Taka
17,595,340,428 16,012,095,113

12,760,443 10,360,563
4,732,875 2,267,368
17,612,833,746 16,024,723,044
214,558,302 174,551,449
655,330 2
215,213,632 174,551,449
17,828,047,378 16,199,274,493
201,415,596 134,674,579
31,542,735 27,687.810
404,976,132 468,009,415
25,614,923 25,006,943
3,227,103,669 424,246,654
55,042,526 54,510,788
29,680,080 31,517,491
2,169,997,068 2,254,921,730
7,510,360,004 5,869,116.961
583,061 -
308,562,401 761,892,106
32,880,947 9,457,684
21,808,261 21,469,158
20,325,379 <
341,464,001 83,038,791
23,904,558 >

14,406,161,840
14,406,161,840

10,165,550,110
10,165,550,110

1,878,641,529 1,753,163,297
6,038,548,829 5,713,069,864
2,789,575,125 1,975,073,871
3,498,449,750 524,551,254
200,946,607 199,691,824
14,406,161,840 10,165,550,110
14,145,712,950 10,045,893,950
52,555,252 32,127,398
207,893,638 87,528,762

14,406,161,840 10,165,550,110

[ 7,510,360,004

5,869,116,961 1

1,510,360,004

5,869,116,961

14,406,161,840 10,165,550,110
115,635,075 108,805,543
50,385,688 108,967,151
(4,036,945) (1.410411)
14,568,145,658 10,381,912,393
13,601,984,160 25.453,020,000
30,867.334,152 3,396,000.000
15,554,797,835 8,904,413,666
3,217,847,934 4,495.813,854
63,241,964,081 42,249,247,520

15 554,797,835 89044I3 606
3,217 84? 934 4,495 SIJ 854

__ 18,772,645.769

l 400 227,520

444 9.318.312 1001}0

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited



14.1

142

143

14(a)

15.0

15.1

15.2

153

Borrowing from Abroad-OBU
SCB UAE

First Gulf UAE

Abu Dhabi Bank, UAE

Noor Bank, UAE

Emirates Islamic Bank, UAE
ICIC Bank, Mumbai

Mashreg Bank, UAE

Emirates NBD Bank, UAE
Commercial Bank of Doha, UAE
Ras Al Khaimah

Total

Borrowing from other Banks in Bangladesh
Pubali Bank Ltd.

Commercial Bank of Cylon

BRAC Bank Ltd.

Dutch Bangla Bank Ltd.

Southeast Bank Ltd.

Bank Asia Ltd.

Bank Alfalah

Shahjalal Islami Bank Ltd.

Dhaka Bank Ltd.

Jamuna Bank Ltd.

Sonali Bank Ltd.

Rupali Bank Ltd.

NCC Bank Ltd.

Al Arafah Islami Bank Ltd.

Total

Borrowing from Bangladesh Bank
Bancladesh G Islamic I
Total

Bond (BGIIB)

Consolidated placement from banks & other financial institutions
Islami Bank Bangladesh Limited

Islami Bank Securities Limited

Islami Bank Capital Management Limited
Total

Depaosits & other accounts

Mudaraba savings deposits (Wote-15.1)
Mudaraba term deposits

Other mudaraba deposits (Note-15.2)
Al-wadeeah current and other deposit accounts (Note-15.3)
Bills payable (Note-15.4)

Total

Mudaraba Savings Deposits

Mudaraba Savings Deposits

Mudaraba Savings Deposits (RDS)

Mudaraba Savings Deposit (RDS-RIP)
Mudaraba School Student Savings A/C
Mudaraba Farmers Savings A/C

Mudaraba Industry Empl Saving A/C
Total

Other mudaraba deposits

Mudaraba Special Notice Deposits

Mudaraba Hajj Deposits

Mudaraba Savings Bond

Mudaraba NRB Savings Bond

Mudaraba Special Savings (Pension) Deposits
Mudaraba Moathly Profit Deposit Scheme
Mudaraba Muhor Savings

Mudaraba Waqgf Cash Deposit

Mudaraba Upahar Deposit Scheme

Mudaraba FC Deposit

Mudaraba FC Deposit -Exporiers Retention Quoa (BRQ) Syad Muhammad Golam Mowla

Total

Al Wadeeah current and other deposits accounts De P Uty Director

Al Wadeeah Current Deposits ralad A
e T A Bangladesh Securities and Exchange Commission
Non Resident I Taka A t

Mon Resident FC of Exchange House / Banks

Non Resident FC of Exchange House/ Banks-OBU (Note-2.0_OBU)

Non Resident Taka Account

Foreign Currency Deposit

Foreign Currency Deposit ERQ

Other FC Deposit

Foreign Currency: Security Deposit

Foreign Currency Held against Back to Back L/C

Foreign Currency held against Cash L/C

Foreign Demand Draft /TT Payable

Foreign Currency Deposit against Foreign Bank Guarantee

Resident Foreign Currency Deposit

Profit Payable

Remitgince Card Account

27 SEP 201

Vetted

J Q M Habibullah, FC¥

DMD & Company Secretary

Islami Bank Bangladesh Limited
Heaa Cffice, Dhuka

31.12.2020 31.12.2019
Taka Taka
2,544,012,000 7.131,600,000

- 2,037,600,000
1,441,606,800 3,396,000,000
- 9,152,220,000
1,696,008,000 1,735.600.000
1,696,008,000 a
1,696,008,000 .
848,004,000 -
848,004,000 -
2.832.333.360 | &
13,601,984,160 gass,ozo,oon
2,120,010,000 1,273,500,000
848,004,000 £49,000,000
2,968,014,000 840,000,000
= 424,500,000
424,002,000 -
6,360,018,552 -
424,002,000 -
848,004,000 -
4,240,020,000 -
763,203,600
2,544,012,000
5,088,024,000
2,120,010,000
L 2,120,010,000 | z
— 30867334152 3396,000,000
I ] =]
44,469,318,312 28,849,020,000
44,469,318, 312 28,849,020,000
392,750,096,373 313,114,645,635
431,774,827,124 335,626,192,223
245,976,592,728 207,034,165,684
104,014,759,747 83,794,019,052
4,960,200,626 6,647,943,615
1,179,476,476,597 946,216,966,209
378,608,275,724 300,762,528,796
8,607,788,839 8,458,952,223
291,165 291,165
3,366,126,579 2,320,742,981
1,809,826,984 1,421,297 486
267,787,081 150,832,984
392,750,096,373 313,114,645,635
15,869,388,369 13,242,722,424
4,502,382,314 3,918,643,712
13,360,134,650 13,416,504,219
788,722,304 806,041,430
141,288,306,312 130,088,456,446
38,544,584,146 26,032,621,662
764,305,390 686,992,250
1,436,988,168 1,331,233,587
19,372,639 16,210,127
29,401,502,862 17,493,502,177
205,575 1,237,650
245,976,592,728 207,034,165,684
54,074,229,469 42,374,501,177
151,708 151,708
268,703,200 134,658,927
524,498,838 606,539,796
152,561,168 391,322,756
4,720,358,320 2,164,675,648
157,405,387 121,792,455
1,463,919,027 824,684,380
40,064,766 39,605,998
140,563,173 126,221,967
3,782,698,836 3,158,538,785
2,942,441,844 1,311,184,119
835,367,899 898,314,792
33,867,160 33,906,938
357,514 357,505 | ¢
15,084,920,798 16,725,621,448
358,569 374,283
19,792,554,502 15,207,504,585
26,174,900 34,939,519
26,123,837 30,445,016
104,167,320,915 85,341,808
,561, 390,322,75
104,0 47 94,019,05

Khandoker Rathan Ali FCA
MD & CEO (CC)



15.3.1 Break-up of sundry deposits
Sundry creditors

Supervision charge

Security deposit L/G

Security money payable

Security money locker

Marginal deposit

Bank guarantee

Closed account profit

Sundry deposit others

Govt, Tax & VAT

Security Deposit - Investment
Security Deposit - L/C (Wes)
Security Deposit - Foreign L/C General
Security Deposit - Bank Guarantee
Security Deposits - Foreign Bill Negotiation (FBN)/ MDB
Security Deposit - IBP

Security Deposit - Inland L/C

RDS (RIP)

Other eamings (Note-15.3.1.1)
Total

15311 Break-up of other earnings

Opening balance
Received from B, Bank FC clearing A/c
Received from foreign correspondents/banks
Total receipt during the year
Totul available balance
Less:
Income tax provision @ 37.50%
Transferred/ paid for charitable activities
Closing balance
154  Bills payable
P.O. payable
T.T. payable
D.D. payable
BEFTN & RTGS EFT payable
Spot cash payable
Foreign remittance incentive
Total

Re-payable on demand

With a residual maturity of

Re- payable within 1 month

Over 1 month but not more than 3 months
Over 3 months but within 6 months
Over 6 months but not more than | year
Ower 1 year but not more than § years
Over § years but within 10 years
Unclaimed Deposits for 10 years or more
Sub-total

Maturity grouping of Inter- bank deposits are as under
Re-payable on demand

With a residual maturity of

Re- payable within | month

Over 1 month but within 6 months

Over 6 months but not more than 1 year

Over 1 year but not more than 5 years

Over § years but within 10 years

Sub-total

Total (15.5+15.6)

15.6

15.7  Other banks' deposits with IBBL
Al Wadeeah Current Deposits
Mudaraba Special Notice Deposits
Mudaraba Savings Account

Total

Sector wise break up of deposits and other accounts
Government
= Other banks' deposit
¢ s Other public
= N Foreign currency
g Private
3 Total
> 15(:) Consolidated deposits & other
€ sl o Islami Bank Bangladesh Limited
- oo 7 Islami Bank Securities Limited
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is‘aF;\D. Head Office, Dhaka.

Maturity wise classification of deposits (other than inter-Bank deposit)
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J Q M Habibullah, F
DMD & Company Secretary
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[ 1,133,980,147,550 |

1,179,476,476,597

31.12.2020 31.12.2019
Taka Taka
158,834,434 269,139,458
(8,346,410) 19,748,798
6,029,029 S
142,289,056 99,610,810
25,777,590 25,294,820
1,191,126,622 1,010,343,791
676,433,883 594,475,758
1,416,385,401 970,998,565
3,356,609,187 2,666,711,296
5,751,933 4,342,831
8,936,839 7,478,830
11,467,371,299 8,232,372,687
1,225.179,505 1,154,848,545
209,422 211,522
145,536 145,536
60,385,925 104,244,743
43,249,389 39,587,227
16,185,813 7,949,359
19.792,554.502 15,207,504,585
7,949,359 3,365,872
‘ 13,178,326 “ 23,333,580 1
13,178,326 23,333,580
21,127,688 26,699,452
r 4,941,872 ” 8,750,093
- 10,000,000
1&18;&13 T.N?,}ﬁ_
,459,356,258 4,915,162,305
1,146,006 823,435
68,811,449 70,762,277
362,955,043 463,993,952
67,931,870 231,720,203
. 965,481,443
4 626 6647943615
112,341,254,365 116,524,580,374
98,037,364,106 80,742,557,112
228,824,879,530 172,907.909,950
136,034,569,852 95,261,641,995
212,050,250,507 122,727,352,876
256,448,863,067 150,963,372,189
134,996,046,206 206,472,970,247
56,102,198 37,574,537
1,178,789,330,331_ 945,637,959,280_
687,146,266 653,565,963
687,146,266 653,565,963
lIlTDﬁTGI-ﬁgé” 942&91,52523
122,958,586 184,802,492
549,516,316 454,588,389
14,671,364 14,175,082
687,146,266 653,565,963
1,508,411,000 1.454,538,558
687,146,266 653,565,963
3,951,004,000 4,788,249,000
39,349,767,781 24,650,826,087

946,291,525.243

1,179,476,476,597
1,107,954

946,216,966,209
1,107,954

(820,791,514)

_LI7B656793,057 __ SASSRSE0NT

(384,549,146)

Khandoker Raihan Ali FCA

MD & CEO (CC)
Prime Ranl: Tnusctmant T imitad
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16.0

16.1

16.1.1

17.0

17.1

l 31.12.2020 ”’ 31122019 |

Mud Taka Taka
araba Bond
Mudaraba Perpetual Bond (*) | 3,000,000,000 H 3,000,000,000
Mudaraba Redeemable Subordinated Bond (Note-16.1) 23,000,000,000 18,000,000,000
Total 26,000,000,000 21,000,000,000
{*) Security pledged against Mudaraba Perpetual Bond (MPB) : | 4,489,100,000 | [ 4,489,100,000 |
Mudaraba Redeemable Subordinated Bond
Private Placement (Note-16.1.1) [ 23,000,000,000 ” 18,000,000,000 ]
Public Subscription - :
23,000,000,000 ___18.000,000,000_

Prh-'at_e phun':mnt No of Units
Agrani Bank Limited 730 7,300,000,000 6,000,000,000
EXIM Bank of Bangladesh Limited 460 4,600,000,000 5,000,000,000
SmaJ‘i Bank Limited 240 2,400,000,000 2,400,000,000
Shahjalal Islami Bank Limited 240 2,400,000,000 1,600,000,000
Rupali Bank Limited 200 2,000,000,000 1,000,000,000
Pubali Bank Limited 80 800,000,000 1,000,000,000
Southeast Bank Limited 50 500,000,000 500,000,000
Dhaka Bank Limited 50 500,000,000 500,000,000
Dutch-Bangla Bank Limited 100 1,000,000,000 -
Eastern Bank Limited 100 1,000,000,000 .
Squre Pharmaceuticals Limited 50 500,000,000 -
Total 2300 23,000,000,000 18,000,000,000
Other liabilities
Provision for classified & unclassified i and off- bal sheet items (Note- 17.1) 48,118,576,784 43,597,729,489
Provision for diminution in value of i in shares (Note - 17.2) 5,157,000 669,707,012
Other provisions (Note- 17.3) 406,145,024 188,258,857
Compensation account (Note- 17.5) 4,411,863,867 3,246,072,279
Profit/ rent /compensation suspense (Note- 17.6) 29,607,545,099 22,461,637,783
Current tax (Note-17.7) 12,688,711,353 11,906,737,393
Z.aknt payable (Note-17.8) 1,258,687,787 651,797,908
angg: correspondents charges 14,747,918 12,353,005
Incentive bonus payable 1,212,587,357 1,015,233,643
Payable against expenditure 246,984,136 205,975,755
Payable against expenditure - Incentive to Good Borrowers(*} SEP 1“11‘ 150,000,000 150,000,000
Clearing adjustment 11 - 5.838,110
Transfer delivery adjustment - =
BEFTN adjustment 31,142,554 26,345,291
Payable to Benevolent Fund, GF & SAF V tte 200,000,380 307,225,000
Deferred/U d Airtime C: issi e 168,800 -
F.C. Payable A/c IBBL Travel Card 13,185,946 13,066,417
F.g: P:yy:l!:le Alc IBBL Hajj Card 1,955,584 2,366,436
F.C.P le A/c IBBL Credit Card 2,900,068 2,900,068
VAT Payable 214,869,287 214,869,287
IB General account (Note-17.9) - -
Unclaimed dividend \a 84,688,530 74,559,034
Stimulus Fund: Covid-19 5 Gummow 2,754,147,243 X
Agri. Refinance: Covid-19 d“u“am <c@ClOf : 332,224,000 -
Lease obligation on ROU assets 31'3 08 Dt sk 1,677,862,245 295,000,979
Start-Up Fund for investment(**) De@‘-’f ) mm.aﬂ'almm 147,982,214 =
Others(**%) seruffies 79,805,599 44,662,366
Total W@‘mg 103,661,938,774 §5,002,336,112

(*) A lump sum amount of Tk 150,000,000/~ has been kept for 'Incentive to Good Borrowers' as per Bangladesh Bank BRPD Circular Letter No. 03, dated 16

February 2016 for the year 2015 but no additional amount was required in the year 2016, 2017, 2018, 2019 & 2020.
(**) Start-Up Fund for investment is created as per SMESFPD Circular no, 04, dated 29 March 2021.

(***) NPS adjustment Tk. 55,548,505/-, RTGS EFT adjustment Tk. (5,456,682/-), Foreign Remittance Cash Tk. 16,
13,530,615/ are included in Others.

Provision for classified & unclassified investments and off- balance sheet items

183,162/ and i-Transaction Settlement Tk.

General provision

Unclassified investments excluding OBU 7,642,875,395 6,814,852,288
Sepcial General Provision COVID-19 1,900,000,000 -
Unclassified investments- OBU 578,730,000 336,890,000
Special mention account 131,952,898 220,379,030
Sub-total (Note-17.1.1) 10,253,558,293 7,372,121,318
Off-balance sheet items (Note-17.1.2) 1,567,090,000 1,486,280,000
Sub-total (General provision) 11,820,648,293 8,858,401,318
Specific provision (Note-17.1.3)

Sub-standard 151,986,073 459,683,664
Doubtful 191,862,968 283,343,121
Bad and loss (*) 35,954,079,450 33,996,301,386
Sub-total (Specific provision) 36,297,928,491 34,739,328,171

Total provision held at the end of the year

(*) As ph 31 December 2020 provision of Tk 23,572.03 million against Ananda Shipyard & Slipways Led., writ

(consjflering qualitative judgment) is included in the specific provision (Bad & Loss) of Tk 35,954.08 million against Tk 33,996.30 million as on 3] December 2019,

and the M.

lequate pravision for the investments, off-balance sheet items and other asseis have been made as per the relevant circulars issued by Bangladesh Bank as well as
of Islami Bank Bangladesh Limited and

4118576784 43597,729.489

clients, rescheduled clients & restructured clients

-

decision taken in tripartite ing gst Bangladesh Bank Insg Team, External Audi
subsequent Bangladesh Bank Lester No.DBI-4/42(7)/2021-378 dated 22 April 2021.

+ Q M Habibuljah, FKS
DMD & Company Secretary
Islami Bank Bangladesh Limited
Heaa Office, Dhuka

*.
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31.12.2020 31.12.2019
17.1.1 General provision on unclassified investment Including OBU Taka Taka
Provision held at the beginning of the year 7.372,121,318 6,516,051,318
Provision made/{no longer required) during the year 2,881,436,975 856,070,000
Total provision held at the end of the year 10,253,558,293 7,372,121,318

17.1.2 General provision on off-balance sheet items
Provision held at the beginning of the year
Provision made/(no longer required) during the year

1,486,280,000

8 ) 1,420,800,000
) 65,480,000

80,810,000

Total provision held at the end of the year 1,567,090,000 1,486,280,000
Sub-total (17.1.1+17.1.2) 11,820,648,293 8,858,401,318
17.1.3 Provision for classified investments
Provision held at the beginning of the year 34,739,328,171 28,246,830,666
Fully provided i written offfwaived/ransferred (Note-17.1.3.1) (1,466,298) (3,276,753)
R ies of previously written off 114,501,741 £2,128,286
Provision made/ (no longer required) during the year 1,445,564,877 6,413.645,972
Total provision held at the end of the year 97,928,491 34,739,328,171
Total provision for investments 17.1.1+17.1.3) 46,551,486,784 42,111,449,489
Total provision (17,1.1+17.1.2+17.1.3) 48I118é7§784 43,597,729.489
17.1.3.1 Fully provided investment written offfwaived/transferred
Written-off during the year [ - I , - J
Compensation waived upto 2013 which was included in provision 1,466,298 3,276,753
Total 1,466,298 3,276,753
17.1.4 Provision made for investments & off- balance sheet items for the year
Provision for classified investments 1,445,564,877 6,413,645,972
General provision on unclassified i including OBU 981,436,975 56,070,000
Sepcial General Provision Covid-19 1,900,000,000 -
General provision on off-balance sheet items 80,810,000 65,480,000
Total provision made during the year 4,407,811,852 7,335,195,972
17.1.5 Total Provision Requirement and maintained for i including off bal sheet items at the end of year 2020
. Maintained
Particulars Required Provision for || p 1450 for 2020
2020 (Taka) Taka
General provision on unclassified i tuding OBU 10,251,058,293 10,253,558,293
Provision for classified investments 12,725,890,320 12,725,890,320
Provision for i idering qualitative judgment 23,572,030,000 | 23,572,030,00C
Total provision for Investment 46,548,978.61. 46,551,478,61
General provision on off-balance sheet items 1,567,090, 1,567,090,00C
Total provision for i including off balance sheet items at the end of the year — 48116068613 48118568613
Provision surplus/(deficit) for the year 2020 2,500,000
31.12.2020 31.12.2019
17.2  Provision for diminution in value of i in shares Taka Taka
Opening balance 669,707,012 254,621,898
Add: Provision made/(adjustment) during the year (664,550,012) 415,085,114
Closing balance (Note-17.2.1) 5,157,000 669,707,012
17.2.1 Provision for diminution in value of i in shares(*)
i) Dealing
Quoted l (444,558,714) ” 51}0.247.59ﬂ
Un-quoted 60,585,653 164,302,414
Sub-total  (B3ITIEN 664,550,012
Required provision (i) = 664.550.012

i) Investment securities

[ E—
Un-quoted 5,157,000 5,157,000
Sub-total (i) 5,157,000 5,157,000
Total (i) 5,157,000 669.707.012

(*) As per DOS Circular No.03 dated 12.03.2015 & DOS Circular No.10 dated 28.06.2015, there is no requirement of provision for Mutual funds (considering
NAVemp 95% for open-end mutual fund & 85% for closed-end mutual fund); rather a surplus of Tk. 588,064,347 exists in un-realized gain. On the other hand as per
DOS Circular No-4 dated 24.11.2011 required provision against shares other than Mutual Funds comes to Tk. 204,091,286, Netting-off un-realized gain and
diminution of values in securities, the ultimate requirement of provision for Capital Market Investment is zero/ Nil. However, provision for Tk. 5,157,000.00 is

required for investment/ de-listed securities (MFS Asset Manag, Ltd., Bangladesh Aroma Tea Co.).
17.2(a) Consolidated provision for diminution in value of mmxﬁ—Wn shares made during the year

J Q M Habibullah, FC$
DMD & Company Secretary
Islami Bank Bangladesh Limited

Islami Bank Bangladesh Limited (664,550,012) 415,085,114

Islami Bank Securities Limited 1 1 52? e d 122,436,257 239,361,721

Islami Bank Capital Management Limited e 1,400,000 74,753

Total (540,713,755) 654,521,588

1 17.3  Other provisions

7 Prmfl'sign for other assets (Note-17.3.1) ‘ 244,261,361 ” 106,021,993

o Provision for doubtful income account (Note-17.3.2) 161,883,663 §2,236,864
Total | 406145024 188258857

X for othe ts | viowia ;
17.3.1 Provision for other asse! S}@d Mu‘nammad 50131:9 Mov R TP
Deput\; Direcior 5 5
o Exchange Commssion 138,239,368 (14,163,982
SR 244,261.361 106,021,993
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31.12.2020 31.12.2019
1732 Provision for doubtful income account Taks Taka
Opening balance 82,236,864 47,142,838
Add: Provision made during the year 79,646,799 77,744,026
Less: Expended for charitable purposes 0 42,650,000
Closing balance — 161883663 _  82,236364
17.4  Other provisions made for the year
Provision for other assets 138,239,368 (14,163,982)
Provision for doubtful income account 79,646,799 77,744,026
Provision for Start-Up Fund for investment 147,982,214 -
Total 365,868,381 63,580,044
175 Compensation account
Opening balance 3,246,072,2 '—l I 2,112,283,458
Addition during the year 2,896,670, 3,045,794,323
Total 6,142,742 867 5,158,077,781
Less: Income tax provision @ 37.50% 1,086,251,471 982,364,292
Less: Expended for charitable activities 644,627,530 503,485,000
Less: Adj of actual admini cost incurred against defaulter clients - 426,156,210
Closing balance 4,411,863,867 3,246,072,279
17.6  Profit/rent/! t
Profit/rent sus;)msc (Note-17., 6. 1 3,596,873,930 ” 4,316,877,317
Compensation suspense (Note-17.6.2) 26,010,671,169 18,144,760,466
Total 29I60‘J'|5451099 22,46],637,‘}'83
17.6.1 Profit/rent suspense
Balance at the beginning of the year 4,316,877.317 3,470,959,893
Amount transferred to suspense account during the year 2,322,151,430 2,116,264,705
Amount transferred to investment income during the year (2,961,656,131) (1,242,597,281)
Amount written-off during the year - 5
Amount waived during the year (80,498,686) (27,750,000)
Balance at the end of the year 3.596,873.930 4,316.877,317
17.6.2 Compensation suspense
Balance at the bcgmnmg of the year 18,144,760,466 10,976,004,562
Amount transf during the year 9,793,838,780 12,084,536,103
t ferred to 1 income during the year (1,601,717,497) (4,755,040,199)
Amount written-off during the yw - -
Amount waived during the year (326,210,580) (160,740,000)
Balance at the end of the year 26,010,671,169 18,144,760,466
17.7  Current tax Hability
Balance of provision on 01 Januzry 1 QEP Im-\ 19,992,983,940 16,522,692,310
Add: Provision made during the year (Note 17.7.1) ‘1 6,210,104,635 8,744,910,665
Add: Other provision made during the year 1,091,193,343 991,114,385
Less: Settlement for previous year 7,001,211,802 6,265,733,480
Total () tt e | 30,293,070,116 19,992,983,040
Advance income tax paid e i
Balance of advance tax on 01 January 8,086,246,547 7,273,648,288
Add: Payment made during the year 6,519,324,018 7,078,331,739
Less: Settlement for previous year 7,001,211,802 ,265,733,480
Total ( b) 7,604,358,763 ,086,246,547
Net balance as at 31 December (a-b) 12,688,711,353 11,906,737,393
17.7.1 Provision for current tax made during the year
Income tax @ 37.50% on taxable profit (A) mo\\ﬂ‘a 6,196,985,591 8,718,055,673
Add: Income tax @ 20% on dividend income “ olam 9,041,524 24,413,036
Capital Gain @ 10% am ' 4,077,520 2,441,956
Add: Excess profit tax S‘e’d “\.‘n uty D“ect o W # 2
Less: Provision already kept Bﬂ‘m‘ - -
Estimated provision required as at 31 December, (i) ENW T-““ 6,210,104,635 8,744,910,665
Computation of taxable profit
Profit before tax 10,689,091,172 14,099,752,501
Less: Dividend income 45,207,620 122,065,178
Less: Capital Gain 40,775,198 24,419,557
Profit before tax (excluding dividend i and capital gain) 10,603,108,354 13,953,267,766
Add: Inadmissible expenditure 7.334,818,847 10,126,221,200
Less: Further allowable expenditure 1,412,632,292 831,340,505
Estimated taxable profit for the year (A) 16,525294,909 23248148461
Provision for tax for the year ended on 31.12.2020 has been made as per Income Tax Ordinance, 1984 applying prevailing rates applicable on the net profit. Income tax
assessments have been completed by the Deputy Commissioner of Taxes up to the accounting year 2018 and income tax return has been submitted for the year 2019.
The Ban.'k filled appeals’ writ petitions against tax assessment orders of different levels of tax authorities to the appropriate tax authorities and High Court on different
disputed issues. Adequate provisions for those years have been made in the books of accounts,
17.7.2 Reconcillation of effective tax rate
- 2020 2019
( Particulars % Taka % Taka
Profit before income tax as per profit and loss account 10,689,091,172 14,099,752,501
I[ncome Tax using the domestic corporate tax rate 37.50% 4,008,409,190] 37.50% 5,287.407,188
Factors affecting the tax charge for current year:
: Non deductible expenses 25.73% 2,750,557,067 26.93% 3,797,332,950
= % Tax exempt income -4.96% (529,737,110} -2.21% (311,752,689)
) Tax savings from reduced tax rates from dividend -0.18% (19,124,513) -0.20% (28,076,784)
¥ Total Income tax expenses —_—R10% 6.210.104,634 62.02%

Islami Bank Bangladesh Limiteg
FAD, Head Office, Dhaka.
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31.12.2020 3L.12.2019
17.7(a) Consolidated current tax made during the year Taka Taka
Islami Bank Bangladesh Limited 6.210,104,635 8,744,910.665
Islami Bank Securities Limited 122,551,082 146,097,568
Islami Bank Capital Management Limited 7,504,622 11,522,412
Total 6.340,160,339 8,902,530,645
17.8  Zakat payable
Opening balance | 651,797,908 407,516,085
Addition during the year 817,497,629 719,191,449
Total 1,469,295,537 1,126,707,534
Less: expended for charitable activities 210,607,750 474,909,626
Closing balance 1,258,687,787 651,797,908
17.9  IB General account
Un-reconciled entries of inter branch transactions in Bangladesh
Maturity
Upto 3 months - -
Over 3 months but not more than 6 months - -
More than 6 months - -
Total (i+ii-+il) - .
17.10  Maturity-wise classification of other liabilities
Repayable on demand - -
With a residual maturity of
Upto | Menth 2,082,619,318 6,445,576,302
Over | month but not more than 3 months 10,413,096,591 24,517,069,057
Over 3 months but not more than | year 8,330,477,273 7,456,906,318
Over | year but not more than § years 8,671,154,294 8,671,154,204
More than 5 years 74,164,591,298 37.927,071,107
Total 103,661,938,774 85,017,777,078
17(a) Consolidated other liabilities
Islami Bank Bangladesh Limited 103,661,938,774 85,092,336,112
Islami Bank Securities Limited 5,171,504,273 5,040,843,5106
Islami Bank Capital Management Limited 149,353,560 101,956,507
Inter-company balances (4,701,933.808) (4,790,590,024)
Total 104,280,862,799 85.444.546,111
18.0  Deferred tax (assets)liabilities
Deferred tax assets and liabilities have been recognised and d in d. with the provision of ional A ing Standard (LAS)-12 "Income Taxes”
and BRPD circular No, 11 dated 12 D ber 2011. Calculation of deferred tax has been made on all y diffe b the tax base and carrying
for fi ial reporting purp Deferred tax assets and liabilities are attributable to the following:
31.12.2020 31.12.2019
(i) Deferred tax on fixed assets excluding revaluation surplus Taka Taka
Carrying amount 4,785,149,860 4,647.616.242
Tax Base 3,863,836,005 3,614,244,998 |
Temporary timing difference 921,313,855 1,033,371,244
Deferred tax (asset)/liability (@ 37.50% 345,492,696 387.514,217
Opening balance 387,514,217 361,066,531
Deferred tax (income)/expenses (42,021,521) 26,447,680
(ii) Deferred tax on revaluation reserve of Buildi
Carrying amount | 3,495,013,451 “7 3,584,629,180 ‘
Tax Base = L
Temporary timing difference 3,495,013.451 3,584,629,180
Deferred tax (asset)/liability @ 37.50% 1,310,630,044 1,344,235,943
Opening balance 1,344,235 943 1,378,703,532
Transfer to /from reserve (33,605,899) (34,467,589)
(iii) Deferred tax on revaluation reserve of securities (HTM)
Carrying amount [ 100,128,000 ‘ 94,752,000
Tax Base 20,000,000 20,000,000
Temporary timing difference 80,128,000 74,752,000
Deferred tax (asset)/liability @ 10.00% 8,012,800 7.475,200
Opening balance 7,475,200 6,736,000
Transfer to /from reserve 537,600 739,200
iv) Deferred tax on provision for Rebate for good borrowers
Carrying amount 150,000,000 | 150,000,000 |
s > 0,000, 600 t
Temporary timing difference (150,000,000) (150,000,000}
Deferred tax (asset)liability @ 37.50% SE? 1\\1\ L (56,250,000) 56,250,000
Opening balance 11 (56,250,000 (56.250,000)
Deferred tax (income)/expenses = =
- 3 (vi) Net deferred tax (income)/expenses (i+iv) —_— 2021521 26,447,686
: (vii) Net deferred tax (assets)liabilities (i+i+iii+iv) e L.607.385,540
1 {vlil) Net deferred tax transferred to reserve (i) e (33.605.899) (34,467,589,
-’ (ix) Net deferred tax transferred from reserve (lii) 537600 739,200
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31.12.2020 31.12.2019
18(a) Comq]ldnted Deferred tax (assets)liabilities Taka Taka
Islami Bank Bangladesh Limited 1,607,885,540 1,682,975,360
Islami Bank Securities Limited (2,733,299) (2,403,410)
Islami Bank Capital Management Limited 34,381 -
Total 1,605,186,622 1,680,571,950
18(b) Consolidated Deferred tax (Income)/expenses for the year 2020 (Taka 2019 (Taka)
Islami Bank Bangladesh Limited (42,021,521) 26,447,686
Islami Bank Securities Limited (329,889) 1,095
Islami Bank Capital Management Limited 35,413 -
Total (42,315,99T) 26,448,781
19.0  Share capital
19.1  Authorized capital
The authorized capital of the Bank is Tk. 20,000,000,000 divided into 2,000,000,000 ordinary shares of Tk. 10 each.
19.2  Brief history of ralsing of Pald up capital
Paid-up Capital of the Bank at the end of the year 2020 is Tk. 16,099,906,680 divided into 1,609,990,668 ordinary shares of Tk. 10 each.
No.ofshares | o\ o oflssue | FaceVal Tu;lh:l'l;md Ca 1;:1.1? id::tiw Y Remaks
allotted VA | (Cumuiative | PR . e st
Figure) e
500 13.03.1983 1,000 500 500,000 1983 Initial Capital
9,000 23.03.1983 1,000 9,500 9,500,000 1983 Sponsors subscription
2,500 23.03.1983 1,000 12,000 12,000,000 1983 Local Placement Holders subscription
56,000 23.03.1983 1,000 68,000 68,000,000 1983 Foreign Placement Holders subscription
Subscribed Bangladesh Bank on behalf of the
Government of the Peoples Republic of
4,000 10.04.1984 1,000 72,000 72,000,000 1984 Bangladesh 10,04,1984 as per approval of the
Controller of Capital Issues dated 14.03.1983
8,000 22.08.1985 1,000 80,000 0,000,000 1985 IPO subscription on 22.08.1985
0,000 12.03.1990 1,000 160,000 160,000,000 1990 17 Rights -1989 (1R:1)
%,.\-’\ 160,000 06.10.1996 1,000 320,000 320,000,000 1996 2 Rights -1996 (IR:1)
%<8 » 320,000 01.03.2001 1,000 640,000 640,000,000 2000 3 Rights 2000 (IR:1)
'L'l 1,280,000 08.11.2003 1,000 1,920,000 1,920,000,000 2003 4" Rights 2003 (2R:1)
e 384,000 27.10.2004 1,000 2,304,000 2,304,000,000 2003 Bonus - 2003 (1B:5) - Stock Dividend @20%
"‘, 460,300 17.11.2005 1,000 2,764,800 2,764,800,000 2004 Bonus -2004 (1B:5) - Stock Dividend (@20%
Q e 691,200 17.10.2006 1,000 3,456,000 3,456,000,000 2005 IBonus -2005 (1B:4) - Stock Dividend @25%
\&\0’7‘\% 345,600 | 30.10.2007 1,000 3,801,600 3,801,600,000 2006 les 2006 (1B:10) - Stock Dividend @10%
GG&G\OWO'W 30.09.2008 1,000 4,752,000 4,752,000,000 2007 |chus - 2007 (1B:4) - Stock Dividend @25%
\’b@‘«b 0‘\‘6 IBBL Shares have been changed from Tk.1,000/-
AW o @w 30.11.2008 100| 47,520,000 4,752,000,000 2008 to Tk.100/- with a market lot of 10 shares with
¢ oa;@w effect from 30.11.2008
M 14,256,000 15.09.2009 100 61,776,000 6,177,600,000 2008 |Bonus - 2008 (3B:10) - Stock Dividend (@30%
12,355,200 02.06.2010 100 74,131,200 7,413,120,000 2009 lBonus 2009 (1B:5) - Stock Dividend @20%
25,945,920 25.05.2011 100 100,077,120 10,007,712,000 2010 Bonus 2010 (35B:100) - Stock Dividend @35%
2 ot IBBL Shares have been changed from Tk. 100/ to
04.12.2011 10| 1,000,771,200 10,007,712,000 Tk.10/- with a market lot of 100 shares with effect
from 04.12.2011
250,192,800 27.05.2012 10 | 1,250,964,000 12,509,640,000 2010 Bonus - 2011 (1B:4) - Stock Dividend @25%
. 212,663,880 30,05.2013 10 | 1,463,627,880 14,636,278,800 2012 Bonus - 2012 (17B:100) — Stock Dividend @17%
. 146,362,788 05.06.2014 10 | 1,609,990,668 16,099,906,680 2013 Bonus - 2013 (10B:100) - Stock Dividend @10%
‘s Total 1,609,990,668 16,099,906,680
|

fandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited

J Q M Habibullah,
DMD & Company Secretary
islami Bank Banoladbsh Lim'ted

ivtas W ialet, o flluite

EVP, Head of FAD & CFO
|slami Bank Bafigladesh Limited
FAD, Head Office, Dhaka.




19.2.1 The Paid-up Capital of the Bank is Tk.16,099,906,680 divided into 1,609,990,668 ordinary shares of Tk.10 each fully subscribed by:

Particulars No, of Shares as on 31 Dec, 2020 % of Total a}::ﬂ;if:?r':h A:;;ﬁf:}fm
() Spousors/ promoters® 26,202,266 51.32% 8,262,022,660 7,877 428,840
(i) General public 085 48.68% 7,837,680,850 8.222.274,670 |
() Crovemment bf tie Feople's Republicof 20,317 0.00% 203,170 203,170
Total 1,609,590,668 100.00%] 16,099,906,680 16,099,906,680

* As per the requirement of Regulation no. 2(1)(r) of Dhaka Stock Exchange (Listing) Regulations, 2015 and Chittagong Stock Exchange (Listing) Regulations, 2015,

the Shares holding by Sponsors/

P sters of Foreign directors have been shifted to General public categories.

** The shares have already been sold by the Government of Bangladesh but no transfer has yet been made in share register of the Bank.

19.2.2 Break up of share holding and percentage thereof as on 31.12.2020

No. of Total Holdings/No. of 5
Holdings Shareholders Shares Percentage (%)
Less than 500 Shares 16,236 2,529,096 0.1571%
500 to 5,000 Shares 13,037 23,374,793 1.4519%
5,001 to 10,000 Shares 1,994 14,776,928 0.9178%
10,001 to 20,000 Shares 1,075 15,732,317 0.9772%
20,001 to 30,000 Shares 382 9,344,109 0.5804%
30,001 to 40,000 Shares 196 6,832,315 0.4244%
40,001 to 50,000 Shares 334 6,410,117 0.3981%
50,001 to 100,000 Shares 228 16,552,906 1.0281%
100,001 to 1,000,000 Shares 301 96,304,392 5.9817%
Over 1,000,000 Shares 86 1,418,133,695 88.0833%
Total 33,869 1,609,990,668 100.00%
20.0  Capital adequacy as per Basel - III as on 31 December 2020
The Calculation of Capital to Risk-weighted Assets Ratio (CRAR) of the Bank has been done as per the revised guidelines on Guidelines of Risk based Capital
Adequacy (Revised Regulatory Capital F rk for Banks in line with Basel-IIT) issued by Bangladesh Bank vide BRPD Circular No. 18 dated 21.12.2014. Detail
Iculation of Capital Adeq as per Basel-11] as on December 31, 2020 is given below:
(Amount in million Taka)
31.12.2020 31.12.2020 31.12.2019
201 A.Regulatory capital (Consolidated) (Solo) (Consolidated)
Tier-1 (Going Concern Capital) (Note-20.1.1) 56,178.99 55,18 l,ﬂ 52,943.85
Tier-2 (Gone Concern Capital) (Note-20.1.2) 32,956.09 32,070.80 26,858.40
Total regulatory capital 89,135.08 87,252.72 79,802.25
20.1.1 Tier-1(Golng Concern Capital)
Common Equity Tier-1 (CET-1) (Note-20.1.1.1) 53,178.99 [ 52,181.93 || 49,943.85 1
Additional Tier (AT-1) (Note-20.1.1.2) 3,000.00 3,000.00 3,000.00
Total Tier-1 (Going Concern Capital) 56,178.99 55,181.93 52,943.85
20.1.1.1 Common Equity Tier-1 (CET-1)
Fully paid-up capital/capital deposited with BB 16,099.91 16,099.91 16,099.91
Slarulg:y m:nre 19,735.47 19,735.47 18,735.47
Mon-repayable share 1.99 1.99 1.99
General reserve 14,917.13 14,917.13 12,916.50
Retained camings 2,606.78 1,609.99 2,332.28
Non-controlling interest in subsidiaries 027 - 0.26
i Pt o R = . .
Dividend cqualt ] 32.00 32.00 32.00
1. Sub total 53,393.55 52,396.49 50,118.40
Deductions from Tier-1 (Going Concern Capital)
Book value of goodwill/intangible assets 214.56 214.56 174.55
Shortfall in provisions required against classified assets - - =
Shonfall in provisions required against i in shares - -
Remaining deficit on account of revaluation of i n after netting off from any other - - -
Reciprocal crossholdings of bank capital /subordinated debt - - =
: 3 1 limi o . .
-~ i t P ']Sﬂ-\ 31456 31456 17455
= Total eligible CET-1 (i-if) 'l 1 % 53,178.99 52,181.93 49,943.85
uii2 Additional Tier-1 Capital (AT-1)
= Mudaraba Perpetual Bond 3,000.00 | 3,000.00 [ 3,000.00 |
c Total AT-1 V et e 3,000.00 3.000.00 3,000.00
;:.': i\g\‘i"l,ﬁ
b GOR® ¥
o 8 el \““‘uhami 1 D‘\\:ed\.o . .
. V" Deputy e vt

Qerailt
Pt
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(Amount in million Taka)
31.12.2020 31.12.2020 31.12.201%
20.1.2 Tier-2 (Gone Concern Capital) (Consolidated) (Solo) (Consolidated)
General provision (unclassified i and off bal sheet exp 11,820.65 11,820.65 8,358.40

210

2.0

2.1

22

223

0L 224

|slami Bank Bangladesh Limited Islami Bank Banaladesh Limited
FAD, Head Office, D .

bordinated bond 23,000.00 23,000.00 18,000.00
Assets revaluation reserves 2 % =

Revaluation reserves of securities - - -
Revaluation reserves for equity instruments = = -
All other preference shares - - -
Others (if any item approved by Bangladesh Bank)

1. Sub total 34,820.65 34,820.65_ 26,858.40
il. Deductions, if any - - -
Excess amount over maximum limit of Tier-1I Capital has been deducted 1,864.56 2,749.85 -
Total Eligible Tier-2 Capital (i-1i) 32,956.09 32,070.81 26,858.40
Risk Welghted Assets (RWA) for
1. Investment (Credit) risk (i+ii) 569,661.84 570,425.56 541,964.26
(i) On-balance sheet 54%.301.82J 549,065.54 “ 512,775.40
(if) Off-balance sheet 21,360.02 21,360.02 29,188.86
2. Market Risk 11,364.36 11,364.36 12,470.59
3. Operational risk 63,113.30 62,304.79 57,438.59
Total Risk Welghted Assets (1+2+3) 644,139.50 644.094.71 611,873.44
B. Total Risk Weighted Assets (RWA) (Note-20.2) 644,139.50 644,094.71 611,873.44
C. Capital to Risk Weighted Asset Ratio (CRAR) (as against required above 12.50% ) 13.84% 13.55% 13.04%
D. Going Concern Capital to RWA (as against required minimum 6.00%) 8.72% 8.57% 8.65%
E.Gone Concern Capital capital to RWA 5.12% 4.98% 4.39%
F. Minimum Capital Requirement (MCR) 64,413.95 64,409.47 61,187.34
G. Surplus caplital (A-F) 24,721.13 22,843.25 18,614.91
H. Minimum capital requirement including capital conservation buffer 80,517.44 80,511.84 76,484.18
I. Surplus capital considering conservation buffer (A-H) 8,617.64 6,740.89 3,318.07
Notes
1. Subordinated Debt (Mudaraba Perpetual Bond) of Tk 3,000,00 million has been qualified for Additional Tier-1 Capital under Basel-1Il Guidelines.

2. Mudaraba Red ble Subordinated Bond of Tk. 20,250.15 million out of Tk. 23,000.00 million has been qualified for Tier-1I Capital under Basel-11] guidelines.

31.12.2020 31.12.2019
Statutory reserve Taka Taka

Opening balance | 18,735,466,258 n.us,«,e.stl
Add: Addition made this year 1,000,000,000 1,000,000,000
Closing balance 19,735,466,258 18,735.466,258

At least 20% of net profit before tax is to be transferred to statutory reserve account each year until the cumulative balance equal to the amount of paid up capital
account as per Section 24 of the Bank Company Act 1991 as amended. Though the cumulative balance of statutory reserve exceeded the amount of paid up capital, the
Board of Directors has decided to transfer an amount of Tk. 1,000,000,000/- to statutory reserve account.

Other reserves

General reserve (Note-22.1) 14,917,131,853 12,916,498,734
Assets revaluation reserve (Note-22.2) 9,125,905,260 9,181,915,090
Revaluation reserve of securities (Note-22.3) 72,115,200 67,276,800
Translation reserve (Note-22.4) 18,376,319 6,629,823
Share premium 1,989,633 1,989,633
Dividend equalization account 32,000,000 32,000,000
Total 24,167,518,265 22,206.310,080
General reserve

Opening balance 12,916,498,734 10,106,181,681 I
Add: Addition/(adjustment) made this year 2,000,633,119 2,810,317,053
Closing balance 14,917,131,853 12,916,498,734
Assets revaluation reserve

Opening balance 9,181,915,090 9,239,361,072
Add: Addition made this year - -
Add: Deferred tax impact on excess depreciation 33,605,899 34,467,589
Less: Depreciation adjustment on revalued amount of building 89,615,729 91,913,571
Closing balance 9,125,905.260 9,181,915.090
Revaluation reserve of securities

Opening balance 2 2 SEP ?-[121 67,276,800 60,624,000
Add: Addition made this year 5,376,000 7,392,000
Add: Deferred tax impact on revaluation reserve of securities (537,600) (739,200)

Less: Adjustment made this year = =
Closing balance e 72,115,200 67,276,800

Translation reserve

Opening balance | 6,629,823 ‘ 10,783,458 |
Add: Addition/(adjustment) made this year 11,746,496 (4,153,635)

Closing balance 18.376319 6,629.823
Letters of guarantee
(a) Claim against the bank which is not acknowledged as debt syed MUhammad .Gﬁlam Mowla = P
(b) Money for which the bank is contingently liable in respect Deputy Director - -
e e Bangladesh Secures and Exchange Commission = 7
1 [ors
ii) Government 7,532,075,142 8.172,078,572
jii) Bank and other financial institutions 218,546,520 259,864,602
O 22,542,824,557 26,134,571,125

J Q M Habibullah, FCS
DMD & Compgny Secretary

haka. EE S
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2020 2019
24.0 Investment income Taka Taks
Income from general investment (Note-24.1) 63,919,471,016 70,248,344,898
Profit on deposits with other banks & financial institutions (Note-24.2) 5,385,863,697 5,500,491,866
Total 74,305.334,714 75,748,836,764
24,1 Income from general investment (*)
Bai Murabaha 41,798,575,510 40,478,624,118
Musharaka /Musharaka Dy y Bills 452,894,035 642,331,404
Bai Muajjal 5,121,668,052 5,960,012,204
Hire Purchase under Shirkatul Melk 17,572,702,287 19,185,116,873
Bai Salam 581,996,346 963,367,491
Bai -As- Sarf (FDB /FCD), IBP, MFCI and UPAS 607,706,679 695,359,895
Investment income: Off-shore Banking Unit (OBU) 2,645,227,701 2,188,132,913
Income on overseas [nvestment = =
Income on Mudaraba Investment 138,700,407 135,400,000
Sub total 68,919,471,016 70,248,344,898
(*) This amount includes any ferred from profit/rent suspense due to recovery or regularization of @vmmt (i,_a. due to declassification of i )
during the year. Amount transferred from profit/rent susy is included in the "I income under resp mode of in " and amount transferred from
p i P is included under "Comp ion income".
24,2 Profit on deposits with other banks & financial institutions
In Bangladesh 5,385,863,697 5,500,491.866
Outside Bangladesh | 2 || -
Sub total 5.385,863,697_ 5,500,491,8
243  Investment income derived from the fund deployed by TS PR REINEL]
Mudaraba deposits ' s 901,193,
Other deposits/fund ‘ 6,579,088,137 ” 11,847,643,589
Total —_— T4.305334.714 75,748,836.764
24(a) Consolidated Investment Income
Islami Bank Bangladesh Limited 74,305,334,714 75,748,836,764
Islami Bank Securities Limited - -
Islami Bank Capital Management Limited - -
Inter-company transactions (132,314,469) (136,336,831)
Total 74,173,020.245 75,612,499,933
25.0  Profit pald on mudaraba deposits
Profit ::ir] on Mudaraba Sa:ir:s Deposit 9,550,137,002 8,347,381,227
Profit paid on Mudaraba Term Deposit Account 19,555,337,053 19,090,769,492
Profit paid on other Mudaraba Deposits 12,858,700,555 13,831,926,638
Profit paid on Placement (*) 1,427,153,347 2,608,305,140
o e it I
Profit paid on inate ,181, L 126,
Total 44,787,005,760 44,941,325,781_
(*) Profit paid on Placement includes Tk. 1,270,862,656 (Tk. 1,981,443,332 in 2019) against Profit paid on Placement for Off-shore Banking Units (OBUs).
25(a) Consolidated profit psid on mudaraba deposits S S O R Py Y
Islami Bank Bangladesh Limited 44,787,005,760 44,941,325,781
Islamni Bank Securities Limited - -
Islami Bank Capital Management Limited - -
I.ntc:-oompen(;sﬁ'ansacﬁms (17,218,537) (13,761,604)
Totsl 44,769,787,223 44,927.564,177
260 Income from iovestments |n shares & securities
I. Inside Bangladesh
Bangladesh G Islamic [ Bond (BGIIB) 1,268,023,186 £89,815,419
Bangladesh Government Sukuk Bond (Islamic Bond) é.ggg.% 265 600
Bangladesh Shipping Corporation (B L0040, ,200,
Czstra] Depository gmgmhm (gBL] 3,427,082 5,711,803
Income on Share Securities Trading 40,775,198 24,419,557
Dividend Income 38,254,538 113,153,375
Other Banks/companies 638,602,466 590,537,476
Sub total (i) 1 608,470 _  1,626,837,630
ii. Outside Bangladesh = =
Sub total (i) * s
Grand fotal (i+ii) 27 SEP 1N 1.952,608,470 1,626 837,630
26{a) Consolidated income from investments in shares & securities
Islami Bank Bangladesh Limited 1,992,608,470 1,626,837,630
I:L!m.{ Bank S:cnuriﬁes LI.!I:.IT;d 221,345,013 182,129,280
— Islami Bank Capital Management Limited V e tt e 14,518,768 279,821
—~ C Inter-company transactions ) =
Total . 2228472251 1,809.246,731_
270 gomm!.n_lan.._uciungt& brokerage income YT TOROETEST
= ommission income 1261, ) v
Exchange income (Note 27.1 l 1,459,881,486 i 3,096,604.478
T:tal i (N ) 4,720,903,804 6,177,483,38%
< 27.1  Exchange income
it 1,459,881,486 3,096,604,478
= ; Qs e Syed Muhamméd Golam Mowla | ] :
Net exchange gain Deputy Director —1,450881,486 ___ 3,096,604478
[ ‘P Evrh o gt
27(a) Consolidated comm!nloil.. exchange & brokerage Income Bangladesh Securties and Exchange LommEs S TS
Islami Bank Bangladesh Limited ,120,903, 177,483,
it Islami Bank Securities Limited _ 20,400,123 17,107,832
Islami Bank Capital Management Limited b2 =
Total LI035, GIOASOIIE
Md. Ashraf JDQ M Habibullah, F Mohammec
EVP, Head g et I IMD & Compary Secretary Man
\slami Bank B2 nhgladesh Limite slami Bank ‘Banaradeah Limited {slam
F‘ADI Hed Oﬁ!cﬂ, pDnaka. Vivde vy, Ry Jead

Khandoker Raihan Ali FCA
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28.0 Other operating income
Rent on locker
Telephone/ trunk call charge recovered

Service recovered: OBU

Income from Mobile Wallet

Rent on premises realised

Sale proceeds of tender schedule

Profit on sale of bank's car

Chegue charge realised

P&T Charge realized

Commission on NPS Network Trensaction
Proposal Processing Fees & Services Charge
Others

Total

28(a) Consolidated other operating income
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Inter Company Transactions
Total

290 Salary & allowances (*)
Basic pay
Allowances
Bonus
Contribution to provident fund
Contribution to Gratuity
Contribution to b 1l
Total

fund and sup ion fund

2020 2019
Taka Taks
18,482,377 18,117,406
16,804 135,385
- 6,995,724
125,900 254,416
171,484,094 190,352,476
798,069,452 905,709,273
109,849,893 119,805,529
229,276,920 440,901,377
21,933,810 764,375
13,001,027 11,454,698
2,927,000 2,898,972
15,710,946 13,729,066
44,678,512 48,182,179
25,850,349 15,501,760
46,830,918 43,279,465
289,740,314 921,740,087
1,686,561,691 1,838,132,935
34
3,474,540,005 4,577,955,123
441,187,866 507,782,112
27.414,022 30,548,785
(17.218,537) (13,761,604)
3,925 923,356 5,102,524.416
7,026,086,662 6,472,824,701
5,912,007,327 5,186,674,758
2,139,304,079 1,893,903,743
507,493,949 469,999,219
899,060,000 976,520,000
92,625,000 91,825,000
16,576,577,017 15,091,747,421

(*) The above salary & allowances includes Tk. 4,726,398 (Tk. 9,834,224 in 2019 ) against salary and allowances of Off-shore Banking Units (OBUs).

2%a) Ci lidated salary & all
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Total

30.0  Rent, taxes, insurances, electricity ete.
Rent, rates and taxes
Insurance
Electricity and lighting
Total

3Ma) Consolidated rent, taxes, insurances, electricity ete.
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Total

310 Legal expenses
Legal charges

31(a) Consolidated legal exp
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Management Limited
Totsl
320 Postage, stamps, telec ications ete.
Telephone (*)
Postage
Fax & internet (modem)
Stamps charges
Total

22 SEP 1021

(*) Telephone expenses includes Tk. 500 (Tk. 6,000 in 2019) against Telephone bill of Off-shore Banking Units (0BUs).

32s) Consolidated postage, stamps and tel
Islami Bank Bangladesh Limited
Islami Bank Securities Limited
Islami Bank Capital Menagement Limited
Total

330 Stationery, printing and advertisement etc.
Paper & table stationery
Printing and stationery (registers and forms)
Advertisement & publicity
o Syed Muhammad Golam Mowla
Deputy Director

Bangladesh Secures and Exchange Coanissian

" Vetted

JQM Habibullah, FES
DMQ & Compapy Secretary
Islami Bank Bangladesh Limited

ngladesh Limited '
f Heaa Cifice, b}iuka

16,576,577,017 15,091,747,421
32,627,805 30,332,777
8,182,804 1,325,378
16,617,387,626 15,123.405,576
230,413,389 610,962,870
665,484,873 562,715,415
336,414,279 339,817,759
1,232,312 541 1,513,496,044
1,232,312,541 1,513,496,044
5,529,816 5,715,544
201,880 416,369
1,238,044,237 1,519,647,957
9,873,909 16,823,524
9,873,909 16,823,524
92,806 =
220,240 -
10,186,555 16,823,524
67,741,834 39,721,763
7095414 19,206,041
5,260 6,784
74,842,508 58,034,588
74,842,508 58,934,588
180,887 182,181
158,681 -
75,182,076 59,116,769
43,923,093 42,266,556
91,040,278 110,672,625
121,477,787 102,821,433
256,441,158 255,760,614

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited
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33(a) Consolidated stationery, printing and advertisement etc. Taka Taks
Islami Bank Bangladesh Limited 256,441,158 255,760,614
Islami Bank Securities Limited 516,490 413,396
Islami Bank Capital Management Limited 228,138 -
Total 257,185,786 256,174,010
34.0 Chief executive's salary & fees
Basic pay 7,200,000 7,200,000
House rent allowance 600,000 600,000
Medical allowance 1,200,000 1,200,000
Utilities allowance 720,000 720,000
Festival bonus 1,320,000 1,320,000
Incentive bonus 1,000,000 1,000,000
Leave Fare Assistance 1,200,000 1,200,000
House Maintenance 1,080,000 1,080,000
Tofal 14320000 14,320,000
350 Dl s' fees and exp
Directors' fees for attending board/ executive committee/ other committees meeting 4,502,514 5,426,862
TADAMotel fare for local & foreign directors 921,540 14,252,814
Others ' 783,921 139,287
Total 6,207,975 _19,818,963
35.1  Rate of fees for attending board/ th ittee/ other I meeting
For board mesting 8,000 8,000
For executive committee/ other committees mesting 8,000 8,000
35(a) Consolidated directors’ fees and expenses
Islami Bank Bangladesh Limited 6,207,975 19,818,963
Islami Bank Securities Limited 580,800 636,000
Islami Bank Capital Management Limited 287,040 202,400
Total 1,075,815 20,657,363
36,0  Shari'ah supervisory ittee's fees & exy
Shari'ah supervisory bers' fees for ding meeting 915,500 885,500
TADAMote] fare 984,632 1,785,899
Others 287,742 476,322
Total 2,187,874 3,147,721
36,1  Rate of fees for attending shariah supervisory
For shariah supervisory meeting 8,000 8,000
For sub-committee meeting 8,000 8,000
370 Auditors' fees
Auditors' fees 3,450,000 4,360,000
37(a) Consolidated auditors' fees
Islami Bank Bangladesh Limited 3,450,000 4,360,000
Islami Bank Securities Limited 92,000 92,000
Islami Bank Capital Management Limited 57,500 57,500
Total 3,599,500 4,509,500
38,0 Depreciation/amortization and repair to bank's assets
i) Depreciation/amortization
Premises (building) 126,158,342 129,393,174
Furniture & fixtures 73,873,300 66,230,283
Mechanical appliances 165,550,788 165,362,194
Computer 125,304,067 98,761,437
Motor vehicles 196,756,084 162,652,405
Books 653,261 768,915
ATM 112,380,325 103,488,075
Depreciation on lease assets 474,307,628 56,207,864
Amortization: Intangible assets 66,228,316 37,796,815
Sub total () 1,341,212,111 820,661,162
il) Repair of bank's properties/assets 145,142,354 145,519,931
Grand total (i) 2 z SEP 7_{121 1&8_6&‘465 966,181,093
38(a) Consolidated depreciation and repair to bank's assets ST
Islami Bank Bangladesh Limited 1,486,354,465 BEIK
Islami Bank Securities Limited 3,387,051 3,350,800
Islami Bank Capital Management Limited e d 1,259,882 35,087
Total 1,491,001,398 969,566,980
39.0  Other expenses
S TADA 156,855,243 T3I018,776
5, Repairs to rented premises 17,141,502 11,439,838
Motor car running & maintenance (Note-39.1) Iﬁg,gg.;:i 1 ﬁg:ﬁ.g;
Periodicals & new 992, 814,
Entertainment Exp:as}::s 138,852,287 126,638,249
3 Orvertime 1 ] 63,443,250 85,821,120 'E
: Training expenses - Mowia 20,781,292 51,093,933 =
= P Mesting expenses Syed Muhammad G olam 4,406,565 6,749,231 E
= Bank charges Deputy Director 16,960,571 11,157,034 | g -
g 2 Uniforms Ranaladach & 3 igSiE 22,749,380 24,068,440 '
; Conveyance L 43,436,923 57,931,940 ‘E-
Cash award 20,487,954 22,617,700 L=
Membership fees 11,043,655 10,302,268 O E
) t 1,478,290 2,391,080 b
533
88 5
=
SEL:

J Q M Habibullah, F i
DMD & Company Secretary MGIERBIRG
Islami Bank Bangladesh Limited
Heaa Cifice, Dluka.

Md. Ashr & .
EVP, Hefd 6f FAD & CFO

Islami Bank Bangladesh Limited
FAD, Head Office, Dhaka

Head Office, Dhaka.



2020 2019
Taka Taks

Evening banking allowance 2,100,944 2,361,110
Computer expenses 39,447,910 48,781,344
Wages 43,507,105 33,775,081
Discomfort allowance 46,887,376 41,962,197
Air condition maintenance 1,771,912 1,794,177
WASA / gas expenses 21,305,313 18,992,250
Washing charges 22,132,204 16,562,701
Transportation charges 14,631,268 15,998,040
Reuters charges 24,030 8,332,347
Business development expenses 638,600,249 526,741,404
Photocopy expenses 14,911,982 14,694,382
Upkeep of office premises 28,277,511 27,697,550
Clearing house expenses 71,527 99,967
Band width charges 108,720,072 118,576,088
Other regulatory fees and expenses - -

Bond expenses (*) 413,662,179 297,737,905
Recruitment expenses 3,950,680 4,882,504
Professional fees 24,950,836 36,353,286
Loss on sale of bank's fixed asset 1,470,198 774,626
Khidmah card expenses 5,070 1,000
Mobile wallet expense 21,137,108 424,839
BACH Expense 548,036 597,762
Other RDS expenses (Note-39.2) 96,001,858 96,848,619
NPS network transactions charges 12,074,488 11,113,013
VISA expenses 32,164,390 15,894,942
Maintenance of software 80,736,478 44,968,020
Diploma in Islamic Banking related expenses 875,872 7,450,279
Agent Banking related Expenses 973,715,461 343,502,873
Finance charge on lease rental 109,797,779 22,167,818
Safety materials (COVID-19) & Special aid 898,876,490 &

Others (**) 83,228,776 38,698,658
Total 4,428,094,762 2,612,392,077

(*) Bond expenses includes Tk. 1,500,000 for Mudaraba Perpetual Bond, Tk. 65,943,000 for Mudaraba Subordinated Bond and Tk. 346,219,179 for additional profit
paid on Mudaraba Subordinated Bond.

(**) Other expenses-OBU for Tk. 151,252,219 (Tk. 153,927,377 in 2019) is included in others.

39.1 Motor car running and maintenance

As on 31.12.2020 the Bank had 500 (Five hundred) Motor Vehicles (Car- 408, Jeep- 42, Pickup- 48 and Microbus- 2). Out of 500 vehicles, 376 cars are hed with
the senior executives of the Bank as per transport policy of the Bank and rest vehicles are used for carrying cash, development works and other important works of the
Bank. A sum of Tk. 166,699,782 was incurred during the year 2020 as against Tk. 166,063,477 incurred during the year 2019 for repairs, maintenance, purchase of fuel
& lubricants and insurance etc. for the motor vehicles of the Bank.

392  Other RDS expenses

Risk allowance 28,752,000 34,317,000
By-cycle allowance 2,692,000 2,696,400
Motor cycle allowance 29,613,000 27,117,613
Field allowance 2,352,000 3,873,944
TA/DA 5,163,000 8,565,000
Fuel 13,627,000 12,590,320
Stationary 9,398,220 2,905,458
Repairing 4,502,390 4,782,884
Total 26,099,610 96,848,619
393 VAT related to expenditures
All the expenditures reported in this Financial St are inclusive of VAT except for specific items which are exempted from VAT by appropriate authority.
3%a) Consolidated other exp
Islami Bank Bangladesh Limited 4,428,094,762 2,612,392,077
Islami Bank Securities Limited 140,327,704 144,706,239
[slami Bank Capital Management Limited 2,824,454 1,057,238
Inter Company transactions (132,314,469) (136,336,831)
Total 4,438,932.451 2,621,818,723
40.0 Retained earnings: movement of surplus In profit & loss account e T SORE IR
Retained eamnings as on | January 1,609,990, ,609,990,
Add: Net profit after tax for the year 4,521,008,058 5,328,394,150
Add: Depreciation adjustment on revalued assets e e 89,615,729 91,913,571
Sub-total 6,220,614,455 7,030,298,389
Less: I ——
Transfer to statutory reserve 1,000,000,000 1,000,000,000
5 e i
Dividend pai vious Year ,609,990,668 | ,609,990,
' Sub-total 4,610,623,787 5,420,307,721
Balance of retained earnings as at 31 December Syed MuhammadGolam Mowla 1,609,990,668 1,609,990,668
g 40{a) Consolidated retained earnings Deputy Director
- Retained earnings as on 1 January ! Capprit e 2,332,280,365 2,180,043,654 -
Add: Net profit stibutsble 8o equity Holders of BBL Bangladesh Securities and Exchange Commissian 4.795.506.333 5,480,630,861 é )
Add: Transfer from Assets Revaluation Reserve to Retained Eamings 89,615,729 91,913,571 l :
Add: Transfer from Deferred tax liabilities to Retained Earnings - - ﬁ v
- Less: Adj for changing in shares positi - B * 1
Sub-total 7217,402,427 7,752,588,086 i
Less: F=Fns
’ Transfer to statutory reserve 1,000,000,000 1,000,000,000 8 |
= Trghsfer to/(from) general reserve 2,000,633,119 2,810,317,053 =
Dividend paid (cash dividend) 1,609,990,668 1,609,990,668 E Q.
ub-total 4,610,623,787 5,420,307,721 (=] 5 é
Balance of retained earnings as at 31 December 2,606,778,640 2,332,280,365 g R
% |

J Q M Habibullah\eC$S

DMD & Company Secret

Islami Bank Bangladesh Limited
dean Cifica, Liiwha
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EVP, He

|slami Bank angladesh Limited
FAD, Head Office, Dhaka

Noo-controlling Interest

As on Share of profit or
Particula

s 01.01.2020  |loss for the year 2020 Adjustments As on 31,12.2020 As on 31.12.2019
A. Islami Bank Securities Limited 251,846 13,597 - 265,443 251,846
Add: Adjustment for changing in shares position - - - - .
Less: Adjustment for changing in net Assets position
due to distribution of dividend N i ° ”
Less: Dividend - - - - -
Sub-total 251,846 13,597 - 265,443 251,846
B. Islami Bank Capital Management Limited 9,080 457 - 9,537 9,080
Less: Adjustment for changing in net Assets position
due to distribution of dividend - = N i B
Sub-total 9,080 457 - 9,537 9,080
Total (A+B) 260,926 14,054 - 274,980 260,926

The share capital of Islami Bank Securities Ltd. is Tk 2,700,000,000/- divided into 2,700,000 shares of Tk.1,000/- each out of which share capital of minority is Tk.
144,000/~ divided into 144 shares of Tk. 1,000/~ each which represent 0.0053% of total share of the subsidiary Company.

The share capital of Islami Bank Capital Management Ltd. is Tk. 300,000,000/- divided into 300,000 shares of Tk. 1,000/ each out of which share capital of minority is
Tk. 7,000/- divided into 7 shares of Tk. 1,000/~ each which represent 0.0023% of total share of the subsidiary Company.

Events after reporting period

The Board of Directors of the Bank in its 299th meeting held on 27 April, 2021 recommended 10% Cash Dividend for the year 2020 subject to approval of the
shareholders in the ensuring 38th Annual General Meeting to be held on 27 June 2021.

Earnings per share (EPS) 2020 2019
Taks Taka
a) Attributable profit for the year 4,521,008,058 5,328,394,150
b) Weighted average number of ordinary share during the year 1,609,990,668 1,609,990,668
Basic earnings per share (EPS) (a + b) 281 331
Diluted earnings per share is not applicable since there is no possibility of dilution of shares during the year.
Consolidated earnings per share
Consolidated net profit after tax 4,795,520,387 | | 5,480,641,522 |
Less: Profit attributable to non-coatrolling interest 14,054 10,661
Attributable profit for distribution to shareholders of IBBL 4,795,506,313 5,480,630,861
Weighted average number of ordinary share during the year 1,609,990,668 1,609,990,668
Consolidated basic earnings per share 298 340
Net asset value per share (NAV) of the Bank I 31.12.2020 l 31.12.2019 l
Taka Taka
a) Capital/shareholders’ equity for the year 61,612,881,871 58,651,673.686
b) Weighted average number of ordinary share during the year 1,609,990,668 1,609,990,668
Net asset value per share (NAV) (a + b) 38.27 3643

a3
%*q Reconciliation of cash and cash equivalent at the end of the year

Net asset value per share (NAV) has been discl
158/208/Admin/81 dated June 20, 2018.

Net operating cash flow per share (NOCFPS)

d as per the Bangladesh Securities and Exchange Commission’s Notification No.BSEC/CMRRCD/2006-

i 2020 i 2019
Taka Taka

a) Net cash flows from operating activities 132,665,367,850 46,398,073,456
b) Weighted average number of ordinary share during the year 1,609,990,668 1,609,990,668
Net operating cash flow per share (NOCFPS) (a + b) 82.40 28.82

The Net Operating Cash Flow Per Share (NOCFPS) on solo basis has significantly increased Tk. 53.58 than that of previous year due to positive net cash inflows from
customer deposits Tk. 109,591 million, placement from other banks Tk. 24,586 million and other liabilities Tk. 6,867 million as well as net cash outflows of operating
activities Tk. 8,256 million investment to customers tk. 43,021 million and others assets Tk. 3,449 million during the year 2020.

31.12.2020 31.12.2019
Taka Taka
"o 008sh in hand 18,747,303,346 15,023,787,386
""" Balance with Bangladesh Bank and its agent banks (Sonali Bank Ltd.) 195,037,023,715 60,829,645,940

Balance with other banks and financial institutions 61,432,799,230 £6,136,492,545
Totsl 275,217,126,291 16 l1989,925|87l
Reconcillation of consolidated cash and cash equivalent at the end of the year
Cash in hand 18,747,321,125 15,024,007,850
Balance with Bangladesh Bank and its agent banks (Sonali Bank Ltd ) 195,037,023,715 60,829,645,940
Balance with other banks and financial institutions 66,433,733,141 91,425,373,838
Total 280,218,077,981 IGT.Z'?’:OZT.G?S
Note: The reconciliation of net profit with cash flows from operating activities has been presented at Annexure- E.
Currency wise exposures
Currency wise exposures are shown at Annexure- C.
Chairman ? éﬁeﬂnr ; {  Managing Director & CEO

MD & CEO (CC)
ime Bank Investm

J Q M Habibullah, F&s
DMD & Company Secretary
Islami Bank Bamgladesh Limited

y . -
o -
meal Wilics Liana

Khandoker Raihan Ali FCA

MD & CEO(CC)
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Islami Bank Bangladesh Limited

Reconciliation of Net Profit with Cash Flows from Operating activities
For the year ended 31 December 2020

Annexure-E

Particulars Note 208 13
Taka Taka
Profit before tax as per profit and loss accounts 10,689,091,172 14,099,752,501
Adjustment for non cash items
Provision for investments & off- balance sheet exposures 4,407,811,852 7,335,195,972
Provision for diminution in value of investments in shares (664,550,012) 415,085,114
Other provisions 365,868,381 63,580,044
Depreciation of property plant & equipment 1,341,212,111 820,661,162
Foregn exchange gain/(Loss) 11,746,496 (4,153,635)
Profit on sale of the fixed assets 14,240,748 12,954,440
5,476,329,575 8,643,323,097

Increase/decrease in operating assets & liabilities
Investments to customers (136,274,676,085) (93,253,230,032)
Placement from other banks 15,620,298,312 (8,965,340,564)
Other assets (4,240,611,730) (791,900,171)
Deposits from other banks 33,580,303 84,269,990
Deposits received from customers 233,225,930,085 123,634,130,708
Other liabilities 14,654,750,236 10,025,399,666
Income tax paid (6,519,324,018) (7,078,331,739)

116,499,947,103 23,654,997,858
Cash flows from operating activities as per cash flow statement 132,665,367,850 46,398,073,456
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Islami Bank Bangladesh Limited

Financial Highlights of the Bank

As at and for the year ended 31 December 2020
Amount in Million Taka except %

IEL'_ Particulars 2020 2019
1 |Paid-up Capital 16,099.91 16,099.91
2 |Total Capital (Equity) 87,252.72 79,079.70
3 |Capital Surplus/(Deficit) 6,740.89 2,740.65
4 |Total Assets (Excluding contra) 1,416,828.50 1,141,492.97
5 |Total Deposits 1,179,476.48 946,291.53
6 |Total Investments (excluding Investment in shares/securities) 1,035,287.88 899,013.21
7 |Total Contingent Liabilities and Commitments 208,088.16 174,676.26
8 |Investment Deposit Ratio (IDR) 80.42% 89.39%
9 ?ercentage of classified investment against total general 3.41% 3.82%
investments
10 |Profit after Tax & Provision 4,521.01 5,328.39
11 |Amount of classified investment during current year 874.56 1,215.25
12 |Provision kept against classified investments 36,297.93 34,739.33
13 |Provision surplus/ (deficit) 2.50 2.50
14 |Cost of Fund 7.03% 8.31%
15 |Profit Earning Assets 988,228.54 868,620.70
16 |Non-profit Earning Assets 428,599.96 272,872.27
17 |Return on Investments 7.40% 8.59%
18 |Return on Assets 0.35% 0.50%
19 |Income from Investments 76,297.94 77,375.67
20 |Earnings Per Share (EPS) in Taka 2.81 3.31
21 |Net Income per share (Taka) 2.81 331
22 |Price Earning Ratio (Times) 7.01 7.05
23 [Net Asset Value (NAV) 61,612.88 58,651.67
24 [Net Asset Value (NAV) per share (Taka) 38.27 36.43
25 |Net Operating Cash Flow per share (NOCFPS) (Taka) 82.40 28.82
26 [Dividend Yield (Per share) 3.73% 5.24%
27 |Dividend Pay Out Ratio (Per share) 35.61% 30.22%
28 |Dividend Cover Ratio (Times) 2.81 3.31
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Islami Bank Bangladesh Limited (Off-Shore Banking Unit)

Balance Sheet
As at 31 December 2020

Annexure-F

Particulars

|-
NotﬂL— TSD T

31.12.2020 I

BDT Il

31.12.2019
USD |

BDT |

Property and assets

Cash in hand

Cash in hand (including foreign currency)

Balance with Bangladesh Bank & its agent bank(s)
(including foreign currency)

Balance with other banks & financial institutions
In Bangladesh
Outside Bangladesh

Placement with banks & other financial institutions

Investments in shares & securities
Government

Others

Investments

General investments etc.

Bills purchased & discounted

Fixed assets

Other assets

Non - banking assets

Total property and assets

Liabilities and Capital
Liabilities
Placement from banks & other financlal institutions

Deposits & other accounts

Mudaraba Savings Deposits

Mudaraba Term Deposits

Other Mudaraba Deposits

Al- Wadeeah Current and other deposit accounts
Bills payable

Other liabilities
Deferred tax liabilities /(assets)
Total liabilities

Capital/ share-holders' equity

Paid - up capital

Statutory reserve

Translation reserves

Retained earnings

Total liabilities & shareholders' equity

Off-balance sheet items
Contingent liabilities
Acceptances & endorsements
Letters of guarantee
Irrevocable letters of credit (including back to back bills)
Bills for collection
Other contingent liabilities
Total

Other commitments

Documentary credits, short term and trade related
transactions

Forward assets purchased and forward deposits placed
Undrawn note issuance, revolving and underwriting facilities
Undrawn formal standby facilities, credit lines and other
commitments

Total

Total off-balance sheet items including contingent
liabilities

1,799,061.89

152,561,168

9,706,094.74

824,047,444

2.0 l 1,799,061.89 l

152,561,168 "

9,706,094.74 |

824,047,444 ]

3.0 37,946,140.98

3,217,847,934

52,954,226.78

4,495,813,854

| |

4.0 684,135,855.05

58,014,994,162

396,807,883.88

33,688,989,341

4.1 | 684.135.855.05]

58,014,994,162 "

396,807,883.88

33,688,989,341 I

5.0 349,999.29

29,680,080

371,230.75

31,517,491

724,231,057.21

60  707,828,219.52

60,024,116,147

444,681,197.48

61,415,083.344 459,839.436.15 39,040,368,130

37,753,433,666

[ N ]

(IR R T )

[

7.0 16,402,837.69

1,390,967,197

15,158,238.67

1,286,934,464

724,231,057.21

61,415,083,344

459,839,436.15

39,040,368,130

8.0
17.0

[

18,376,319
(18,376,319)

6,629,823
(6,629,823

724,231,057.21

61,415,083.344

459.839.436.15

39,040,368,130

LR T T |

The annexed noteg’form an integral part of these financial statements.
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Islami Bank Bangladesh Limited (Off-Shore Banking Unit)

Profit & Loss Account
For the year ended 31 December 2020

2020 2019

Fadenlans Netss = USD | BDT H USD | BDT I
Operating income
Investment income 9.0 31,491,259.22 2,640,330,998 26,088,999.58 2,179,995,012
Profit paid on mudaraba deposits/placement 10.0 (15,129,317.44) (1,270,862,656) (23,724,947.75) (1,981,508,214)
Net investment income 16,361,941.78 1,369,468,342 2,364,051.83 198,486,798
Income from investments in shares & securities - - - 5
Commission, exchange & brokerage income - o % =
Other operating income 11.0 2,729,033.89 229,276,920 5,375,325.94 449,038,877
Total operating income 19,090,975.67 1,598,745,262 7,739,377.77 647,525,675
Operating expenses
Salary & allowances 12,0 56,266.66 4,726,398 117,777.28 9,834,224
Rent, taxes, insurances, electricity etc. - - - =
Legal expenses " - - -
Postage, stamps and telecommunication etc. 13.0 5.95 500 71.86 6,000
Stationery, printing and advertisement etc. - - - -
Chief executive's salary & fees - - - %
Directors' fees & expenses - - - -
Shari'ah supervisory committee's fees & expenses - = 2 =
Auditors' fees - - 5 i
Charges on investment losses - - - -
Depreciation and répair to bank's assets - - - &
Zakat expenses - e ; -
Other expenses 14.0 1,804,330.75 151,252,219 1,845,463.88 153,927,377
Total operating expenses 1,860,603.36 155,979,117 1,963,313.02 163,767,601
Profit/ (loss) before provision 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Provision for investments & off- balance 15.0 j = i _
sheet items .
Provision for diminution in value of investments in shares - - - -
Other provisions - - - -
Total provision - - - -
Total profit/(loss) before taxes 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Provision for taxation for the period
Current tax 16.0 - - " - -
Deferred tax 16.0 - - - -
Net profit/ (loss) after tax 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Retained earnings from previous year - - - -
Less: Interim dividend paid - - - -
Add: Net profit after tax 17,230,372.31 1,442,766,145 5.776,064.75 483,758,074
Profit available for appropriation 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Less: Appropriation 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Statutory reserve - - - =
General reserve - - - #
Retained earnings (Transferred to main operation) 17.0 17,230,372.31 1,461,142,464 5,776,064.75 490,387,897
Translation reserve movement < la n 08376319 - (6,629,823)

L L OCT 1

The annexed notes form an integral part of these financial statements.
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Islami Bank Bangladesh Limited (Off-Shore Banking Unit)

Cash Flow Statement
For the year ended 31 December 2020

Particulars 2020 2019

USD | BDT USD ] BDT
Cash flows from operating activities
[nvestment income 31,491,259.22 2,640,330,998 26,088,999.58 2,179,995,012
Profit paid on mudaraba deposits/placement (15,129,317.44) (1,270,862,656) (23,724,947.75) (1,981,508,214)
Income/ dividend receipt from investments in shares & securities - - - -
Fees & commission receipt in cash - - - -
Recovery from written off investments - - - -
Payments to employees (56,266.66) (4,726,398) (117,777.28) (9,834,224)
Cash payments to suppliers - - - -
Income tax paid < " - .
Receipts from other operating activities 2,729,033.89 229,276,920 5,375,325.94 449,038,877
Payments for other operating activities (1,804,336.70) (151,252,719) (1,845,535.74) (153,933,377)
e i k. 1723037231 1,442,766,145 5,776,064.75 483,758,074
Changes in operating assets and liabilities
Increase/(decrease) of statutory deposits - - - -
(Increase)/decrease of net trading securities - - - -
(Increase)/decrease of placement to other banks 15,008,085.80 1,277,965,920 1,206,764.00 48,293,272
(Increase)/decrease of investments to customers (287,327,971.17) (24,326,004,821) 116,823,722.59 9,404,702 ,442
(Increase)/decrease of other assets 21,231.46 1,837,411 (180,672.75) (15,529,675)
Increase/(decrease) of placement from other banks - - - -
Increase/(decrease) of deposits from other banks - - - -
Increase/(decrease) of deposits received from customers - - - -
Increase/(decrease) of other liabilities account of customers - - = ¥
Increase/(decrease) of trading liabilities - - - -
Increase/(decrease) of other liabilities 1,244,599.02 140,785,371 1,702,583.41 160,481,175
(ii) Cash flows from operating assets and lisbilities (271,054,054.89)  (22,905,416,119) 119,552,397.25 9,597,947,214
Net cash flows from operating activities (A)=(i+ii) (253,823,682.58)  (21,462,649,974) 125,328,462.00 10,081,705,288
Cash flows from investing activities
Proceeds from sale of securities - - - -
Payment for purchase of securities/membership - - - -
Purchase/sale of property, plants & equipments - - - -
Purchase/sale of subsidiaries - - - -
Net cash flows from investing activities (B) - - - £
Cash flows from financing activities
Receipts from issue of debt instruments - - - -
Payment for redemption of debt instruments = - = =
Fund obtained from banks & other financial institutions 263,147,022.04 22,270,682,481 (113,707,654.07) (9,095,390,979)
Profit transferred to main operation (17,230,372.31) (1,461,142,464) {5,776,064.75) (490,387,897)
Net cash flows from financing activities (C) 245,916,649.73 20,809,540,017 (119,483,718.82) (9,585,778,876)
Net increase/(decrease) in cash (A+B+C) (7,907,032.85) (653,109,957) 5,844,743.18 495,926,412
Add/(less) effects of exchange rate changes on cash & cash equivale] - (18,376,319) - (6,629,823)
Add: cash & cash equivalents at beginning of the year 9,706,094.74 824,047,444 3,861,351.56 334,750,855
Cash & cash equivalents at the end of the year 1{:‘99‘061.89 152£1i169 9,706,094.74 824,047,444
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Islami Bank Bangladesh Limited (Off-Shore Banking Unit)
Notes to the Financial Statements
As at and for the year ended 31 December 2020

1.0 Status of the Units

Off-shore Banking Units (OBU) of Islami Bank Bangladesh Ltd. governed under the rules and guidelines of Bangladesh Bank. The Bank obtained
permission from Bangladesh Bank for operating of Off-shore Banking Units located at Head Office Complex Branch, Dhaka, Agrabad Branch,
Chottrogram and Uttara Branch, Dhaka vide Bangladesh Bank letter no. BRPD (P-3)744 (111)/2010-1032 dated 28 March 2010, The Bank has
Commenced the operation of its Off-shore Banking Units from 08.02.2011 at Head Office Complex Branch, Dhaka, from 27.09.2011 at Agrabad
Branch, Chattogram and from 01.06.2015 at Uttara Branch.

1.1 Principal activities

The principal activities of the OBU are to provide mudaraba investment against payment of import bills under UPAS (Usance Payment at Sight)
to its customers of Off-shore Banking Units in Bangladesh.

1.2 Significant accounting policies and basis of preparation of financial statements
1.2.1 Basis of accounting

The Off-shore Banking Units maintain its accounting records in USD from which accounts are prepared according to the Bank Company Act,
1991 as amended, International Financial Reporting Standards (IFRSs) and other applicable directives issued by Bangladesh Bank. All the
financial statements relating to the OBU has already been accounted for in the separate financial statements of the Bank (considering necessary
adjustments relating to intra-units transactions and balances). Along with that, this financial statements relating to OBU only is prepared and
disclosed in compliance with the requirements of Bangladesh Bank.

1.2.2 Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the report amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. The figures
(BD Taka/BDT) appearing in these Financial Statements have been rounded off to the nearest integer.

1.2.3 Foreign currency transactions

a. Foreign currency transactions

Foreign currency transactions are converted in to equivalent Taka using the ruling exchange rates on the dates of respective transactions as per
[AS-21 "The Effects of changes in Foreign Exchange Rates". Foreign currency balances held in US Dollars (USD) are converted into Taka at
weighted average rate of inter-bank market as determined by Bangladesh Bank on the closing date of every month.

b. Transaction gains and losses
The resulting exchange transaction gains and losses are included in the profit and loss account.

1.2.4 Translation reserve

The activities of OBU is considered as foreign operation due to it's different functional currency other than the non-OBU operation of the Bank.
As per IAS - 21, items of balance sheet of OBU has been translated to presentation currency using closing rate and items of income and
expenditure has been translated to presentation currency using spot rate prevailing on the date of actual transaction, otherwise average rate has
been used. Due to the above translation using two rates the arising differences have been kept as translation reserve.

1.2.5 Retained earnings/Net profit transferred to main operation
As on 31 December the net income in USD/foreign currericy of OBU is transferred to main operation of the Bank at exchange rate prevailing on
that date. .

1.2.6 Cash flow statement
Cash flow statement has been prepared as per BRPD Circular No. 14, dated June 25, 2003 issued by the Banking Regulation and Policy

Department of Bangladesh Bank.
2 2 SEP 201
1.2.7 Comparative information and rearrangement thereof

Comparative figures have been re-arranged wherever considered necessary to ensure wlth the t period without causing
any impact on the profit and value of assets and liabilities as reported in the financial smzvpm
1.2.8 Reporting period .
The financial statements cover from 01 January 2020 to 31 December 2020.
Syed Muhammad Golarr Mowla
1.3 Assets and basis of their valuation Deputy Director
1.3.1 Cash and cash equivalents Bangladesh Securities and Exchange Cormssinp
Cash and cash equivalents include notes and coins on hand, unrestricted balances held with Bangladesh Bank and highly liquid ﬁnancial assets
which are gubject to insignificant risk of changes in their fair value, and are used by the unit's management for its short-term commitments.

FAD, Head Office, Dhaka SEEL LTI

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited



1.3.2 Investments
Investment of OBU are stated in the balance sheet on net basis. Profit is calculated on daily product basis but charged and account for on
realisation/cash basis.

1.4 Allocation of common expenses

Establishment expenses in the nature of rent, rates, taxes, management expenses, printing and stationery, electricity, postage, stamps,
telecommunication and audit fees etc. have not been separately accounted for in the financial statements, but staff costs (salaries and allowances)

FAD? Head Office, Dhaka

L5

L6

are separately accounted for OBU.
Profit paid on mudaraba deposits/placement

OBU obtains fund under placement from abroad (different foreign Banks) and OBUs of different Banks in Bangladesh (BD) based on Mudaraba
Agreement and pays proportionate amount of investment income earned through deploying these fund as profit. In some cases OBU pays profit at
provisional rate in advance which is shown as "Prepaid profit on placement” under other assets.

Placement from banks & other financial institutions

Off-shore Banking Units (OBUs) of IBBL obtains fund under placement from its Head Office (Treasury Division), abroad (different foreign
Banks) and OBUs of different Banks in Bangladesh (BD) as per Bangladesh Bank Letter No.BCD(P)744(27)/1416, dated 17 December 1985.

2.0 Balance with other banks & financial institutions 31.12.2020 Il 31.12.2019
USD BDT Il USD BDT
In Bangladesh (balance with Treasury Division) 1,799,061.89 152,561,168 4,609,219.74 391,322,756
Outside Bangladesh - - " 5,096,875.00 |  432,724,688.00
Total 1,799,061.89 152,561,168 9,706,094.74 824,047,444
3.0 Placement with banks & other financial institutions
Fund provided to AD Branches for MDB in FC (¥) 37,946,140.98  3217,847,934  52,954,226.78  4,495,813,854

(*) This amount has been provided to AD branches to finance investment in MDB in FC as per the requirement of the AD branches as per
Bangladesh Bank FE Circular No. 03 dated 04 February 2013.

Tivimm walinw

Jd M Habibullah, S
DMD 8 Campany%ecretary
Islami Bank Banaladesh Limited

4.0 Investments
General investments etc. - - & i
Bills purchased & discounted (Note-4.1) 684,135,855.05 58,014,994,162 396,807,883.88 | 33,688,989,341
Total 684,135,855.05 58,014,994,162 396,807,883.88  33,688,989,341
4.1 Bills purchased & discounted
Mudaraba Documentary Import Bills (MDIB-UPAS) (*) 551,832,975.07 46,795,657,019 255,890,151.06 21,725,073,825
Hire-Purchase under Shirkatul Meelk (HPSM in FC) 132,302,879.98 11,219,337,143 140,917,732.82 | 11,963,915,516
Total 684,135,855.05  58,014,994,162  396,807,883.88  33,688,989,341
(*) OBU allows the facilities as per Bangladesh Bank BRPD Circular No. 28, dated 05 September 2010.
5.0 Other assets
Prepaid profit on placement from banks & other financial 349,999.29 29,680,080 371,230.75 31,517,491
- . institutions fm'l‘\
. ~ Total ll 1 %E.? 349,999.29 29,680,080 371,230.75 31,517,491
5 1 6.0 Placement from banks & other financial institutions
[BBL -main operation (Treasury Division) 183,428,354.52 15,554,797,835 104,881,197.48 8,904,413,666
Banks in BD (OBU) d 363,999,865.00 30,867,334,152 40,000,000.00 3,396,000,000
Banks (abroad) V ette 160,400,000.00 |  13,601,984,160 || 299,800,000.00 | 25,453,020,000
i i1 Total 707,828,219.52 60,024,116,147 444,681,197.48 37,753,433,666
a 7.0 Other liabilities 0 MO“"'
Profit payable W dham 8 Lof 2,672,235.54 226,606,643 4,942,963.58 419,657,608
Uneamned Income yed Dop b;@mﬂﬁ 4,959.216.14 420,543,512 5,191,161.15 440,729,582
Profit Receivable UPAS Q\msgm" Lo 8,771,386.01 743,817,042 5,024,113.94 426,547,274
g' % E Profit during the year w - - - -
& ‘3 8‘ Total 16,402,837.69 1,390,967,197 15,158,238.67 1,286,934,464
E' o E 8.0 Tranglation reserve
o) Baldnce as on 01 January - 6,629,823 - 10,783,458
OE Adition/(adjustment) during the year . 11,746,496 . (4,153,635)
g > Balance as at 31 December - 18,376,319 - 6,629,823
¥




9.0 Investment income 2020 2019
USD BDT USD BDT

Mudaraba documentary import bills (MDIB-UPAS) 22,864,890.67 1,917,426,265 15,802,770.33 1,319,743,009

Hire-Purchase under Shirkatul Meelk (HPSM in FC) 6,698,557.23 561,004,168 8,209,658.26 686,777,894

Placement to AD branches (MDB-FC) 1,927,811.32 161,900,565 2,076,570.99 173,474,109

Total 31,491,259.22 2,640,330,998 26,088,999.58 2,179,995,012
10.0 Profit paid on mudaraba deposits/placement

Profit paid on Placement from Banks (abroad) 6,223,687.57 522,789,752 19,098,104.78 1,595,774,840

Profit paid on Placement from Banks in BD (OBU) 8,905,629.87 748,072,904 4,626,842.97 385,733,374

Total 15,129,317.44 1,270,862,656 23,724,947.75 1,981,508,214
11.0 Other Income

Service charge realized (MDIB-UPAS) 2,729,033.89 229,276,920 5,375,293.59 449,036,182

Service charge realized (Placement to AD branches) - - 3235 2,695

Total 2,729,033.89 229,276,920 5,375,325.94 449,038,877
12.0 Salary & allowances

Basic pay 56,266.66 4,726,398 117,777.28 9,834,224

Allowances = - " a:

Bonus | - * - -

Contribution to Provident Fund - - - -

Total 56,266.66 4,726,398 117,777.28 9,834,224
13.0 Postage, stamps and telecommunication etc.

Telephone Bill 595 | 500 || 71.86 | 6,000
14.0 Other expenses

Expenditure Alc: 10% profit paid to ADs UPAS 1,803,973.46 151,222,207 1,843,727.35 153,782,377

Entertainment 35729 30,012 | 1,736.53 145,000

Total 1,804,330.75 151,252,219 1,845,463.88 153,927,377

15.0 Provision for investment

Provision for investment have not been separately accounted for in the financial statements of OBU. These are accounted for directly in the main
financial statements of the Bank.

16.0 Provision for tax

Provision for current and deferred tax have not been separately accounted for in the financial statements of OBU. These are accounted for directly
in the main financial statements of the Bank.

17.0 Retained earnings

Balance as at 01 January % (6,629,823) - (10,783 458)
Addition during the year 17,230,372.31 1,442,766,145 5,776,064.75 483,758,074
Effect of translation reserve - 6,629,823 2 10,783,458
Transferred to main operation 17,230,372.31 1,461,142,464 5,776,064.75 490,387,897
QN Balance as at 31 December - (18,376,319) : (6,629,823)
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. IBBL 2" Perpetual Mudaraba Bond

e Issued By: Islami Bank Bangladesh Limited

(Islami Bank Tower, 40, Dilkusha Commercial Area, Dhaka-1000, Bangladesh)
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Syed Muhammad Golam Mowla
Deputy Director
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Khandoker Raihan Ali FCA
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) Mohammed Monirul Moula

- J Q M Habibullah, FCS Managing Di.r:::t(\fé;gEQ )
ECA DMD & Company Secretary Islami Bank Bangladesh Linute

~ Md. Ashra ue, Islami Bank Banaladesh Limted Head Office, Dhaka. ;
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| AlphaRating
: 29 July, 2021 - @

B Janab Farid VP, Fis.

* Please take n/a.

Managing Director & CEO VP & CEG
i Islami Bank Bangladesh Limited '
~ {slami Bank Tower, 40, Dilkusha Commercial Area, Dhaka-1000, Bangladesh

Subject: Credit Rating of IBBL 2™ Perpetual Mudaraba Bond issued by Islami Bank
- Bangladesh Limited
s Dear Sir,
B We are pleased to inform you that Alpha Credit Rating Limited (AlphaRating) has assigned

the following rating to IBBL 2" Perpetual Mudaraba Bond issued by Islami Bank
- Bangladesh Limited:

Date of o— ; : :

\or ; Valid Till Rating Action Bond Rating Outlook
Declaration
e 29 July, 2021 28 July, 2022 Surveillance AA+ Stable
- The rating may be changed or revised prior to expiry, if warranted by extraordinary
circumstances in the management, operations and/or performance of the entity rated.

- We, Alpha Credit Rating Limited, while assigning this rating to IBBL 2™ Perpetual Mudaraba
- Bond issued by Islami Bank Bangladesh Limited, hereby solemnly declare that:
b (i) We, Alpha Credit Rating Limited as well as the analysts of the rating have
e examined, prepared, finalized and issued this report without compromising with
- the matters of our conflict of interest, if there be any; and
Nt (ii) We have complied with all the requirements, policy and procedures of these
~ rules as prescribed by the Bangladesh Securities and Exchange Commission in
- respect of this rating. |

22 SEP 1021

We hope the rating will serve the intended purpose of your organization.

w» With Kind Regards, Ve tte d

- v £
- Riyadh M. H in MBA {USA B
et e fus) Syed Muhammad Golam Mowla AE

b Chief Risk Officer Deputy Director : 82
= Bangladesh Securifes and Exchange Conmission gg'é
This letter forms an integral part of the credit rating report. §§ E

é

J QM Habibullah, FCS Mohammed “f’“’““‘*‘1 i

Wanasing ["."‘ stor & -J"O

DMD & Company Secretary P
of FAD & CFO Islami Bank Banaladesh Limited Islami Bar

Bang‘ualeshLmned ' T INT

Alpha Cred;t Rating Limited, Sadharan Bima Bhaban -2 (8‘“ &2nd Floor} 139 Mntljheei UA Dha
Tel: +880-2-9573025,9573026,9573027,9573028, wwwalpharating.com.bd, E-mai: info@alpharating.com.bd
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1BBL 2™ Perpetual Mudaraba Bond

AA+ Bond Rating Stable Outlook Surveillance Rating Action
Date of Declaration 29 July, 2021 Valid Till 28 July, 2022
gyed Muammet
peputy
Bangatesh Seo
Business Risk Solvency Score  Asset Quolity Profitability Management Quality Capitol Adequacy  Industry Grou;;‘
Low Good Good Moderate High Adequote Fingncigl Institution

As an islami Sharigh based Bank, Islami Bank Bangladesh Limited has been growing smoothly with a positive attitude to compete with

other Banks and FI

Lontact Analysts

Tanmoy Saha
tanmoy@alpharating.com.bd
Rafi Al Kavi

rafi@alpharating.com.bd
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Date of Incorporation:
13 March, 1983

Chairman:
Professor Md. Nazmul Hassan, Ph.D.

Managing Director & CEO:
Mohammed Monirul Moula

Issue:
1BBL 2™ Parpetual Mudaraba Bond

Issue Size:
BDT 8,000 million

Lead Arranger for private Placement:

UCB Investment Limited

Joint Co-Arrangers for private
Placement:

Prime Bank investment Limited and
Islami Bank Capital Management
Limited

Trustee:
SBL Capital Management Limited

Issue Manager for Public Offer:
Prime Bank Investment Limited an
{CB investment Limited
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AlphaRating affirms bond rating of “AA+"” (pronounced as ‘Double A Plus’) in favor of IBBL 2
Perpetual Mudaraba Bond. For instrument rating of Islami Bank Bangladesh Limited [herein after
referred as 'the Bank or {BBL'} AlphaRating mainly emphasizes on issue specific risk and Transaction
Dimension which covers priority, security & covenants of the bond. Moreaver, audited financial
statements of FY 2018-2020, for the year ended 31% December, related business risks and
management guality of the entity have also bean considered for the rating.

Due to having perpetual status of the “IBBL 2% Perpetual Mudaraba Bond”, bondholders will be
ranked under all senior secured and unsecured debt but will have the priority over issued share capital
and perpetual non-cumulative preference shares.

The issuer will pay to the Bondholders coupon on each perpetual Bond at the Coupon Rate
provided. However all payment of Coupon Rate shall be subject to having distributable profit after
making payments to creditors senior to the Bondholders. Coupon Range shall be, subject to the
Coupon Ceiling, proportionately adjusted based on such available distributable profits of the
Issuer; provided further that obligation of the Issuer for making payment of coupon shall be
subject to loss absorption obligation of the Bondholders.

Financial analysis of IBBL revealed that the organization has positive asset growth, increasing
investments and deposits, well diversified investment portfolio, increased investment in share &
securities, decline in gross NP ratio, surplus provision, sufficient capital adequacy, improved average
earning asset, IDR within the regulatory requirement, decrease in rescheduled investment both in
terms of account & amount, quality of management team and advanced automation process of
overall banking system. AlphaRating observed strengthening of IBBL's contribution towards HR
development, good Corporate Governance practice, CSR activities and Envircnmental Risk
Management which have impacted the rating positively. Along with this, good internal control,
improvement in investment as well as import, export, remittance positively impacted the rating.
Moreover, Positive attitude towards compliance maintenance has been observed through sufficient
CRR, SLR, LCR and NSFR maintained by the bank compared to the requiremant.

Despite having this good contributor there are some issues that restrained the rating process. Such as
lower earning & profitability, ROA below industry average, higher exposure to large investment,
liquidity shortfall in 2 bucket etc. Nevertheless, IBBL still has scope to improve its performance in
future. Taking inte account all the above factors, all the situationat change which took place since the
last rating assessment, AlphaRating affirms rating of AA+ (one notch lower fram its model driven

entity rating) in favor of I1BBL 2™ Perpetual Mudaraba Bond.
‘A/H&

Riyadh M. Hossain MBA (USA)
Chief Risk Officer
Aipha Credit Rating
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- Company Profile

- Islami Bank Bangladesh Limited, the first Shariah based bank in Ownership Pattern
e South & South East Asia has been incorporated on 13 March,
1983 and started its business operation with 70% foreign
shareholding & 30% local sponsorship. The core activities of the
- Bank are to provide banking services by offering diversified and
a wide range of deposit, investment & foreign exchange
products coupled with technalogy based banking devices, which
- have successfully earned a huge clientele base. The Bank offers
all kinds of corporate, institutional and retail banking services
covering all segments of society within the framework of
- Banking Company Act and rules and regulations imposed by

central bank and other regulatory authorities. IBBL, the highest

tax payer & largest private sector bank in Bangladesh has been
- enlisted among top thousand banks of the world since 2012,

positioning 904™ latest by 2020. As on 24™ April, 2021 total

market capitalization of IBBL stood at BDT 45,723.735 million.  The registered office of IBBL is located at Islami

Sponsors/
Promoters,
51.32%

Branch Network

— According to DSE, market share of IBBL is categorized as "A”. Bank Tower, 40, Dilkusha Commercial Area, Dhaka-
w 1000, Bangladesh. At present IBBL has their banking

Products and Services service in 373  branches including 30
= SME/Agriculture Branch, 61 AD Branch, 3 Offshore

Islami Bank Bangladesh Limited offers different types of
product & services to its customers. They have planned to
- expand the area of services day by day. From the very

beginning, they gave more emphasis on satisfaction of

Banking Unit & 2273 agent banking outlet in
different important place of Bangladesh.

Subsidiaries of the Bank

i customers, Existing products & services of IBBL are given
~ below:
Deposits C;n;f:eny Nature Of Business
~ ¢ Al-Wadeah Current Account 1-\ One of the largest & leading stock
¢ ‘MudarabaSsgs Aecount N A broker & stock dealer, fully owned
b *  Mudaraba Term Deposit Account Islami Bank  subsidiary of Islami Bank Bangladesh
W » Mudaraba Foreign Currency Account & So on Securities Limited incorporated on March 22,
Investment Limited 2010. The company was established
® s B Vetted with initial paid up capital of BOT
et »  Bai-Muajjal 2,700 million.
i »  Mudaraba, Musharaka, . It is a.meth:r subfaziarz f.orr‘m::jn:hoz
2 +  Bai-Salam & So on tslami Bank  Islami Bank Bangladesh Limited tha

[ €00

Welfare-Oriented Investment Scheme g, dp,uhammadt‘:o\am Mowla  Capital incorporated on April 01, 2010. The

0y
3

: i

» 3 s Household Durable Scheme Depu
g

PO JUaTnSa A

ty Directo’ Management company is B mer.cltxe‘:r';t co?;pany
) Jies and Exchange Limited established with initial paid up
_ *  Housing Investment Scheme Ww‘m capital of BDT 300 million
% , - s Micro Enterprise Investment Scheme & So on IBBL Exchange Singapore  Pte.
= Offshore Banking Unit Products Limited has been incorporated in
s ot Remittance Services IBBL Singapore as a subsidiary of Islami
- Treasury Activities Exchange  Bank Bangladesh Limited for
Technology Based Services . Singapore  remittance service and things
= SME Banking Services Pte. Limited incidental thereto under the
- Cards Company Act, CAP.50 of the Republic
Internet Banking Wmm of Singapore.
- Locker Services & so
MD & CEO (CC)
, ent Limited
. Prime Baok IS i
% A {
hraful e, FCA ; : Mohat”
- E\ﬁﬁg%% ‘D'BBERD Perpetual Mudaraba BO’B Dhg 'gablbuﬂah, fanagl’s
b S Ompany S darmi Bank 2
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The financial system of Bangladesh consists of scheduled
and non-scheduled banks, non-bank financial
institutions,  microfinance  institutions,  insurance

companies, co-operative banks, credit rating companies,
merchant banks, brokerage houses and stock exchanges.
Broadly, the Bangladesh financial system is bank-based
financed via financial intermediaries and remains
dominated by the banking sector. At the end of 2020,
the total number of scheduled banks increased to 60 due
to opening of new domestic private commercial banks
(PCBs) during the vyear. Bangladesh Bank (BB)
implemented a number of policy measures to emphasize
risk management and corporate governance in the
banks, periodic review of stability of the individual bank
as well as the whole banking system, stress testing,
monitoring of large borrowers, fraud-forgeries and
strengthening internal control and compliance through
self-assessment of anti-fraud internal controls etc.
Throughout the period the balance sheet size grew 10 a
notable extent. All of the portions of asset composition
has increased other than Govt. Bill and Bond. Total
assets of the banking industry increased by 11.84% and
stood at BDT 16,298.40 billion. During the same period,
the banking sector indicators showed some
improvements compared to that of the preceding year
led by the good performance of Private Commercial
Banks (PCBs). Asset quality, measured by non-
performing investments to aggregate investment
portfolio, & NPL/NP! to regulatory capital showed mixed
performance over the preceding year. The ratio of gross
NPL/NP! to the total outstanding investments of the
banking sector has been decreased to 9.20% in
Q2FY2020 compared to 9.30% at the end of December
2019. Moreover, the ratio of net NPL/NPI to the total
outstanding investments of the banking sector reduced
to 0.20 percent from 1.00 percent during the same
period. Capital to Risk Weighted Assets Ratio {CRAR)
remained same as that of December 2013 & stood at
11.60 percent in Q2FY2020. The provision shortfall
shortened moderately. Decreased in NPL/NPI, shortened
shortfall in provision and stable CRAR shows that
position of the banking sector has improved in

The provision maintenance ratio at end of Q2FY2020,
reached 93.10% as opposed to 83.20% recorded at end
December 2018.

Key profitability indicators i.e. ROA & ROE decreased
moderately in last quarter. Return on Asset (ROA)
fallen up at 0.42 percent at the end of Q2FY2020 from
0.43 percent at the end of December 2019, In addition,
Return on Equity (ROE} also decreased to 6.68 percent
at the end of Q2FY2020 from 6.83 percent at the end of
December 2018. In June 2020, banking sector has been
able to maintain a significant leverage ratio compared
to the maintained satisfactory liquidity position
throughout the year. In Q2FY2020, banking sector as a
whole has been able to maintain a leverage ratio of
4.58% on solo basis; 49 out of 60 banks have
successfully maintained leverage ratio of 3.00%. At the
end of December 2019, the growth rate {year-on- year}
of deposits was higher than that of advances {less than
1 percentage point). The Advance-Deposit Ratio {ADR)
stood at 76.20 percent at the end-Q2FY2020. The
prudential limits of ADR for Conventional and Islamic
Shariah based banks were 87.0 percent and 92.0
percent respectively. The liquidity position in the
banking sector as a whole was comfortable at the end
of Q2FY2020; leading to a further easing of money
market conditions. Net Interest/profit Margin of the
banking industry stood at 2.70 percent in Q2FY2020,
which was 3.12 percent in FY 2019. The NIM for the
FCBs remained stable whereas for other sectors, it
decreased in Q2FY2020 compared to FY 2019. Analysis
of the indicator reveals that NIM for PCBs and FCBs was
higher than the industry average. Furthermore, banking
sector, as a whole, had no shortfall in Cash Reserve
Ratio (CRR). Along with this, the banking sector was
found to be fairly resilient in the face of various market
risk shocks. Moreover, the individual banks & the
banking system as a whole were found to be well

silient against vari iquidity stress scenarios as of
o i(:12F\rzgoa.;;:s.' 1 T?Eﬁﬁj
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According to Bangladesh Bank's quarterly stability
reports State-owned commercial banks are facing
difficulty to continue business. The problems are poor
capitalization, weak asset gquality and substandard
management quality etc. However, government has
taken several steps to reform the sector, according to
a recent analysis. The report (Source BMI Research a
London based research firm) said Bangladesh's
banking sector is one of the weakest in emerging Asia,
as factors, such as low capital adequacy and poor asset
and management quality, continue to challenge
solvency and profitability. But in recent days this
situation is changing. Under the Basel Il framework,
Bangladeshi banks are legally required to maintain a
capital to risk-weighted asset ratio {CRAR) of at least
10 percent and a tier 1 capital ratio of at least 5.5
percent. The banking sector as a whole was able to
maintain its CRAR above the minimum requisite.
However, It is observed that the CRAR of SCBs, PCBs
and FCBs were 6.93, 13.31 and 24.35 percent
respectively as on 30 June 2020. Both the SBs failed to
maintain MCR on risk weighted assets basis. Besides, 4
SCBs and 3 PCBs could not maintain the minimum
required CRAR. The CRAR of the banking industry as a
whole was 11.63 percent at the end of June 2020.

In percent)

ey 2071 2012 2013 X4 2015 2018 2017 218
;Cé_‘ ........... A P e e
0% 45 -F& 87 473 -2 .28 -1y -2 ¥%.5
PCBs 5 114 128 125 124 124 122 123 B
FCBs 210 208 202 226 258 254 231 2% 45 M2

Total 114 105 115 113 108 108 108 121 {16 118
Source DOS. BB
Fig: Copital to Risk Weighted Assets Ratio by Type of Banks

However, Bangladesh Bank has taken a number of
initiatives throughout 2020 having implications for
financial stability. For instance Bangladesh bank has
amended guidelines on internal control & compliance
risk management, credit risk management etc. Besides
Bangladesh Bank has issued integrated risk
management guidelines for financial institutions to
strengthen the overall risk management framework &
introduces techniques of managing all possible risk
under formal organizational set up with standard
policies & procedur

H blbuliah
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ompany Secretary
Islami Bank Bangladesh Limited
¢, Dhaka

Risk management by banks in post-Covid-19
situation

Banks in Bangladesh are facing huge uncertainties
about repayments of investments by their clients
when their business are in disarray during this
Covid-19 situation. The current situation might
bring huge burden of non-performing investments
for the banking industry if the growing credit risk in

this Covid-19 environment is not addressed
effectively. There are claims that some banks in
different countries are identifying spurious

discrepancies in the LCs to escape payment
liabilities which might be the source of fraud and
reputational risks for banks. If not handled
properly, back-to-back LC might be a source of
credit risk for the country's banks in the coming
months. With the advent of the defaulted
investment in the post-covid-19 stage, banks with
inadequate capital might be in huge trouble.
{Source: FE 29.04.2020)
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Issue Overview

[ssue Objective

The objective of issuing this perpetual mudaraba bond is for augmenting Additional Tier 1 Capital {As per the terms
defined in Basel Ill Regulations/Guidelines/Bangladesh Bank RBCA Guidelines-2014) and over all capital of the Issuer
{i.e. Bank) for strengthening its capital adeguacy and for enhancing its long-term resources in accordance with
Bangladesh Bank Guidelines,

Sponsors’ Status

Investors of the issue will be banks, insurance companies, financial institutions, mutual funds, provident funds, pension
funds, corporate bodies, primary dealers, Non-Resident Bangladeshis and individuals etc. Face value/Issue Price of per
bond is BDT 5,000 only. The bond is unsecured & Contingent Convertible on pre-specified trigger point (as fixed/ to be
fixed by the Bangladesh Bank/regulator{s) from time to time).

Proﬁt Rate

The total profit on the Bonds will be calculated by Benchmark Mudaraba profit rate/coupon rate plus a predetermined
additional profit rate/margin as described in below mechanism:

Rate of return will be calculated based on the latest available published deposit rate in Bangladesh Bank website. The
average of yearly deposit rate (1 year but < 2 year) of scheduled Islamic banks {1st Generation, 2nd Generation and 3rd
Generation banks only) will be considered excluding foreign Islamic banks and any Z-category Islamic Banks enlisted in
capital market. Furthermore, if any Islamic bank goes into OTC Market/ delisted, that will be excluded from rate of
return calculation as well.

The Benchmark rate will be calculated/fixed by the Trustee on every “Profit/Coupon Reset Date” or “Profit
Rate/Coupon Rate Determination Date” and notified to the Issuer (i.e. the Bank} and all Investors/Bondholders on
every Profit Reset Date.

Additional Profit/Coupon Rate with Benchmark Profit/Coupon Rate is 2.50% per annum.

Profit/Coupon Range (i.e. floor rate & ceiling rate) will be as fixed by Bangladesh Bank {if any, but subject to having
available distributable profit of the Issuer/Bank). 2 2 SEP AIYA!
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Issue Overview Busines

- Particulars Details
- Issuer Islami Bank Bangladesh Limited 27 SEP 0
Name of the Instrument  IBBL 2" Perpetual Mudaraba Bond
Unsecured, Subordinated, Contingent-Convertible {CoCo), Fully paid up, Non-
- Issue Type Cumulative, BASEL [lf compliant Perpetual Debt Instrument (i.e. Bond) for inclusion in
" Additional Tierl Capital as regulatory capital.
Trustee SBL Capital Management Limited V e tt e d
-~ Lead Arranger (for
- Private UCB Investment Limited
Placement/Offer)
o loint Co-Arrangers {for
e Private Prime Bank Investment Limited and Islami Bank Capital Management Limited
Placement/Offer)
olam Mﬁwh
g Issue Manager(s) for ; Mubammad G
: ger(s) Prime Bank Investment Limited and UCB Investment Limited SYBd ::)epUt Director
- Public Offer/Issue ooy 0 EX9 mreﬁmmﬂ
! 3 ai
Underwriter(s) AIBL Capital Management Limited Bangadesh 3t o
- Issue Size BDT 8,000 million only
~ Face Value/lIssue Price BDT 5,000 only per Bond
s : 1,440,000 units/bonds in private placement/offer and 160,000 units/bonds for public
Number of Iss Unit % 5 ; £
» CLOU e N issue/offer in aggregate 16,00,000 units/bonds
- Market Lot 01(one) unit/bond and in multiple of 01 unit/bond thereafter
Mode of ssue BDT 7,200 million only {90% of total Issue size) for private placement/offer and BDT 800
= million only (10% of total Issue size) for public issue/offer.
- Matiicity Patiod/Tenor The bc?nd is perpetual i.e. there is no maturity date and there are no step-ups or other
- incentives to redeem.
i Unsecured debt instrument. The Bonds are neither secured nor covered by a guarantee
of the Issuer (i.e. the Bank) nor related entity or other arrangement that legally or
e Nature of Instrument economically enhances the seniority of the claim of the holders of the Bondholders vis-
o and status of the Bond 4-vis other creditors of the Issuer (i.e. the Bank). Bondholders will not be entitled to
receive notice of or attend or vote at any meeting of shareholders of the Issuer or
- participate in the management of the Issuer.
- Deemed Date  of for private placement/offer on the subscription closing date and for public offer/issue
w Allotment on such date to be decided/fixed later based on regulatory approvals.
The Bonds shall be listed with stock exchange(s) after deemed date of allotment and or
\"‘_}_ Listing Status after subscription closing date. (on main board and/or ATB- Alternative Trading Board
S as per instructions of the regulators).
’ Transfer and transmission of the Bonds shall be subject to the Depositories Act. 1999,
S Transferability the rules made thereunder, the byelaws, rules and regulations of the Depositories as Q -g
e amended from time to time. =2 e
; 3‘ * Convertibilit Contingent Convertible on pre-specified trigger point (as fixed/ to be fixed by the E
g sy Bangladesh Bank/regulator(s) from time to time). v =HO
- ’* The instrument/Bond is governed by and shall be construed in accordance with the EC’;E
; 1 Governing Law ghd Bangladesh Securities and Exchange Commission {Debt Securities) Rules, 2021. Any .QE.}'E
: jurisdiction dispute arising thereof shall be subject to the jurisdiction of the competent courts of e )
"~ Bangladesh. P g E
ue, FCA Moula
alshraful Mohamn‘ed T“Iommlﬂ fou
> | Sading AL fa%i 27¢ Perpetual Mud’%%ﬂ’% Hjab'bU”dh FCS g Dir =*tt“~3-}.f”uF0 a:
b, ank Bangladesh LM Company Secretary g

Islami Bank Bannladpch Limited
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Particulars Details

The total profit on the Bonds will be calculated by Benchmark Mudaraba profit rate/coupon
rate plus a predetermined additional profit rate/margin as described in below mechanism:

Rate of return will be calculated based on the latest available published deposit rate in
Bangladesh Bank website. The average of yearly deposit rate {1 year but < 2 year) of
Banichinatk sc.heduIed l?lamic banks {1st Generation, 2nd Generation and 3rd Generation banks only)
Profit/Coupon Rate will bei considered excluding foreign Islamic banks and any Z-category Islamic Banks enlisted
in capital market. Furthermore, if any Islamic bank goes into OTC Market/ delisted, that will
be excluded from rate of return calculation as well.

The Benchmark rate will be calculated/fixed by the Trustee on every “Profit/Coupon Reset
Date” or “Profit Rate/Coupon Rate Determination Date” and notified to the Issuer (i.e. the
Bank) and all Investors/Bondholders on every Profit Reset Date.

Additional 17 SEP VAl ve tte

Profit/Coupon Rate with

0
Benchmark 2.50% p-2. Syed Muhamad Golam Mowla
Profit/Coupon Rate Deputy Director
Profit/Coupon Range Secyrifies and Exchange Commission

As fixed by Bangladesh Bank (if any, but subject to having available distributable profit of

{i.e. floor rate & ceiling the Issuer/Bank)

rate)
Profit will be paid to the bondholders annually within 60 days after due date and shall not
be cumulative. However, the first profit/coupen payment period will be from the issue
date/subscription closing date/deemed date of allotment up to the ensuing 31 December of
the respective year of issue date/subscription closing date/deemed date of allotment.
Thereafter, annual profit/coupon payment will be made as per Gregorian calendar year (i.e.
Profit period/Coupon Period will be from 01 January to 31 December or up to Issuer Call
date, or regulatory call date, if exercised).
In case of a default in payment of profit/coupon and/or principal redemption on the
respective due dates (except in circumstances as mentioned in the Bangladesh Bank issued
Basel Il Guidelines), 2% p.a. (two percent per annum) as an extra above the usual
documented Coupon Rate/profit rate of the bond will be paid to the bond holders as per
rule 14(1-h) of Bangladesh Securities and Exchange (Debt Securities) Rules, 2021. However,
it is clarified that any non-payment of Coupon/Profit /Return and or principal on account
Bangladesh Bank Guidelines on Basel il capital regulation, Coupon/Profit Rate/Rate of
Return Discretion and other events of this term sheet, shall not be deemed to be an event
of default and no such default penalty.
The AT-1 Capital qualifying Perpetual bond has a "Loss Absorption Feature" that will activate
a loss absorption mechanism through "conversion of the bonds into common shares” at an
objective per-specified "Trigger Point". Unless the Trigger Point takes place, this mechanism
Loss Absorption Feature  will never be activated. If the Trigger-Point or Trigger-Date is reached, the shortfall amount
to maintain minimum required consolidated CET-1 Capital of Total Risk-Weighted Assets will
be converted into Common Shares as per Bangladesh Bank requirement from time to time
{Currently of 4.50%).
CET-1 on Trigger Point Condition Date will be considered to identify the shortfall
percentage, which would be required to bring the consolidated Common Equity Tier 1 (CET-
1) ratio to 4.50% of RAW and it will be converted into common shares at the Conversion
Strike Price {CET-1 ratio always to be fixed as per Bangladesh Bank requirement from time

Profit/Coupon Payment
Frequency

Penalty rate on delay
repayment (as fixed by
the Regulator)/ Events
of Default

Loss Absorption 3
Methodology to time).
If a fractional share issuance arises upon conversion, the issuer will round the number of
shares issuable, up to the next whole number. Fractional lot size Wilwd to the
o next whole number. — /; .
LA M —
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Particulars

Details

Payment
Suspension
Methodology

Trigger Point for
Loss Absorption

Issuer Call Option

Call Option
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Holders Dividend
Stopper Clause

In case of the event of exercise of Loss Absorption feature of the Bond, any coupon payment in
between the Trigger Point and publication date of audited financials will be suspended. The
bondholder will not be eligible for the coupon payment if the same situation prevails {Bank’s
consolidated CET-1 ratio remains below the regulatory requirement of 4.5%) after the publication
of audited financials. In case of conversion on Trigger Point Condition, the portion that will be
required to be converted into equity shares, Coupon Payment will never resume back for that
portion. The portion that shall not be converted, payment will resume from next coupon date for
that non-converted portion, but subject to CET-1 Ratio remaining reaching 4.50% or above, and
coupon will be paid along with previous coupon for this portion.

No penal/additional/delay fee shall be charged on the Issuer for the period when coupon(s)
payments are suspended.

If the bank's consolidated CET-1 falls below Bangladesh Bank requirement {Currently of 4.50%)
and stays below for 03 (Three) successive quarters it would be the Trigger Peint Condition and the
3rd guarter-end date of consecutive below-minimum CET-1 Ratio would be the Trigger Point
Condition Date. Once the Trigger Point Condition has been met and Loss Absorption feature has
been exercised, the cycle will start again.

Can be exercised only after ten years of issuance, with prior approval from the Bangladesh Bank

The Call Option may be exercised subject to following conditions:
(a) To exercise the Call Option, the Bank (i.e. the Issuer) must receive prior approval of
Bangladesh Bank; and
{b} The Bank (i.e. the Issuer} shall not exercise Call Option unless:
(i} The Bond is replaced with capital of the same or better quality and the replacement of
this capital is done at conditions which are sustainable for the income capacity of the
Bank (i.e. the Issuer}; or
(i) The Bank {i.e. the Issuer} demonstrates that its capital position is well above the
minimum capital requirements after the call option is exercised.

Dividend Stopper Clause will be applicable to this instruments (i.e. Bonds) and will stop common
equity holders' dividend payments on common shares in the event the holders of additional Tier 1

Mnstruments (i.e. Bonds) are not paid profit/coupon either due to exercise of Issuer's Coupon

Discretion or otherwise. For avoidance of doubt, the dividend stopper will not:

(i) Stop payment on another instrument/Bond(s) where the payments on such this other
instrument /Bond(s) are not fully discretionary;

(i) Prevent distribution to shareholders for a period that extends beyond the point in time
at which dividends/profit fcoupon on the Additional Tier 1 instrument/Bond are
resumed;

(iii) Impede the normal operation of the Bank (i.e. Issuer or any restructuring activity
{including acquisitions/disposals/ amalgamation/ re-constitution etc.); or

(iv} Impede the full discretion that the bank has, at all times, to cancel the distributions or
payments on the bonds nor act in a way that could hinder the re-capitalization of the
Bank.
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Sponsor’s Status of Mudaraba Floating Rate Non-coA¥8rtible
" Subordinated Bond |
w» IBBL issued 7 years Fully Redeemable Non-convertible Unsecured Subordinate Bond in 26 September, 2017 to raise
capital up to BDT 5,000 million. The bond was issued in registered form in a minimum denomination of 8DT 10.00
- million. Name and status of investors of this bond is presented below:
S
Pri Ti : i T
w Name of Bond Holder No of Bonds Purchased Issue Price Ffer Bond (BDT in Total Purchased Price {BD
millions} in millions)
Nt Agrani Bank Limited 100 10.00 1,000.00
o EXIM Bank Limited 200 10.00 2,000.00
Pubali Bank Limited 100 10.00 1,000.00
- Shahjalal istami Bank Limited 100 10.00 1,000.00
W Total 5,000.00
= Profit Payment
=% Profit payment For BDT 5,000 Million Fully Redeemable Non-convertible Unsecured Subordinate Bond for the i
s half yearly provisional profit (at the end of 42'" month) for the period from 26.09.2020 to 25.03.2021 is presented
below:
Benchmark
~ B bl
Name of the D?d . No. of Mudaraba Additional T?t,a : NetRayabie
Bordhalder Subscription Davs Profit @ Profit @ 2% Provisional TDS @ 5% after
- Amount ¥ Profit AIT/TDS
5.50% o .
o A r .
g:i"m“:tifj“k 1,000000000 184 27,726,027 10,082,192  37,808219 1890411 35917808
EXIM Bank e -
= Limited 2,000,000,000 134 55,452,055 20,164,384 75.5615,43% 3,780,822 71,835,617
e
s "S::‘ﬁi‘;”k 1,000,000,000 184 27726027 10,082,192 37,808,219 1,890,411  35917,808
e Shahjalal Isiami . =
1,000,000,000 184 27,726,027 10,082,192 37,808,219 1,890,411 35,917,808
= Total 5,000,000,000 138,630,136 50,410,960 189,041,096 9,452,055 179,589,041
. Al = S e e b R
e Redemption
~ 7 years redeemable bond to be redeemed in 5 equal annual instaliments amounting 20% of total bond value
starting from 26 September, 2020 and each 12 months from thereafter
-,_ i _.- 20% of aggregate Principal o
Name of the Bondholder Borid Stcemtion 15 Redemption date principal amount to outstanding after
Amount :
- . - - be redeemed _1stredemption
Agrani Bank Limited 1,000,000,000 26.09.2020 200,000,000 800,000,000
e £4IM Bank Limited 2,000,000,000 26.09.2020 400,000,000 1,6€0,000,000 § g
_ ; i Pubali Bank Limited 1,000,000,000 26.09.2020 200,000,000 800,000,000 i §
E* ‘- Y hahiaizl IslamyBank : E
= oy b s ol 1,000,000,000 26.09.2020 200,000,000 800,000,000 56‘ 4
E o5
: 5,000,000,000 5 % g
(]
el S ~ k-l
- = = ﬂgﬁ £
Mohammed fMonirul Moula :
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Sponsor’s Status of Mudaraba Floating Rate Non-convertible
Subordinated Bond Il

IBBL issued 7 years Fully Redeemable Non-convertible Unsecured Subordinate Bond in 24 December, 2018 to
raise capital up to BDT 7,000 million. The bond was issued in registered form in a minimum denomination of
BDT 10.00 million. Name and status of investors of this bond is presented below:

AdmnmAsmons & Cirhar Chralirativa Eractmar i m infar
vlanagemeni & LTNEr LUaitanve racto! Lompaony inio

issue Price Per Bond (BDT Total Purchased Price {BDT

Name of Bond Holder No of Bonds Purchased
in millions) in millions}
Agrani Bank Limited 300 10.00 3,000.00
EXIM Bank Limited 100 10.00 1,000.00
Dhaka Bank Limited 50 10.00 500.00
Rupali Bank Limited 100 10.00 000.00
Sonali Bank Limited 100 10.00 1,000.00
Southeast Bank Limited 50 10.00 500.00
Total 7,000.00

Profit Payment

Profit payment For BDT 7,000 Million Fully Redeemable Non-convertible Unsecured Subordinate Bond for the
4 half yearly profit (at the end of 24" month) for the period from 24.06.2020 to 23.12.2020 is presented below:

Benchmark

d payabl
Name of the BD? . No. of Mudaraba Additional T‘.’t_al i Nt Fayatia
Bardicidor Subscription Davs Profit @ Profit @ 2% Provisional TDS @ 5% after
= Amount Y Profit AIT{TDS
5.50% S— e e . . S R —————
Agif;:tzz“k 3,000,000,000 183 82.726,027 30,082,192 112,808219 5640411 107,167,808
EXIM Bank i
. 1,000,000,000 183 27,575,382 10,027,397 37,602,739 1,880,137 35,722,602
Limied
Dh:i:;i;“k 500,000,000 183 13,787,671 5013609 18,801,370 940,069 17,861,301
Rupali Bank 75,34 0,027,387 37,602,733 1,880,137 35,722,602
Liizr L000000000 183 21575342 1002739 602,73 88 35,722,602
i 7 7 7 880,137 722,602
SonaliBank | ooooino00  1s3 2575342 10,027,39 37,602,739 1,880,137 35
Limited
:'G”‘”ia_:rdaa”:‘ 500,000,000 183 13,787,671 5,013,693 18,801,370 940,068 17,861,301
LHMTe:
Total 7,000,000,000 193027395 70,191,781  263219,176 13,160,960 250,058,216
Redemption

7 years redeemable bond to be redeemed in 5 equal annual installments starting from 24 December, 2021 and "

each 12 monfhs from thereafter.
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Syed Muhammad Golam Mowla
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- Bangladesh Securities and Exchange Commission
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- Sponsor’s Status of 1°° Tranche Issue of IBBL 3rd Mudaraba
» Redeemable Unsecured Non-Convertible Floating Rate Subordinated
. Bond
b IBBL issued 7 years Non-convertible Floating Rate Subordinated Bond in 10 December, 2019 to raise capital up to
o BDT 6,000 million. The bond was issued in registered form in @ minimum denomination of BDT 10.00 million.
Name and status of investors of this bond is presented below:
issue Price P in  Total P rice (BDT
o i St aaniHsiNes i SR P ssue Price Per Bond {BDT in otal Purchased Price (BDT
millions] in millions}
Agrani Bank Limited 200 10.00 2,000.00
EXIM Bank Limited 200 10.00 2,000.00
o Shahjalal islami Bank Limited 60 10.00 600.00
- Sonali Bank Limited 140 10.00 1,400.00
- Total 6,000.00
- LEio . N AR N e
heoi Proﬁt Payment
- Profit payment For 1% Tranche Issue of BDT 6,000 Million of IBBL 3™ Mudaraba Redeemable Unsecured Non-
s Convertible Floating Rate Subordinated Bond for the 2™ half yearly profit (at the end of 12'" month) for the
. period from 10.06.2020 to 09.12.2020 is presented below:
S Bond RERthhaR Additional Total Net Payable
Name of the 2 No. of Mudaraba i
Bondhold Subscription n Drofit & Profit @ Provisional TDS @ 5% after
5 ondhoiaer Amount ki e 1.75% Profit AIT/TDS
..... 6‘50% ~E ——— —
Ag::::tzzﬂk 2,000,000,000 183 65,178,082 17,547,945 82,726,027  4,136301 78,589,726
- Etéﬁ;ia;k 2,000,000,000 183 65,178,082 17,547,945 82,726,027 4,136,301 78,589,726
N Shahjalal
islami Bank 600,000,000 183 15,553,425 5,264,384 24,817,809 1,240,830 23,576,919
Limited
- sc!rjii{i:;”f‘ 1,400,000,000 183 45,624,658  12,283562 57,908,220  2,89541t 55,012,808
s Total 6,000,000,000 195,534,247 52,643,836 248,178,083 12,408,903 235,769,180
S ol SR SR S, i
(S H
2 Redemption é g
: 5
,:. 7 years redeemable bond to be redeemed in 5 equal annual installments starting from 10 December, 2022 and ﬁ 5
= each 12 months from thereafter. gﬂ E
L5 S8
B =5
= E o
£\ = 8§
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Sponsor’s Status of 2" Tranche Issue of IBBL 3rd Mudaraba
Redeemable Unsecured Non-Convertible Floating Rate Subordinated
Bond

IBBL issued 7 years Non-convertible Floating Rate Subordinated Bond in 15 December, 2020 to raise capital up to
BDT 6,000 million. The bond was issued in registered form in a minimum denomination of BDT 10.00 miilion.
Name and status of investors of this bond is presented below:

{ssue Price Per Bond {BDTin  Total Purchased Price {BDT

Name of Bond Holder No of Bonds Purchased s -
millions) in millions}
Agrani Bank Limited 150 10.00 1,500.00
Dutch-Bangla Bank Limited 100 10.00 1,000.00
Eastern Bank Limited 100 10.00 1,000.00
Shahjalal Islami Bank Limited 100 10.00 1,00C.00
Rupali Bank Limited 100 10.00 1,000.00
Square Pharmacauticals e n oo
R 5Q 10,00 500.00
Limited
Total 6,000.00
Proﬁr

Benchmark Mudaraba profit rate which is equivalent to the average of most recent month’s published highest
profit rate of Mudaraba Term Deposit in 6 months tenor of all Islami Banks plus an additional profit rate of 2.00%
p.a. from pre-tax profit/operating income of the Issuer.

Redemption

7 years redeemable bond to be redeemed in 5 equal annual instailmentsﬁ;ﬁting from 15 December, 2023 and
each 12 months from thereafter. 917 SEP
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Issue Specific Risk

Profit Rate Risk

Profit rate risk concerned with borrowed funds of short term
and long-term maturity. Profit rate risk is the risk that the
Bank faces due to unfavorable movements in the profit rates.
Volatility in money market and increased demand for
investment funds raise the rate of profit. The Bank's financing
in different sectors is generally structured at fixed and
variable rates for specified terms. A change in the
Government's monetary policy also tends to Increase the
rates. Increase in profit rates of borrowing could narrow or
eliminate the spread or result in a negative spread, and
hence, may have el material adverse effect on the Bank's
business, financial condition and/or results of operations.

The Bank adopted traditional Gap analysis for assessing
impact on profit perspective (earnings perspective] and
Duration Analysis for assessing the impact on the Economic
Value of Equity {Economic Value Perspective).

Liquidity Risk

Liquidity Risk is the risk that the bank cannot promptly fulfill
its payment abligations due to unforeseen factors or be
forced to placement funds on unfavorable terms. Bank might
face liguidity risk due to adverse mismatch of maturities of
assets and liabilities and might encounter difficulty in meeting
Obligation from its financial liabilities at a point of time.

Islami Bank Bangladesh Limited maintains diversified and
stable funding base comprising of core retail, corporate and
institutional deposits to manage liquidity risk. The prime
responsibility of managing the liquidity risk of the bank lies
with Treasury Division. Different key ratios including LCR and
NSFR are regularly discussed in monthly meeting of ALCO of
the Bank. The committee meets at least once in every month
to review LCR, NSFR report and overall liquidity position of
the bank. Treasury Division maintains liquidity based on

current liquidity position anticipated future funding

requirement, sources of fund, options for reducing funding
needs, present and anticipated asset quality, present and
future earning capacity,

o] esent and p anned capital position,

etc.

Syed Muhammad Golam Mowla
Deputy Director
Bangladesh Securifes and Exchange Commission

/.

O verv

Managernem Risk

The risk associated with ineffective, unprofessional,
non-discreet or underperforming management, that
impedes the growth of the organization as well as hurts
the shareholders and the company, fund of which being
managed.

IBBL is one of the leading Islamic banking institutions in
Bangladesh with a track record of consistent
performance achieved through effective leadership and
corporate governance. IBBL has a sound management
system that is not only efficient but also dynamic in
taking appropriate decision to make the organization
more effective, vibrant and result oriented. Therefore,
with the strong leaderships and structured corporate
set-up the management risk is not a matter of concern
at all for the steady and sustainable growth of IBBL.

Prepaymen t, Coll or Refunding Risks

The risk associated with the early unscheduled return
of principal on a fixed-income security. This bond is
perpetual in nature i.e. there is no maturity date and
there are no set-ups or other incentives to redeem
unless and until it is eligible for call option criteria.

Exchange Rate Risk

Foreign Exchange Risk is the current or prospective risk
for earning and capital arising from adverse
movements in currency exchange rates. Foreign
Exchange risk may also arise as a result of exposures of
banks to profit rate risk arising from the maturity
mismatches of foreign currency positions.

{BBL has established Risk Tolerance limits for foreign
exchange exposure with the directives of Bangladesh
Bank in order to ensure that any adverse exchange rate
movements on the results of the Bank due to un-
hedged foreign exchange positions are managed within
acceptable parameters. Investment Risk arises when
the counterparty fails to meet its obligations in
accordance with agreed terms and conditions of an
investment related contract. The failure may arise due
to unwillingness of the counterparty or declining trend
of overall economic condition, unanticipated legal or
political constrains etc.
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B ond Transaction Dimension

Pr.fon'ty

The Bonds shall constitute direct, unconditional and unsecured
obligations of the Issuer and shall at all times rank paripassu
and without any preference or priority among themselves. The
payment obligations of the Issuer in respect of the Bonds {on
account of profit or otherwise} will be subordinated to all
unsubordinated payment obligations of the lIssuer in the
manner described below but will rank paripassu with all other
subordinated payment obligations of the issuer which do not
rank or are not expressed by their terms to rank junior to the
payment obligations of the Issuer under the Bonds and in
priority to all claims of shareholders of the Issuer.

The Bonds shall be distributed to Eligible Investors comprising
of financial institutions, corporates and high net worth
individuals via private placement and public offering and may
only be transferred to another Eligible Investor. The rights of
the holders of Bonds against the Issuer {including any profit)
are subordinated and junior in right of payment to its
obligations (i) to the claims of investors in equity shares; {ii) be
subordinated to the claims of depositors and general creditors
of the bank; [(iii) be subordinated to the claims of Bank's
existing non-convertible, listed, debt instrument Mudaraba
Perpetual Bond (MPB) of BDT 3,000 million {i.e. 1st mudaraba
perpetual Bond of the Issuer); and (iv) neither secured nor
covered by a guarantee of the issuer nor related entity or other
arrangement that legally or economically enhances the
seniority of the claim vis-a-vis bank creditors. However, shall
remain superior to the claims of investors in equity shares and
perpetual non-cumulative preference shares, if any, of the
lssuer whether currently outstanding or issued at any time in
the future. In the event of any insolvency, receivership,
conservatorship, reorganization, readjustment of debt or
simitar proceedings or any liquidation or winding up of or
relating to the Issuer, whether voluntary or involuntary, all
such obligations of the Issuer shall be entitled to be paid in full
before any payment shall be made to the Bondholders in
respect of the Bonds. In the event of any such proceedings,
after payment in full of all sums owing on such prior
obligations, the Bondholders and any other payment required
to be made to a creditor in respect of indebtedness which
ranks or is expressed to rank paripassu with the Bonds, shall be
entitled to be paid from the remaining assets of the Issuer, the
unpaid profit before any payment or other distribution,
whether in cash, pgdperty or otherwise, shall be made on
account of any cafital stock or any obligations of the Issuer
ranking junior tgf£he Bonds.

AlphaRating

Nothing herein shall impair the obligation of the
issuer, which is absolute and unconditional, to pay
the profit on the Bonds according to these
Conditions. For this purpose, "Senior Creditors" shall
mean creditors of the Issuer {including depositors)
other than creditors in respect of indebtedness
where, by the terms of such indebtedness, the
claims of the holders of that indebtedness rank or
are expressed to rank paripassu with, or junior to,
the claims of the Bondhoiders.

Secun‘ty

Security can be in the form of specific collateral or a
lien on all assets. For an issue secured with specific
collateral to be rated above the “nature” or “stand
alone”. If the security is separated from the estate of
the company in the event of bankruptcy and the
security will maintain value regardless of the
company’s fortunes, then the risk of the bond might
be minimized.

The issuance of IBBL 27 Perpetual Mudaraba Bond is
unsecured bond hence no charge on Assets to be
created. No collateral is or will be given for the
payment obligations under the Bonds and any
collateral that may have been or may in the future
be given in connection with other indebtedness of
the issuer shall not securﬁ ti'nelfavment obligations
under the Bonds. 2 2 SE
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The Issuer covenants with the Trustee that it will, as and when the profit payment
under the Bonds become due for payment, unconditionally pay or procure to be paid
to or to the order of the Trustee in Bangladesh Taka in immediately available freely
transferable funds, the profit payments of the Bonds becoming due for payment on
that date and shall (subject to the provisions of the Conditions) until all such payments
(both before and after judgment or other order) are duly made unconditionally pay or
procure to be paid to or to the order of the Trustee as aforesaid on the dates provided
for in the Conditions profit on the principal amount of the Bonds or any of them
outstanding from time to time as set out in the Conditions provided that:

(i) every payment of profit in respect of the Bonds or any of them made to the
Bondholders shall satisfy, to the extent of such payment;

(i) if any payment of profit in respect of the Bonds is made after the due date,
payment shall be deemed not to have been made until either the full amount
is paid to the Bondholders or, if earlier, the seventh day after notice has been
given to the Bondholders in accordance with the Conditions that the full
amount has been received by the Trustee; and

(iii) in case of the Issuer exercising the call option, where payment of the whole
or any part of the principal amount due in respect of any Bond is improperly
withheld or refused penalty shall accrue at applicable rate of 2.00 % p.a. for
the Bond on the whole or such part of such principal amount from the date of
such withholding or refusal until the date on which such principal amount due
is paid to the Bondholders.
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Blusiness risk Analysis
Internal Control and Compliance Risk

Banks should have proper internal control systems that
integrate compliance risk management into their overall risk
management process. The audit of compliance risk
management should be incorporated into the annual plan of
the Internal Audit function. To assess and mitigates the risks
related to compliance with regulatory requirements, set rules
of the Bank, internal checking system, lapses, fraud, forgeries,
misappropriation, defalcation, violations of the set rules etc.
The Board of Directors of IBBL is responsible to establish and
maintain appropriate system of Internal Control. To ensure
appropriate level of Internal Control System, a good number
of Standard Operating Manuals and Policy Guidelines have
been introduced in line with global best practices and
Regulatory Guidelines. Delegation of powers in various
businesses, administrative and financial areas has also been
approved by the Board. The Board of Directors time to time
reviews the Internal Control System of the Bank and necessary
guidance’s are provided to improve the system.

Forer'gn Exchange Risk

Foreign exchange risk is defined as the potential change in
earning due to change in exchange rate. The foreign exchange
risks of IBBL are identified, measured, monitored and
controlled by treasury division through treasury front office
i.e. dealing room, treasury mid office, treasury back office and
ALM desk. The foreign exchange risks are mitigated through
proper market analysis, adherence to different dealing limits
such as daylight, overnight, stop loss limit, off premises
dealing limit Management Action Trigger (MAT) and
counterparty credit/investment limits as proposed by treasury
mid office and approved by the competent authority of the
Bank. Current developments on FX market and risk appetite of
the Bank are also addressed for minimizing the foreign
exchange risk of the Bank. The dealing room of the Bank
performs the deals independently; the treasury back office
checks, confirms and settles the deal on due time and treasury
mid office monitors the adherence of the limits for better risk
management of FX transactions. All foreign exchange
transactions are revalued at weighted average exchange rate
as provided by Bangladesh Bank at the end of each month. All
Nostro accounts are reconciled regularly and also reviewed by
the management. The exchange position of the Bank is
maintained at the end of the day within the stipulated limit
fixed by the Bangladgbh Bank. As a result it is evident that the
bank can mitigate jf'any risk arise related to foreign exchange.

L.mnvd

Business Risk Analysis
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Credit risk refers to the Fisk‘tha a?bm‘rower friay not
repay an investment and that the lender may lose the
principal of the investment or the profit associated
with it. The risk is primarily that of the lender and
includes loss of principal and profit, disruption of cash
flows and increased collection costs. Credit risk
management, meanwhile, is the practice of mitigating
those losses by understanding the adequacy of both an
institution’s capital and investment loss reserves at any
given time — a process that has long been a challenge
for the Bank. In order to manage this risk, IBBL has a
standard and structural credit approval policy which
includes a well-established procedure of
comprehensive credit approval. Bank has framed
Investment Policy, Investment (Credit) Assessment &
Risk Grading, Approval Authority, Internal Audit
Approval Process, Investment (Credit) Administration,
Investment (Credit} Monitoring, and Investment
(Credit) Recovery etc. which forms integral part in
monitoring of Investment {Credit}) Risk in the Bank.
Status of investments is regularly reported to the
Board /Executive Committee of the Bank. So, it can be
said that credit risk of the bank well maintained &
reduced to lower percentage.

Asset Liability Management

Asset Liability Management (ALM) focuses on risk
management by covering the widest range of day-to-
day banking operation. IBBL has formed an Asset
Liability Management Committee {ALCO) in accordance
with the guideline of Bangladesh Bank. The bank has
its own guideline for asset liability management, which
is approved by IBBL's board of directors. The ALCO of
IBBL regularly meets to assess the fiduciary risk, rate of
return risk and displaced commercial risk, if any in
IBBL, and recommends mitigating and encountering
the above risks. The bank has put its Asset Liability
Management policy by setting various risk limits for
effective management of market risk and ensuring that
the operations are in line with bank’s expectation of
return to market risk through proper Asset Liability
Management. The effectiveness of approved policies is

monitored on an on-going basis which strengthens the*

risk management quality of IBBL.
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- Fingno! Risk Analysis ! 2 ther Quadita Fa e nfarmation
- Syed Muhammad Golam Mowla
Risk of Being Money taundered Deputy Director
- Bangladesh Securites and Exchange Commission
- Money Laundering & Terrorist financing risks arise The bank invests heavily in IT infrastructure for better
from non-compliance of the related automation and online transaction environment. The
- instructions/guidelines stipulated by the regulatory bank also has huge investment on alternative power
- authorities of the country. To mitigate/avoid these SUPPIY (both UPS & generators) and network finks to
. risks, IBBL has a Board approved AML Policy & avoid system failure. From 2001, IBBL started providing
- Guideline, Designated Compliance Officer known as ATM service to its customers from 55 branches through
- Chief Anti Money Laundering Compliance Officer 2@ consortium of 9 financial organizations using a 3
. {(CAMLCO), An on-going Training for all category of party ATM service provider and from 2009 the Bank is
executives and officers for developing their awareness ~ °PErating its own ATM network with 420 ATM booths
o and skill for identifying suspicious activities, and and now IBBL has 1752 ATM booths all over the country.
" Independent Auditing. Environmental Risk
w For mitigating the risks, IBBL has formed Central
Compliance Committee (CCC} headed by the CAMLCO Over last few decades Environment Risk has become an
- at Head Office comprising of the various alarming issue across all industry and Bank/Fls was also
» Wings/Divisional Heads who are performing Mot out of this. Adoption of Environmental Risk
supervisory and monitoring activities for the event of ~Management (ERM) techniques has become an
- the AML & CFT compliance programs of the Bank. important area for all banks. Environmental Risks mainly
arises from the probability of non-compliance to
i A separate Division namely Money laundering &  national environmental and social regulation or
- Terrorist Financing Prevention Division has been unexpected changes in environmental and social
_ functioning at Head Office headed by a Senior Vice  congition. To limit this risk at a certain level the bank
i President & D-CAMLCO of the Bank to provide all sorts  jmplemented and ERM policy which includes initiating
- of secretarial assistance to the CCC. In-House Environment Management, Disclosure and
. AML & CFT compliance programs of IBBL cover among ~ Reporting on Green Banking, Provide Training to
others the automated central on-boarding process, ~employees on Green Banking and so on.
. automated KYC remediation system, real time )
- automated Sanction/Negative media list screening, Operational Risk
_ automated central transaction monitoring including  uerational risk arises due to failure in internal process,
Cash  Transaction Reporting (CTR),  Suspicious  o,51e and system or from external events. Due to
- Transactions Reporting (STR), electronic Kyc .data rising customer expectations, increasing regulatory
b preserving, on-site & off-site branch supervisions,  oqyirements, uprising technological innovation and
compliance to the regulatory authorities, conducting  \,,rting competition, banks and financial institutions
- - need based trainings for all the employees, etc. are undergoing changes. This has increased the
r - ; probability of failure or mistakes from the operational
Information Technology Risk point of view that can result in increased focus on
N Information technology risk, or IT risk, IT-related risk is ~Managing operational risks. Due to rising customer
S any risk related to information technology. IT risk expectations,  increasing regui;?tory‘ EeqUINRIMBanIS,
C management is the application of risk management ~ Profiferating  financial — engineering,  uprising
SER methods to information technology in order to technological innovation and mounting competition,
e r banks and financial institutions are undergoing changes.

22 SEP 201

manage IT risk, i.e. The business risk associated with
the use, ownership, operation, involvement, influence
and adoption of IT within an enterprise or
organization. Financial information of Banks are

mostly processed gnd delivered through technological
platform. Conti

ity of company’s operation and

To mitigate the operational risk the bank followed Basic
indicator Approach. IBBL has also established a cross-
functional body to actively manage operational risk as
part of its governance structure. The bank has its own
Operational Risk Management Framework which
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. inancial Risk Analysis L
anglagesh Secuites and Exchange Commission
= The financial analysis are done based on IBBL's asset guality, composition and trend, fund management, capital adequacy,
- liguidity management, risk management and ultimate financial goals of the firms based on both quantitative and
gualitative aspects of the institution. Detailed analysis is presented below:
-
» Asset Composition
- [BBL's asset base is reported to rise from BDT -~ F;H;’D . 200 201 W“;;I;——"—
1,141,492.97 million in FY 2019 to BDT 1,416,82850 _ oo - -
b million in FY 2020, which is 24.12% higher from previous  Total Asset {Million} 1,416,82850 1,141,49297 997,429.60
15 P
- year. IBBL's asset base was comprised of 15.08% cash, ..ot growthi) 5412 14.44 10.83
L 4'34% batance With _Other banks a_nd RS, 5'2_3% vestmont Gross Investments {Million) 1,035,287.88 899,013.21 B05,759.97
in share & securities, 73.07% investment, 1.26% fixed
w assets and 1.02% other assets. lrvestmeant Growth (%) 15.18 11,57 13.37
o ; Gross NPi [Million 35,259.09 34,384.54 33,169.29
- While analyzing the asset composition of IBBL, it was niian)
revealed that investment has increased by 15.16% in FY ~ GrossNPiRatio (%) 3.4 B2 f12
2020 from that of FY 2019, which represents the most  Net NPI{Million) (42,467.02)  (31,674.82)  (17.46135)
i significant portion of total asset base. On the other hand, ‘“"’idm"‘_a'wa' PN ; '
o other than balance with other banks and Fls each items of ?i:jf:.i‘::‘oei}ar Beovision] {4.10} {3.52) {217}
L% ering i 4 FTOVISIOnN
total assets base has increased from that of the previous
- Net NPi {Million]
year. {Without Considering Genaral {30,64637)  (22,816.42)  (9,524.50}
~ Conversely, IBBL funded its asset base by placement from "
7 " Met NPI Ratio {3}
» other banks & Fls, deposits & other accounts, mudaraba AWithiout ;n‘,i;e,,f,_é.3,‘,““:,_,;_ (2.96) (2.54] {1.18}
bonds, capital/shareholders equity and other liabilities.  soision
~ Further analysis reveals that, IBBL experienced positive
. - " invastment Loss
. growth both in deposit & other accounts and investment, reserves/Gross NPIS (%) 136.47 126,79 109.09
which hold the largest proportion of total fund as well as
bl total assets. Specific Reserves/Grass 102.95 101.03 85.16
NPIs {%)
- Moreover, deposit & other accounts was the source of .
i Investment in Shares & 137.64 41.610.65
R 83.25% of the total asset base. Deposits & other actounts o . ities at cost (Millions) e At o
of IBBL comprised of mudaraba saving deposits of 33.30%, N
- its of h Baiihy OIGILO NS B 7451434 5341893  41,369.28
mudaraba term deposits of 36.61%, other mudaraba .. oo sty (Mitions)
. deposits 0: 82{8}28;%' gl—b\.!frlz[ideeabbtl:urrt;r;: 48;;!::& dep::t Data obtained from audited financial statements of FY 2018-2020
account of 8. and bills payable of 0.42%. Among the
. deposits, 9.52% will be repayable on demand, 57.28% will
o be matured within one year {(including intra bank deposits)
and rest 33.20% will be matured after one year.
o Lo 2020 0.39%
= 1.26% - 15.08% 1.42% 7.55%
!
! Ry 4.34% % [}
s -
>
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-~ Financiol Risk Analysis & Other
b Asset Quality
- One of the most critical areas determining the overall 4.50
" condition of the bank is the gquality of its asset. As aica
investments typically comprises majority of a bank’s 3.50 55
~ assets, it carries the greatest amount of risk to the 3.00 &
capital. Hence the primary factor affecting overall asset 2.50 £
- guality is the quality of investment portfolio. 2.00
= Investments of 1BBL amount to BDT 1,035,287.88 million ;ig
-~ in FY 2020, which is 73.07% of the total asset base. While 0.50
- high dependency on investments increases the 005
vulnerability of assets to credit risk, it may not likely be 2020 2019 2018
o too risky, if managed properly. However, compared to = NP Ratio{%] 3.41 3.82 4.12
- increased investments, gross non-performing
investments (NP1} has also increased by BDT 874.55
~ million and stood at 35,259.09 million. As per industry NPI COMPOSITION
> trend, it is very usual that NP| increases with the growth
of investments. However, in respect of IBBL, gross NPI B . ;
- have increased at a lower rate than total investments i -
- reflecting a superior investment policy and credit risk '5 :
management. Consequently, NPI ratio decreased by 0.41
- percentile points from FY 2019 and stood at 3.41% in FY
- 2020. < B ;
o in FY 2020, 18.00% of total NPI composed of Sub _ 2 =z B
Standard, 7.90% was doubtful and rest 74.10% was Bad l -8 l )
e or Loss. However, Sub Standard investments has - mE
- decreased by 9.72% whereas Doubtful & Bad or Loss has Sl =
‘increased by 38.38% & 3.10% respectively. Despite ®SubStandard  ®Doubtfiul = Bad/Loss

having decreasing trend in NPI ratio, IBBL should remain
- cautious while extending investment facilities in order to
avoid exposure to higher investment risk. In addition, to
comply with Central Bank’'s regulation, [BBL was required
~ to maintain BDT 48,116.07 million of provision against
total investment (including provision for Off balance

b sheet item). It has been observed that, IBBL has

- maintained total provision of BDT 48,118.57 million

_ giving the surplus provision of BDT 2.50 million in FY
2020.

In its investment portfolio, 96.12% investments are fully
secured, 3.82% investments are secured by personal
security of one or more persons in addition to personal
security of debtors and rest of the investments are
secured by debtor’s personal security which indicate that
its investment portfolio was in invincible situation.
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IBBL has significant investment on government security
i.e. Bangladesh Government Islamic Investment Bond
(Islamic Bond). A total of BDT 56,103.36 million (cost
price) has been invested in government security in FY
2020, which bears low risk as well as low return than any
other corporate bonds in the market. Other than this,
the bank has also invested BDT 18,004.07 million {cost
price} on quoted and unguoted share, market value of
which is above the cost price during FY 2020.
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Investment Diversification & Concentration
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To reduce the level of unsystematic risk, every bank and
financial institute must diversify its investment portfolio.
Usually banks diversified its investment portfolic sector
wise, division wise, industry wise, nature wise etc.

Investment portfolic of IBBL has stood at BDT
1,035,287.88 million at the end of FY 2020 (all the
financing was in private sector and no investment were
found in public sector). Since diversification of asset
allocation is important to reduce the level of
unsystematic risk, IBBL has maintained well diversified
investment portfolio through the years and covers
funding to a wide spectrum of business and industries;
thus unsystematic risk related to industry seems lower.

AlphaRating observed sector specific concentration in the
investment portfolio of IBBL. Almost 83.77% of the total
investment is comprised of trade & commerce and
industrial sectors which is distributed in different area of
business. In industrial sector, the investment is heavily
concentrated on garments & textile industry and agro
based industry. The aggregated investment in garments
& textile is 18.54% and in agro based industry is 16.60%
of the total investment portfolio.

During the course of analysis it has been observed that trade
& commerce, garments and textile are most saturated sector
in Bangladesh & all private commercial bank & Fls invested
maximum of portfolio in those sector and IBBL is nothing
different of this trend.

Other than these, IBBL has invested in steel, food, cement,
pharmaceuticals, chemicals, plastic, IT, hote! & restaurant and
ather industries. Moreover, IBBL has increased its investment
on real state sector by BDT 5,512.03 million, transport sector
by BDT 959.73 million, agricultural sector (including fertilizer
& agriculture implements) by BDT 4,022.93 million and other
sector by BDT 15,347.48 million in FY 2020 compared to prior
year.

The Region Wise investment Concentration of the bank
reflects that, the bank spread its concentration almost in all
regions of the country ie. Dhaka, Chittagong, Khulna,
Rajshahi, Barisal, Sylhet, Rangpur & Mymensingh. However,
Dhaka region grabbed 51.29% and Chittagong region grabbed
28.06% of total investment portfolio, as both the regions are
recognized as most industrially developed areas. Further
analysis reflects that, the bank mainly concentrated in urban
areas, which grabbed 92.62% of total investments.

Performance of Rescheduled Investment

IBBL has rescheduled 1,826 accounts in FY 2019 and the total
amount of the rescheduled investment was 85,104.87 million,
which is 9.47% of the bank’s total investment, During FY 2020,
both the number and amount of rescheduled investment
have been decreased, where BDT 18,457.00 million
investment have been rescheduled against 307 accounts,
which is 1.88% of bank’s total investment.

Further analysis revealed that, if the rescheduled investment
which are classified as SMA, SS and Doubtful are not being
recovered within the scheduled time then BL will increase
which will affect the bank’s profitability negatively and tarnish
their existence, It is to mention that, as on 31 December,
2020 IBBL has BDT 11,708.00 million as rescheduled
investment against the top 50 rescheduled accounts and
recovered BDT 190.00 million during the period. Moreover,
among the top 50 reschedule accounts, ali of the accounts

were rescheduled_for_the 1* time and also categorized as
unclassified. Vetfe
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Financial Risk Analysis

Large Investment Exposure

According to the Bangladesh Bank circular BRPD 4
dated 29" January 2015, large investment is defined as
the investmeni to any individual, enterprise or any
organization of a group exceeding 10% of the
particular commercial bank’s total capital. According to
management representation, [BBL has total 23
accounts categorized as large investment in FY 2020.
IBBL reported a total large investment of BDT
292,819.00 million which represents 28.28% of total
investment.

in FY 2019 amount of large investment was BDT
185,058.80 million against 17 accounts, which
represented 20.58% of total investment at that time. In
FY 2020 the total funded outstanding against large
investment accounts is BDT 177,306.00 million and
non-funded outstanding liability is BDT 115,513.00
million. The breakdown of funded outstanding showed
that 5. Alam Steels & Refined Sugar ind. Limited, S.
Alam Super Edible Qil Limited, S. Alam Vegetable Oil
Limited, S. Alam Cold Rolled Steels limited, Infinite CR
Strips Ind. Limited, Nassa Group etc. held the major
portion of total funded outstanding. The breakdown of
Non-funded outstanding showed that S.Alam
Vegetable Qil Limited, Bashundhara Multifood Group,
Nabil Group etc. held the major portion of total non-
funded outstanding. All large investment accounts are
regular  indicating  efficient  investment  risk
management of the bank against large investment.

Restructured Large investment

Under the purview of BRPD circular no-04 dated 29
January, 2015, investment amounting to BDT 4,874.00
million (outstanding BDT 2,531.20 million as on
31.12.2020) of Abdul Monem Sugar Refinery Limited,
Local office Branch, Dhaka and Jamuna Electronics
Limited, Gulshan Branch, Dhaka have been

restructured by extension of validity of term
investment for 06 years with no gestation period for
Abdul Monem Sugar Refinery Limited and 12 years
including 01 vyear gestation period for Jamuna
Electronics Limited. The status of the investments are
unclassified and
Guideline.

reported as SMA as per BB's

Capr'ra! Adeguacy

Overall shareholders’ eguity of IBBL was BDT 61,612.88
million in FY 2020, which has been increased by 5.05% from
that of previous year. This increase in equity is mainly
attributable to increase in statutory reserve and other
reserve.

{BDT in Millions) 2020 2018
Total Capital 87,252.72 79.079.70 69,618.58
Total Risk Weightad Assets 644,094.71 610,712.38 581,424.97
Minimum Capital Required 64,409.47 76,335.05 58,144.50
Surplus / {Deficiency) 22,843.25 2,740.65 11,474.08
Capital Requirement 2020 2019 2018
._.l;.e“;uired CRAR (%) 12.50 _1:‘"5;__ i 1188 =
CRAR {%) 13.55 12.95 11.37
Tier-I ratio {%) 8.57 8.55 8.35
Tier-li ratio {%) 4,98 4.40 3.63

Every commercial bank needs to comply the requirement of
Basel-lll guidelines regarding risk based capital adequacy.
IBBL has maintained its capital adeguacy above the required
level each year under consideration. Tier-| capital of IBBL in
FY 2020 was BDT 55,181.93 million, which includes paid up
capital, statutory reserve, mudaraba perpetual bond,
retained earnings and general reserve. On the other hand,
the bank has considered BDT 32,070.80 million as Tier-il or
supplementary capital, which is consisted of general
provision (unclassified investment and off balance sheet
exposure) and mudaraba redeemable subordinated bond.

In FY 2020, IBBL reported surplus capital of BDT 22,843.25
million. Capital to Risk Weighted Asset Ratio (CRAR) of 18BL in
FY 2020 is 13.55%, which is higher than the regulatory
requirement of 12.50% prescribe by Bangladesh Bank under
Basel-ill implantation plan. Therefore, in the context of
capital adequacy IBBL has fulfilled the statutory requirement

of CRAR which i?ujnsﬁaomﬂve.
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-
- Capital Adequacy of IBBL has been projected to be as follows:
- SL No Soneibinsbire Projected as on December 31 {B;'J}:m MI'HIOJ?L S
- 2021 2022 2023 2024 2025
1 Paid Up Capital 15,100.00 16,100.00 16,100.00 16,100.00 16,100.00
o 2 Statutory Reserve 20,735.00 21,745.00 22,745.00 23,745.00 24,745.00
- 3 Share Premium 2.00 2.00 2.00 2.00 2.00
» 5 General Reserve 21,376.00 25,280.00 28,234.00 33,214.00 38,214.00
5 Retained Earnings 1,610.00 1,610.00 1,610.00 1,610.00 1,610.00
- 6 Dividend Equalization Fund 32.00 32.00 32.00 32.00 32.00
e 7 Common Equity Tier-1 59,856.00 64,769.00 69,723.00 74,703.00 80,703.00
- 8 OEUNEROtE ATERe 230.00 250.00 270.00 300.00 300.00
Assets
o 9 CET-1 59,626.00 54,519.00 £9,453.00 74,403.00 80,403.00
- 10 Mudaraba Perpetual Bond 11,000.00 11,000.00 11,000.00 11,000.00 11,000.00
11 Tier-1 Capital 70,626.00 75,519.00 80,453.00 85,403.00 91,403.00
- 12 General Provision 11,050.00 11,116.00 13,647.00 16,988.00 19,000.00
— 13 Assets & Equity Revaluation
Resarve
i 14 Subordinated Bond 24,006.00 25,000.00 20,200.00 13,800.00 8,400.00
- 15 Total Tier-2 Capital 35,056.00 35,116.00 33,847.00 30,788.00 27,400.00
- 16 Total Regulatory Capital 105,682.00 111,635.00 114,300.00 116,191.00 118,803.00
17 Total Risk Weighted Assets 807,503.00 833,665.00 831,379.00 918,634.00 938,634.00
- 18 CRAR (%) 13.09% 13.39% 12.97% 12.65% 12.66%
= 19 CET-1 Ratio (%) 7.38% 7.74% 7.88% 8.10% B.S7%
- 20 Tier-1 Ratio (%) 8.75% 9.06% 9.13% 9.30% 9.74%
- 21 Tier-2 Ratio {%} 4.34% 4.33% 3.84% 3.35% 2.92%
22 Total Required Capital 100,938.00 104,208.00 110,172.00 114.829.00 117,329.00
2 23 Capital Surplus/(Shortfall) 4,744.00 7,427.00 4,128.00 1,362.00 1,474.00
- IBBL's Capital Adequacy Projection reflects that IBBL has a long term plan to strength its capital base through
issuing Bonds IBBL issued first subordinated bond in the year of 2017, second subordinated bond in the year of
e 2018, 1% tranche of third subordinated bond in the year of 2019 and 2™ tranche of third subordinated bend in
hra the year of 2020 to enrich its supplementary capital base further and these bond will be matured in 37 year from
Nt the date of issue. Repayment of the bonds will have negative impact on the capital gap scenario. Therefore, it will
- not be possible to reduce the capital shortfall in longer term without issuing more bond instrument. The

projection will only come in to reality if IBBL can properly manag?t?esgpemnlementation timetable.
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Impact of Bond
- Policy of IBBL is to move forward with initiatives to enhance the level
v of risk based capital requirement of the Bank. The Capital Projection
reflects that, by introducing this bond, IBBL maintains a sufficient
- level of capital that allows it to operate aver its strategic horizon with
» an agreed risk appetite in pursuit of its business strategy, taking into

account regulatory requirements and support for customers and to
provide confidence to stakeholders. The Bank issued Basel Il
e compliant Tier 2 Subordinated bond-1 of 8DT 5,000 million in FY

2017, bond-2 of BDT 7,000 million in FY 2018, 1* tranche of bond-3

= of BDT 6,000 million in FY 2019 and 2° tranche of bond-3 of BDT

b 6,000 million in FY 2020. It has also improved its capital mix with a
Basel Il compliant subordinated capital instrument. Besides, the

= Bank is able to accumulate additional capital through the increase in

‘_, Risk Weighted Assets, accumulation of profits over time, by raising
new equity via, for example, a rights issue or Tier 2 capital.
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maximum requirement of 92.00% to be maintained as per | —®Net Investments/Stable Funding Base of gzﬂ
) BB circular in last three years of operation suggesting a (%) perc_e:; '
g conservative investment policy is being followed by the | . Gross points
2. bank, which states that IBBL is exposed to minimum Investments/Deposits+interbank
15 liquidity risk. Though, t€ strategy to keep the Investment Liabilities (%)
St to Deposit ratio undey’92.00% exposes minimal risk to the
- organization but hiider the profitability as opportunity

cost.

AlphaRating
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Fundfng & Liguidity

Fund Management

g Net investments to Stable Funding base of the bank has been
FYE 31 December 2020 2019 2018 ra:sed and reached to 207.08% in FY 2020 as the amount of
- s ts{.b_e" = e investment has been raised at a higher rate than that of stable
nves . . 5 y
- %) o e 80.42 8933 90.30 funding base. The ratio suggests that the bank is more reliant
e on short term funding than stable funding base. So IBBL should
e Total Deposit {Million} 117347648 34529153  822,573.12 concentrate more on constant monitoring & effective
s Total Deposit Growth (%) 24.64 15.04 8.95 management to improve this ratio.
o NSERSS IS SUE 207.08 195.69 196,54
Funding Bes (%) 1400000 - - 250.00
- Deposit / Total Liability & ; '
Equity (%) 83.25 82.50 82.47
S
:nttr?:ank Uabilities/Total 3.39 334 4.06 1200000 - 1179476.48
— unding Base (%} i
- Gross Investment 1035287.88 20000
/Deposit+interbank 84.59 92.19 93.65 946291.53
- Liabilities RO00000

8599013.21

Data obtained from audited financial statements of FY 2018-2020 B22573.12

-
The analysis of Fund Management of the bank has revealed 200000 - SHosas 150.00

o significant dependency of IBBL on Deposit for funding

- purpose substantiated by 83.25% Deposit to Total Asset

* Ratio. At the end of 2020, IBBL reported total customer 600000
deposit of BDT 1,179,476.48 million, which was 24.65%

- higher than that of prior years. The total Deposit figure is

" mainly composed of mudaraba saving deposits, mudaraba 400000
term deposits, other mudaraba deposits, Al-wadeeah

- current & other deposit account and bills payable. Liquidity

- wise analysis reveals that, 9.52% deposits will be repayable 200000
on demand and 57.28% deposits will be matured within one

— year (including intra bank deposits), which indicates that

i the bank is likely to face funding crisis if it fails to ensure g L

substantial amount of new deposit in upcoming year. IBBL's
s total deposit to total liabilities ratio has been increased
slightly in FY 2020 as deposit has increased by 24.65%. As W Total Investments

2020 2018 2018

= the balance with other banks & Fi's had increased
- significantly, Interbank Liabilities/Total Funding Base has | s Total Deposits Reg_ulatory f
risen at 3.39%. Requiremet o
Maximum

Investment to Deposit ratio of the bank has decreased and | .geeGross Investment / Customers
stood at 80.42% in FY 2020. it has been observed that, IBBL Deposits (%)
maintained lower Investment to Deposit ratio than the

Investment to
Deposit Ratio
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) - - Liquidity Profile of 2020
s Bdbed o i

i 2 Upto Upto 1-3 Up to 3-12 Above
BDT in Million -
N ( ! 1 Month Months Months L6 Yours 5 Years N
s Assets 359,658.30 269,172.53 298,829.18 267,731.19 221,437.30 1,416,828.50
it Liabilities 222,858.03 261,532.00 371,280.94 282,120.02 217,424.63 1,355,215.62
- Net Excess/ (Shortage)  126,800.27 7,640.53 {72,451.77} {14,388.82} 4,012,67 61.612.88
b Data obtained from Audited Financial Statement of FY 2020
- —
= Liquidity Profile of 2019
= Upto Upto1-3 Up to 3-12 Above
~ T in Milli -
{POT I Miion) 1 Month Months Months S e 5 Years Tothl
Assets 239,153.13 224,927.05 243,775.79 176,037.19 254,583.82 1,141,492.87

» Liabilities 212,470.43 207,689.13 235,926.63 173,834.53 252,920.59 1,082,841.29
o Net Excass/ {Shortage} 26,692.70 17,237.92 10,843.16 2,202.66 1.663.23 58,551.67

Data obtained from Audited Financial Statement of FY 2015
- To stand against liquidity pressure banks hold liquid ~ As per DOS Circular No 1, all commercial banks are
. assets as buffer. The liquidity management of FY  required to report Liguidity Coverage Ratio {LCR) of

2020 has been increased with Positive Liquidity gap  100% or more on monthly basis to comply Basel lil
s of BDT 61,612.88 million, which has been increased  implementation. IBBL was able to maintain the LCR of
- compared to prior year by 5.05%. Liquidity 253.79% as on FY 2020. Moreover the bank has also

Statement of IBBL reflects that, the bank maintained adequate stable funding. As on FY 2020, Net

maintained 3 positive buckets and 2 negative
= buckets in FY 2020, whereas there was no negative
bucket in FY 2019. The analysis reflects that, due to
having high Deposit Balance compared to
- investment IBBL was unable to maintain a positive
balance in up to 3-12 month bucket and 1-5 years

Stable Funding Ratio {NSFR) was reported to 105.75%.

The bank is required to maintain CRR of 4.00% on
average total demand and time liabilities on Bl-weekly
basis with a provision of minimum 3.50% on daily basis
and SLR of 5.50% of average total demand and time

~ bucket. In maximum cases the deposit in short term liabilities as per Central Bank s'gu:delane. it has observed
; that, IBBL had cash well in excess of regulatory
P gets renewed further at maturity. Most of the . .
e .| . ; Gl requirement in every case. In FY 2020, the bank has kept
= deposit of IBBL will be matured within 1 year. If L o .
L e s ; sufficient cash and liquidity against the statutory

IBBL, is unable to realize the expected assets on
time then the liquidity shortage will increase
further making it more difficult for IBBL to realize
the assets. Assets such as investments in Banks and
other FI’s can be realized on time upon maturity;
E however investment and bills are risky assets which
= =1 need to be followgd up on a regular basis despite
= ‘ the maturity timg.

requirement. Its CRR and SLR show adeguate reserve
with a surplus of BDT 144,995.57 million and BDT
160,866.52 million respectively. i

nt Limited

Analysis of the asset-liability maturity statement of 1BBL
states that the liquidity position of the bank is weakening
for both short-term & long-term in FY 2020.
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difference between the investment income generated by
banks and the amount of profit paid out to their lenders
(for example, depositors), relative to the amount of their
(profit-earning) assets. In FY 2020, 1BBL has experienced
slightly lower net investment margin as net investment
income has decreased, whereas average earning asset
has increased.

T P —Paap

= Financial Risk Analysis anggement & Other Qualitative Factor v Infarmation

- Earning Trend & Profitability — o ———

s FYE 31 December 2020 2013 2018
Net Investment income of iBBL w‘as growing with positive N et heotns BT . e

P growth over the years, however, in FY 2020 the trend has  pjtion) 2951833 3080751 2916693

. gone slightly downward. ln_ fY 2020, the bank bhas Non- Investment Income (80T —_— T mre—
reported BDT 29,518.33 million as Net Investment Milion

w» Income, while in FY 2019 it was BDT 30,807.51 million Pre-Tax Profit {BDT Million) 10,689.09 14,099.75 13,701.05
that represents 4.18% fall in current financial year. The  Post Tax ROA {%] 0.35 0.50 0.64

= reason behind this adverse situation was lower income  Post Tax ROE (%) 7.38 9.08 11.07

~ from general investment as well as lower profit on  Netinvestment Margin (%) 3.25 3.81 3.99

= deposits with other banks & Fis mainly due to COVID-19  (ost Income Ratio [%) 62.73 49.26 48.89
impact. At the same time, non-investment income has  x,arapa Earning Asset (80T in

- been decreased by 17.72% in current financial year,  miliions) WETES. 8090800 TALI362S

- which is mainly attributable to lower commission,  costof Fund (%) 7.03 831 8.02
exchange & brokerage income and other operating  Profit Spread (%) 2863 233 3.80

K income. Data obtained from audited financial statements of FY 2018-2020

- The bank has incurred BDT 24,908.16 million operating

. expenses, which is BDT 3,631.99 million higher than that ~ Industry [
of FY 2019. Scrutiny reveals that operating expense IBBL H e S|

- increased due to mainly increase in salaries & Bz ] EE—

g allowances, depreciation & repair to bank's assets and -1.00% 6.00% 13.00% 20.00%
other expenses. Higher operating expense and decreased e o

s operating income has influenced the cost to income ratio ... lBBL ~ Industry

- to increase in FY 2020 from that of FY 2019. The ratio has 4 ROE 7.38% 6.68%
increased to 62.73% in FY 2020 compared to 49.26% in = ﬂOA : 0 PR 0 42%

e FY 2019 but still reported below than industry average of e e

o 84.10% as of June, 2020. T o

s Return on assets is a measure used for evaluating the  The cost of fund is regarded as the profit paid to the depositors
ability of an entity to generate profit by utilizing its assets ~ added with administrative cost on the financial products offered

- whereas return on equity measures profitability as a by IBBL. The cost of fund has decreased which marks as a positive

- percentage of the organization’s total equity base. It has ~ movement as it refers that the bank is incurring lower costs to
been observed that both ROA & ROE of IBBL has slightly ~ gather the fund. On the other hand, in FY 2020, IBBL reported

Y decreased in FY 2020 than that of FY 2019, as total asset  Profit Spread of 2.63%, which was lower than the industry average

s base & EQUIW base of the bank has increased Compared of 3.14% for private Banks. This means that IBBL is Offering
to decline in post-tax profit. However, ROA was shown to  competitive profit rate than the rate in industry as the bank is not

il be lower than industry average of 0.42%, whereas ROE  concentrating merely on short term profitability.

b stands on higher level than the industry average of 6.68%  |s1ead of having decreased net investment income and reduced

- as of June, 2020 ROA & ROE in FY 2020, considering the way of asset quality
Net Investment margin (NIM) is a measure of the management the financial performance of the bank is quite

satisfactory. The overall situation represents that, [BBL is
concentrating more on long-term profitability rather than short

term, which would be bengfigial to ,ihf Wm‘beater profit
in the coming ye i{

- tsl f i Bank Bangtadesh Limited
F AD Head Office, Dhaha.

P, Ratig BePD '&iﬁﬁi@"" Perpetual Mudaraba Boh%D & Company Secrela! :
Istami Bank Bangladesh Limitecd
Heas Cfit

Mohammad Monitut-Motta—
g Director aCF‘O

“1ka

Khandoker Raihan Ali FCA

MD & CEO (CC)




AlphaRajing e

> A Bycinetce Ricka Arer

vidE LVervie

il 2 i550 y 8 ¥5is
vsis Management & Other Qualitative Factor Compony in e“tte d

M anagement & Other Qualitative Factors

Corporate Governance

Corporate governance broadly refers to the mechanisms,
processes and relations by which corporations are
controlled and directed. Corporate governance includes
the processes through which corporations’ objectives are
set and pursued in the context of the social, regulatory
and market environment. Governance mechanisms
include monitoring the actions, policies, practices, and
decisions of corporations, their agents, and affected
stakeholders. Corporate governance practices are
affected by attempts to align the interests of
stakeholders. IBBL operates with the legal framework of
the Companies Act-1994 and as a Banking Company,
complies with the provisions of the Bank Company Act,
1991 (amended up to 2018). it also complies with the
directives and guidelines issued from time to time by
Bangladesh Bank and Bangladesh Securities and
Exchange Commission. Corporate Governance principles
of the bank serves the goal of strengthening and
consolidating company position with sustained growth
objectives in materializing the trust placed in the
company by shareholders, clients, employees and the
general public. Fair practice, accountability, transparency,
compliance, value creation and corporate social
responsibility are the pillars of the corporate governance
of the Bank. However, IBBL has attained compliance
certificate on corporate governance from K. M. Hasan &
Co., Chartered Accountants.

Board of Directors

The board consists of 20 (twenty) members including 04
(four} Independent Directors and the Managing Director
& CEOQ as ex-officic. The number of Board members is
within the limit set by Bank Company Act 1991 {amended
up to 2018) and BSEC notification on Corporate
Governance. The Chairman of the Board and the

Syed Muhammad Golam Mowla
Deputy Director

Independent Director gmmmmwmmm

To comply with the circular of Bangladesh Bank and
Corporate Governance code of Bangladesh Securities and
Exchange Commission, {BBL's board of directors appointed
04 (Four) independent directors.

Management

Mohammed Monirul Moula is the Managing Director & CEQO
of the bank. The management of the Bank is headed by
Managing Director and CEO who is assisted by other senior
members of the team in running day-to-day operation &
formulates line of action towards increasing profitability of
the Bank. The management functions through several
committees to assist the management in running different
affairs of the company. The commitiees are Management
Committee (MANCOM), Asset Liability Management
Committes (ALCO) etc.

Executive Committee

Executive Committee is comprised of 7 {seven) members
and is headed by the Professor Dr. Md. Salim Uddin, FCA,
FCMA. The Executive Committee exercises all the powers of
the board including formulating policy, planning strategies
and taking important decisions excluding those specifically
given to the Board by the Bank Company Act, 1991
{amended up to 2018) and other laws and regulations.
During FY 2020, the committee meets for 29 times.

Audit Committee

The Audit Committee of IBBL is consisted of 5 (five)
members. The Committee is headed by Mohammad
Solaiman, FCA, Independent Director. The committee is
responsible to assist the board in fulfilling its oversight
responsibilities including scrutinizing the information to be
disclosed, and to ensure accuracy, adequacy, transparency

e Managing Director are different individuals. Appointment ~ and completeness of the disclosed information set by the
g’g of new director is made with the decision of the Board of Board of Directors for effective functioning of the board.
,,'&E Directors of the Bank and approval of the competent Along with this, Audit Committee assists the Boarfi in
gag‘ authorities. The Board handles bank’s affairs and helps fulfilling oversight responsibilities. The Audit Committee
by E ensuring smooth operation. Three Statutory Committees also assists the Board in ensuring the financial statements
gg ] namely Executive Committee, Audit Committee and Risk reflect true affairs and ensures a good oversight of internal
%"’ Management Committee of the Board extend co- control Fractlces within the b‘ank, The Auc‘!zt Committee is
S g operation and help the Board to discharge its resporfsmle to the Board‘of Directors. During FY 2020, the
g'_ oty responsibility. During FY 2020, 11 board meetings were committee meets for 09 times.
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Risk Management Committee

The Risk Management Committee is comprised of 5
{five) members and is headed by Major General {Retd.)
Engr. Abdul Matin. The committee is playing an
effective role to cover the core risk areas of banking
such as Credit Risk, Liquidity Risk and Market Risk to
mitigate exposure in all banking operational areas. The
prime objective of the Risk Management Committee is
to formulate and implement appropriate strategies.
Other roles of the committee are as follows
Identification and controlling strategies of risks

s Formulation of organization structure.

e Reviewing and resolving risk management
policy.

s Information/documents  preservation and
reporting.

= Follow-up the implementation of risk
management policy as a whole.

e During FY 2020, the committee meets for 06
times

Asset Liability Committee (ALCO)

The Assets Liability Committee {ALCO) evaluates and
approves various aspects relating to the risk due to
imbalances in the capital structure. The Asset &
Liability Committee (ALCO) is constituted with the
senior management of the bank and headed by the
Managing Director & CEOQ. The Committee meets at
least once in a month to review economic, market
status, outlook and liquidity position of the bank. The
committee evaluates the current position of the Bank
and gives directions to mitigate the market risk
exposure to a minimum level. ALCO also assesses
pricing of assets and liabilities, maturity wise grouping
of assets and liabilities, Liquidity Contingency Funding
Plan in order to manage the Balance Sheet Risk in a
prudent way, Transfer Pricing, Liquidity Coverage Ratio
(LCR), Net Stable Funding Ratio (NSFR) etc.

Moanagement Committee (MANCOM)

This highest level policy making Committee of the
senior members of the management team is headed by
the Managing Director & CEO. Management
Committee (MANCOM), the apex management body of
the Bank, is comprised of 16 (sixteen) top-level
executives having long experiences and sound
knowledge in banking.
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Syed Muhammad Golam Mowla
Deputy Director
Banglagesh Securifies and Exchange Comrission
The Committee exerts powers as delegated by the Board
and is responsible for implementation of the policies and
guidelines approved by the Board. The MANCOM
scrutinizes the issues (other than business power)
thoroughly before placing those to the Executive
Committee, Audit Committee, Risk Management
Committee and the Board. The Management Committee
critically evaluates the performance of the Bank and
adopts strategic action plan to achieve various targets set
by the Board of Directors.

The Shariah Supervisorv Committee

As per Islamic Banking Guidelines issued by Bangladesh
Bank, IBBL formed an independent Shariah Supervisory
Committee consisting of 12 (twelve] members including
experienced and knowledgeable persons in Islamic
Jurisprudence. The committee is headed by Professor Dr.
Mohammad Gias Uddin Talukder. The Shariah Supervisory
Committee of IBBL gives opinions and guidelines to ensure
Shariah compliance in all activities of the Bank particularly
in investment portfolio. The Committee is governed by a
by-laws approved by the Board of Directors. The
representatives of the Shariah Supervisory Commitiee
attend different meetings of the Bank, like Board of
Directors, Executive Committee, Audit Committee and
shariah Annual Business Development Meetings and
Conferences to give opinions and oversee the activities of
the Bank from Shariah perspective. The Committee also
evaluates performance of the officials in terms of their
Shariah compliance.

Human Resources Management

Human Capital is the set of skills which an employee
acquires on the job through training and experience, and
which increase the employee's value in the marketplace.
Being a value driven organization, IBBL considers its
employees as the most precious capital that play the vital
role in materializing the mission, vision, goals and
objectives of the bank. IBBL has taken several initiatives to
enhance the level of employee motivation, commitment
and productivity. IBBL has been arranged various training
programs under different institutions. Total number of ,
executive & officers of IBBL is 18,621 at the end of FY
2020.
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Corporate Social Responsibility

Sustainable development is a state of development
that meets the needs of the present without
compromising the ability of future generation to meet
their own need. Corporate social Responsibility {CSR) is
an integral part of IBBL culture. IBBL through its various
CSR programs is contributing significantly to develop
socio-economic condition of Bangladesh. The Bank
spent Tk. 855.24 million as CSR expenditure in various
sectors such as disaster management, education,
health, sports, art & culture and environment etc. in FY
2020. IBBL brought a new dimension to its CSR
operations since 2013 donating Tk.150 million to
Proyash, an institute run under the patronization of
Bangladesh Army dedicated to the wellbeing of
children with special needs and disability. Thus, 1BBL
has been exerting CSR in areas of basic needs such as
education and healthcare, particularly for the
underprivileged section of population in our society.
IBBL has made a number of successful cases over time
through its CSR engagements.

Information Technology

Now a days IT service is the heart of next generation
banking industry. IBBL has always been a front runner
in using new technology and innovative services to
make banking easier & simpler. It has a separate wing
named Information & Communication Technology
Wing (ICTW) to make the bank totally IT driven and
targeted to achieve full automation. IBBL has
established online connectivity to its all branches
having dual connectivity, which is the largest network
amongst all banks in Bangladesh. 1BBL's data center is
the largest in the banking sector of the country

ICT Wing consists of eight division and one department
under direct supervision of secretariat, ICT Wing. For
the smooth operation and uninterrupted service, ICT
Wing is providing numerous services i.e. Core Banking
System (CBS) - elBS, Any ranch Banking, Internet
Banking (iBanking), Mobile Apps {IBBL iSmart), Payment
Gatway (iPaysafe), Agent Banking Module, SMS
Banking, Mobile Banking {mCash}, IBBL Online Money
Transfer, CellFin etc.
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Information Security & Risk Management Division of
IBBL is working on to manage all the information
security related threats, vulnerabilities & risks. This
division also analyze & assesses the requirement of
the current & future security arrangements/controls
of ICT systems & stays vigilant to ensure more
security for the bank. IBBL implemented several state
of the art security products to protect the ICT
infrastructure & mitigate risk of the bank. IBBL
successfully implemented tools like Next Generation
Firewall (NGFW), Patch Management tool, Advance
Antimalware solution with EDR & Sandbox, Two-
Factor  Authentication  Solution, Vulnerability
Assessment Tool etc.

Green Bankin g

The Bank used to emphasize on social, ethical and
environmentally responsible approaches to business
activities. Keeping in view the spirit of Green
Banking, IBBL opened a Green Banking Department
and took effective steps in line with Central Bank’s
directives. By now, the Bank has been able to reduce
paper use substantially through automation and
simplification of its procedures.

In 2020, IBBL undertook numerous green banking
initiatives demonstrating its commitment to
environmental protection, social justice and human
welfare. However, in FY 2020 IBBL has disbursed BDT
21,966.06 million in different sectors of green
investment i.e. renewable energy, energy efficiency,
waste management, recycling & recycling products,
environment friendly brick kiln and others.
Moreover, IBBL has taken initiatives to migrate in
compliance with  full-fledged Green banking
operation. To achieve the milestone of green
banking, the bank has started the re-engineering

process of the I/iesﬁpm‘pde of operation.
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Company Information:

Board of Directors

Professor Md. Nazmul Hassan, Ph.D.
{Representative of Armada Spinning Mills Limited}

Yousif Abdullah A AlRajhi

Md. Shahabuddin

(Representative of JMC Builders Limited)
Professor Dr. Md. Salim Uddin, FCA, FCMA
{Representative of Mortaza Assets Limited)

Major General {Retd.) Engr. Abdul Matin

{Representative of Marsa Food & Beverage Limited)

Dr. Areef Suleman

{Representative of Islamic Development Bank, Jeddah, KSA)

Professor Dr. Md. Sirajul Karim

{Representative of Excel Dyeing & Printing Limited}

Md. Joynal Abedin

{Representative of ABC Ventures Limited)

Professor Dr. Qazi Shahidul Alam

(Representative of Platinum Endeavors Limited)

Musaid Abdullah A AlRajhi

{Representative of Arabsas Travel & Tourist Agency, KSA)
Syed Abu Asad

(Representative of Excelsior Impex Company Limited)

Dr. Tanveer Ahmad
{Representative of Paradise International Limited)

Md. Quamrul Hasan
(Representative of Grand Business Limited)

Khurshid-Ul-Alam
{Representative of Lionhead Business Resources Limited)

Mohammed Nasir Uddin, FCMA
{Representative of BLU International Limited)
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Professor Dr. Md. Fashiul Alam

Mohammed Monirul Moula
{Ex-Officio Director}

Mohammad Solaiman, FCA
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Financiol Ris ] nagement & ; F mpany Information
Shareholders
Sponsors/ Promoters 51.32%
General Public 48.68%
Auditors

Hoda Vasi Chowdhury & Co.
Chartered Accountants
BTMC Bhaban {Level 7 & 8}, 7-9 Kawran Bazar C/A, Dhaka-1215

A. Qasem & Co.
Chartered Accountants
Gulshan Pink City, Suites# 1-3, Level #7, Plot #15, Road #103, Gulshan Avenue, Dhaka-1212

Head Office

Istami Bank Tower,

40, Dilkusha Commercial Area, Dhaka-1000, Bangladesh
Phone: PABX {88-02) 9563040, 9560099, 8567161, 9567162
Mobile: 88-01711 435638-9

FAX: 88-02-9564532, 9568634

SWIFT: IBBELBDDH

e-mail; info@islamibankbd.com

Website: www.islamibankbd.com

Contact Center: 88-02-8331090 or 16259
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Islami Bank Bangladesh Limited
Managing Director’'s Secretariat

Annexure- I

Declaration about the responsibility of the CEO of the issuer or
originator in respect of the information memorandum

[Rule 4(2)({a)]

This information memorandum has been prepared, seen and approved by us, and
we, individually and collectively, accept full responsibility for the authenticity,
accuracy and adequacy of the statements made, information given in the
prospectus, documents, financial statements, exhibits, annexes, papers
submitted to the Commission in support thereof, and confirm, after making all
reasonable inquiries that all conditions concerning this public issue and
prospectus have been met and that there are no other information or documents,
the omission of which make any information or statements therein misleading for
which the Commission may take any civil, criminal or administrative actions
against any or all of us as it may deem fit.

We also confirm that full and fair disclosures have been made in this information
memorandum to enable the investors to make a well-informed decision for
investment.

9}%@?

Mohammed Monirul Moula
Managing Director & CEO

22 SEP 2011

Vetted

Daes2d-duly; 2921 Syed Muhammad Golam Mowla

Deputy Director
Exchang

angladesh Sectrities and

Vioham

Md. Ashraful
EVP, Head of

1slami Ban

K Bangiadesh L‘mtted
FAD, Head Office, Dhaka.

Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limiter

wd* oni mU L,ull

gad Office : Islami Bank Tower, éﬁllktsha Commer<:1§~rﬁea Dhaka-1000. Bangiadesh.

(%‘1@ gﬁﬁ -2-0569416, 880-2- 22338?1%@ @@g&ﬁéﬁm%@}’}g Fax ' 880-2-G568534, 0564532

E-mail : md@islal QMDA BB cregyysiamibankbd.com
Islami Bank 3annlade=h Limited

i S = # Wam



Draft Information Memorandum
IBBL 2™ Perpetual Mudaraba Bond of BDT 800 Crore

Annexure — I1I
(Due Diligence Certificate of the Trustee)

1 \ﬂ
Khandoker Raihan Ali FCA

MD & CEO (CC)

Prime Bank Investment Limited

Lo |
J Q M Habibullah. N’i(}'ﬁlﬁ‘“‘med Monirul Moula
aque, FCA DMD & Company Secrzta:, M fanaving Director & CEO
Md. Ashr : & :‘FO Islami Bank Bangladesh Limiter s {adesh Limited
EVP' Head F:;)eshul__:iﬂ‘ned dehﬂ G.:lib\;:. Diiand I‘.".';]‘ i

Islami

Bank Bangladesh Limited




2 D.1.T Avenue {Extension), 3rd Floor

. . . Motijheel C/A, Dhaka-1000, Bangladesh

c SBL C t I M t L t d Tel  : +BB-02-9585984, Fax - +38-02-9565985

L a l a ana emen lml e E-mail : capitalmgmi@dstandardbankbd.com
semiZz08@yahoo.com

{A subsidiary of Standard Bank leited) Web  www.standardbankbd.com
Tel: +8802-223355960, Fax:+8802-223355985

Schedule “D”
[See Rule: 3(1) (m),4 (1) (c) and 4 (2) (a)]

Due Diligence Certificate of the Trustee

Chairman
Bangladesh Securities and Exchange Commission

Sub: Issuance of 16,00,000 units/bonds BASEL IIT compliant, Floating rate Unsecured, Contingent
Convertible on pre-specified trigger point, Coupon/Profit Discretion, Subordinated, Non-
Cumulative, IBBL 2" Perpetual Mudaraba Bond of Taka 5,000 (five thousand) face value each
and total value of Bond Taka 800 crore to be issued by Islami Bank Bangladesh Limited on
private placement/offer basis for Taka 720 crore and the rest amount of Taka 80 crore on public

offer/issue basis
We, the under-noted trustee to the above-mentioned fortheoming issue, state as follows:

. We, while act as trustee to the above mentioned issuc on behalf of the investors, have examined the draft
information Memorandum, legal and other documents and materials as relevant to our decision; and

On the basis of such examination and the discussion with the issuer; its directors and officers. and other
agencies’ Independent verification of the statements concerning objects of the issue and the contents of the
documents and other materials furnished by the issuer;

S

WE CONFIRM THAT:

(a) All information and documents as are relevant to the issue have been reccived and examines by us and the
draft IM, draft DEED of Trust and draft Subscription Agreement forwarded to the commission has been
approved by us;

(b) We have also examined all document of the assets to be charged with the trust and are satisficd that the
assets bear the value, title and charge status as disclosed in the IM;

(¢) While examining the above documents. we find that all the requirements of the Bangladesh Securities and
Exchange Commission (Debt Securities), Rules, 2021 have been complied with;

(d) We shall act as trustee to the issue as mentioned above as per provisions of the Deed of Trust to be
executed with the issuer or the originator, as applicable and shall assume the duties and responsibilitics as
described in the Deed of Trust and in the IM;

(¢) We shall also abide by the Bangladesh Securities and Exchange Commission ( Debt Securitics) Rules, 2021
and conditions imposed by the Commission as regards of the issuc; andz 2 SEP yIVA

(f) The above declarations are unequivocal and irrevocable.

Ali FCA

Investment Limited

Abu Nayem Md. Ibrahim

Chief Executive Officer Syed MUham{;agGma{n Mowla
: 6 s Deputy Director

SBL Capital Management Limited s S nd ExcangeCoanis

Khandoker Raihan
MD & CEO (CC)
Prime Bank

Md. Ashrafuppyague, FCA i Q M Habibullah, FCt+
EVP, Head of FAD & CFO AME 8 Company Secretary

|slami Bank B gladesh Limited lsiami Bank Banaladesh Limited
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Due diligence certificate by Issue Manager V ette d

Prime Bank Investment Limited
[Rule 4(2)(a)]

To syedtv'tuhamrriad P"‘gﬁwla

< 2 e re ,
The Bangladesh Securities and Exchange Commission n%m{g?:r};h an?éxehmge Coanisi
Sub: Issuance of 160,000 Number of Unsecured, Contingent-Convertible and Floating Rate Perpetual

Mudaraba Bond Islami Bank Bangladesh Limited of BDT 5,000 each Totaling BDT 800,000,000/~ of
Isiami Bank Bangladesh Limited.

Dear Sir.

We. the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue,
visited the premises of the issuer or originator and interviewed the chairperson, directors and key

management personnel of the issuer or originator in connection with the finalization of the information
memorandum pertaining to the said issue;

(2) On the basis of such examination and the discussions with the directors, officers and auditors of the
issuer or originator, other agencies. independent verification of the statements concerning objects of the
issue and the contents of the documents and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) The information memorandum filed with the Commission is in conformity with the documents,
materials and papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines,
instructions, etc. framed/issued by the Commission, other competent authorities in this behalf and
the government have been duly complied with:

(¢) The disclosures made in information memorandum are true. fair and adequate to enable the
investors to make a well informed decision for investment in the proposed issue and such
disclosures are in accordance with the requirements of the Companies Act. 1994, the Trust Act.

1882, the Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021 and
other applicable laws:

(d) Besides ourselves, all the intermediaries named in the information memorandum are registered with
the Commission and till date such registrations are valid:

{¢) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting
comimiltments:

1¢ proposed activities of the issuer for which the funds are being raised in the present issue fall
within the *main objects’ listed in the object clause of the Memorandum of Association or other

A que' FCA

£ 1 Nianirul Moula
M Habibullah, FCS ohammed Monirul K0
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charter of the issuer or originator and that the activities which have been carried out till now are
valid in terms of the object clause of its Memorandum of Association:

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the

issue shall be kept in a separate bank account and shall be used for the purposes disclosed in the
use of proceeds section of the information memorandum;

(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission
(Debt Securities) Rules, 2021 have been made in addition to other disclosures which, in our view,
are fair and adequate to enable the investor to make a well-informed decision;

(i} We enclose a note explaining how the process of due diligence has been exercised by us in view of
the nature of current business background or the issuer or originator, situation at which the proposed
business stands, the risk factors, sponsors experiences etc. We also confirm that the due diligence
related process. documents and approval memos shall be kept in record by us for the next 5 (five)
vears afler the issue of securities for any further inspection by the Commission;

(i) We enclose a checklist confirming rule-wise compliance with the applicable provisions of the
Bangladesh Securities and Exchange Commission (Debt Securities) Rules, 2021 containing details
such as the rule number, its text, the status of compliance, page numbers of the information
memaorandum where the rules have been complied with and our comments, if any;

(k) We also declare that we have managed the following issuc of securities of the following issuers
including originators in the last 05 (five) years:

i —— ——— F
: SL. | Name of the Issue | Issue Dividend Pa)’mﬁr}t History Category,
No. Issue ¢ Date Price ! (Xeur Wise) if listed
| (2016 | 2017 | 2018 | 2019 | 2020
Sea Pearl | 1 i i _,
01. | Beach Resorn 58 2019 10.00 ] 0% | 0% 0% | 5%B | 1%C B
| | & SpalLtd. T
. | Fortune Shoes | July 24, 12% | 15% | 18% B | 5%8B
%> | Limited 2016 |1000] % | 5 | B | mec |mec| A
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Due diligence certificate by issue manager

UCB Investment Limited
[Rule 4(2)(a)]

Ll

To

Syed Muhammad Golam Mowla
Deputy Director

The Bangladesh Securities and Exchange Commission Bagate e yiies and Exchange Conmissioa

Sub: Issuance of 160,000 units/bonds unsecured, contingent- convertible, floating rate mudaraba perpetual
bond of Islami Bank Bangladesh Limited of BDT 5000 each totaling BDT 800,000,000 of Islami Bank
Bangladesh Limited.

Dear Sir,
We, the issue manager(s) to the above-mentioned forthcoming issue, state and confirm as follows:

(1) We have examined all the documents submitted with the application for the above-mentioned issue, visited the
premises of the issuer or originator and interviewed the chairperson, directors and key management personnel of the
issuer or originator in connection with the finalization of the information memorandum pertaining to the said issuc;

(2) On the basis of such examination and the discussions with the directors, officers and auditors of the issuer or
originator, other agencies, independent verification of the statements concerning objects of the issue and the contents
of the documents and other materials furnished by the issuer or originator.

WE CONFIRM THAT:

(a) The information memorandum filed with the Commission is in conformity with the documents, materials and
papers relevant to the issue;

(b) All the legal requirements relating to the issue as also in the rules, notification, guidelines, instructions, etc.
framed/issued by the Commission, other competent authorities in this behalf and the government have been duly
complied with; :

(c) The disclosures madé in information memorandum are true, fair and adequate to enable the investors to make a
well informed decision for investment in the proposed issue and such disclosures are in accordance with the
requirements of the Companies Act, 1994, the Trust Act, 1882, the Bangladesh Securities and Exchange Commission
(Debt Securities) Rules, 2021 and other applicable laws; : :

(d) Besides ourselves, all the intermediaries named in the information memorandum are registered with the
Commission and till date such registrations are valid;

(¢) We have satisfied ourselves about the capability of the underwriters to fulfil their underwriting commitments;

(f) The proposed activities of the issuer for which the funds are being raised in the present issue fall within the ‘main
objects’ listed in the object clause of the Memorandum of Association or other charter of the issuer or originator and
that the activities which have been carried out till now are valid in terms of the object clause of its Memorandum of
Association; - : - :

(g) Necessary arrangements have been made to ensure that the moneys to be received pursuant to the issue shall be
kept in a separate bank account and shall be used for the purposes disclosed in the use of proceeds section of the
information memorandum; - ' '

~J QM Habibullah,

Islami Bank Banaladesh Limiter

Khandoker Raiban Ali FCA

MD & CEO (CC)
Prime Bank Investrnent Limitec:
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(h) All the applicable disclosures mandated in the Bangladesh Securities and Exchange Commission (Debt Securities)

Rules, 2021 have been made in addition to other disclosures which, in our view, are fair and adequate to enable the
investor to make a well-informed decision;

(i) We enclose a note explaining how the process of due diligence has been exercised by us in view of the nature of
current business background or the issuer or originator, situation at which the proposed business stands, the risk
factors, sponsors experiences etc. We also confirm that the due diligence related process, documents and approval

memos shall be kept in record by us for the next 5 (five) years after the issue of securities for any further inspection
by the Commission; :

- §) We enclo hecklist confirming rule-wise compliance with the applicable provisions of the Bangladesh

Sepuﬁ_t_ig\s'—_&ﬁd_ﬁxgh:}n mmission (Debt Securities) Rules, 2021 containing details such as the rule number, its

text, the status of co ; age numbers of the information memorandum where the rules have been complied
- with and our comments, if any;

(k) We aléd decla}g_tha:-we

S ¢ al; re that we have not managed any issue of securities of the following issuers including originators in
. thelast05 (five) years

* Place: Dhaks, Bangladesh
‘i Date: P

T Ka._.. g e e
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Due diligence certificate by the underwriter(s) Asd
AIBL CAPITAL MANAGEMENT LIMITED \
_ [See rule 4(2) (a)] 11 o® W
To Syed Muhammad Golam Mowla
Deputy Director
The Bangladesh Securities and Exchange Commission am&wﬁﬁesam&mangeﬂﬂm

Sub: Issuance of 160,000 Number of Unsecured, Contingent-Convertible and Floating
Rate Perpetual Bond Tk. 5,000 each of Islami Bank Bangladesh Limited

Dear Sir,

We, the under-noted underwriter(s) to the above-mentioned forthcoming issue, state individually
and collectively as follows: )

(1) We, while underwriting the above-mentioned issue on a firm commitment basis, have

examined the draft information memorandum, other documents and materials as relevant
to our underwriting decision; and

(2) On the basis of such examination and the discussions with the issuer or originator, its
directors and officers, and other agencies, independent verification of the statements

concerning objects of the issue and the contents of the documents and other materials
furnished by the issuer or originator.

WE CONFIRM THAT:

(a) We are registered with the Bangladesh Securities and Exchange Commission as a
merchant 'banker and eligible to carry out the underwritingactivities. Our present paid-up
capital stands at Tk 500,000,000.00 (Fifty Crore Only) and we have the capacity to
underwrite a total amount of Tk 2,500,000,000.00 (Two Hundred Fifty Crore Only) as per
relevant * legal requirements. We have committed to underwrite for up to Tk
160,000,000.00 ( Sixteen Crore Only) For the upcoming
Issue. ’

(b) At present, the following underwriting obligations are pending for us:(Name of issue and
amount underwritten)

::"' Name of the Issue Amoun(th:.lggﬁ_;wrltten
- e 1 Ratanpur Steel Re-Rolling Mills Lts 10.50 Mn é
N, 2 | Three Angel Marine Ltd. . i 30.00 Mn f

gz \—[ 3| Infinity Technology International Ltd 10.00Mn| + T 2
ol 4 Union Bank 250.00 Mn .
£ 5 BEXIMCO-SUKUK ' 250.00 Mn ¥ 8
‘] . Total 500.50 Mn Eg
3 ¥ 8
- i %
Head Office aka=—TO00, Bangiade PARX-056786 g%

E-mail : cml@af-arafahbank.co'm

. : I ’ 4 .. : .al-arafahbank.com
o SR R T 1232115 £ 4nfeh Tower 53 Purana Pa, Dhakio 000, Teb ABS0QIS Fag siontiomsss
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(c) All information as are relevant to our underwriting decision have been received by us and
the draft IM forwarded to the Commission has been approved by us;

(d) We shall subscribe and take up the un-subscribed securities against the above-mentioned
issue within 15 (fifteen) days of calling up thereof by the issuer or originator; and
(e) This underwriting commitment is unequivocal and irrevocable.

For the Underwriter:

Md> ssain_Mahmud
Chief EXecutive Officer
AIBL Capital Management Limited

Date: July 27, 2021
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DECLARATION BY THE AIBL CAPITAL MANAGEMENT LIMITED THAT WE HAVE

SUFFICIENT RESOURCES AS PER THE REGULATORY REQUIREMENTS TO DISCHARGE
OUR RESPECTIVE OBLIGATIONS

We are one of the underwriters of the Initial Public Offering (IPO) of Unsecured,
Contingent-Convertible and Floating Rate Perpetual Bond Of Islami Bank Bangladesh
Limited. We will underwrite Tk.1,600,000.00 (Sixteen Crore) only of total public offer

of BDT 800,000,000.00/- for the upcoming issue on a firm commitment basis. In this
connection, we hereby declare that: -

We have sufficient resources as per the regulatory requirements to discharge our
respective obligation.

For the Underwriter:

77 5P 1S
Md. Riya (o) Mmud
Chief Executive Officer Vette d
Aibl Capital Management Limited
Place: Dhaka .
Date: July 27, 2021
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hammad Galam Mow
Syed gl:;puw Director
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PARTICULARS OF CONTACT PERSON FOR AVAILABILITY OF INFORMATION
MEMORANDUM OF UNSECURED, CONTINGENT-CONVERTIBLE AND FLOATING RATE
PERPETUAL BOND OF ISLAMI BANK BANGLADESH LIMITED.

Dear Sir,

As one of the underwriters for the forthcoming Public Issue of Unsecured, Contingent-
Convertible and Floating Rate Perpetual Bond of Islami Bank Bangladesh Limited, we
are pleased to submit the particulars of contact person for representing our
organization in respect of availability of Printed Information Memorandum, which may
be incorporated in the Information as follows:

Name ! Md. Riyadh Hossain Mahmud
Designation 1 Chief Executive Officer
Phone Number ¢ +88-02 44850100, 44850005 Ext.-505
Fax Number :  +88-02-44850065
E-mail . cmi@aibl.com.bd
Address : Al-Arafah Tower, Level-15, 63 Purana Paltan , Dhaka-1000.
Web :  www.aibl.com.bd
17 56 10
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